A Commonwealth
income or GST taxpayer
Is not treated any
differently from other
such taxpayers on
account of the amount
of taxes collected or
money spent on

services in the area +—

where the taxpayer is
located

An employee in a large
private firm is not
treated differently from
other such employees
on account of the
amount of taxes
collected and money
spent on services in the
state in which he
resides, for reasons
outside the control of
State governments

Commonwealth and State budgets

Revenue

Outlays

Company tax

Defence etc

Cash transfers

PBS

Personal income tax

Medicare

Community health
services

Consumption taxes

MRRT

Public hospitals

Education

Mining royalties

Insurance duty

Payroll tax

Law and order

Conveyance duty

Other taxes

Other public services

A PBS subsidised Lipitor
user is not treated
differently from other
PBS Lipitor users on
account of the amount of
taxes collected or
services provided in the
area in which he resides

A user of public hospital
services is not treated
differently on account of
the amount of taxes
collected and money
spent on services in the
state in which he resides
for reasons outside the
control of State
governments

Commonwealth Budget
— Implicit equalisation

State Budgets — explicit
equalisation



