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Dear M^Vlullighan

APPLICATION UNDER THE FREEDOM OF INFORMATION ACT 1991

I refer to your applications made under the Freedom of Information Act 1991
(FOI Act), dated 5 February 2020.

Your application seeks access to:

"All minutes, briefings and correspondence titled 'Building Indemnity Insurance -
Q6E Cosfe' as described on the Objective document management system,
between 17 July 2019 and 5 February 2020."

The legislative prescribed timeframe to determine this application has expired and is
now deemed to have refused you access to all documents relevant to your
application. I refer to my letter dated 22 February 2020 where I sought additional time
to make my determination.

The purpose of this letter is to advise you of my determination. An extensive search
was conducted within this office. A total of 5 documents were identified as answering
the terms of both applications.

I grant you access in part to 5 documents; copies of which are enclosed.

Documents released in part

Documents 1-5 are briefings prepared by the South Australian Government
Financing Authority (SAFA), Department of Treasury and Finance for my approval
as Treasurer, in relation to payments to QBE Insurance (Australia) Limited for claims
and administration costs for Building Indemnity Insurance.

I have determined to release all 5 documents in part, as the figures provided are
commercially sensitive and contain QBE's commission and premium value.

I have determined to exempt this information pursuant to clause 7(1)(c).



Exemptions

Clause 7 - Documents affecting business affairs concerning

(1) A document is an exempt document—
(b) if it contains matter-

(i) consisting of information (other than trade secrets) that has a commercial
value to any agency or any other person; and

(ii) the disclosure of which-
(A) could reasonably be expected to have an adverse effect on those affairs

or to prejudice the future supply of such information to the Government
or to an agency; and

(B) would, on balance, be contrary to the public interest; or

(c) if it contains matter-
(i) consisting of information (other than trade secrets or information referred to

in paragraph (b)) concerning the business, professional, commercial or
financial affairs of any agency or any other person; and

(ii) the disclosure of which —
(A) could reasonably be expected to have an adverse effect on those affairs

or to prejudice the future supply of such information to the Government
or to an agency; and

(B) would, on balance, be contrary to the public interest.

Please note, in compliance with Premier and Cabinet Circular PC045 - Disclosure
Logs for Non-Personal Information Released through Freedom of Information
(PC045), the Department of Treasury and Finance is now required to publish a log
of all non-personal information released under the Freedom of Information Act 1991.

In accordance with this Circular, any non-personal information determined for release
as part of this application, may be published on the DTF website. A copy of PC045
can be found at the following address: https://dpc.sa.gov.au/resources-and-

publications/premier-and-cabinet-circulars. Please visit the website for further
information.

As I am determining this application as Principal Officer, Section 29(6) of the Act
does not provide for an internal review. If you are dissatisfied with my determination
you are entitled to exercise your rights of external review with the Ombudsman.

Alternatively, you can apply to the South Australian Civil and Administrative Tribunal.
If you wish to seek a review, Section 39(3) of the Act states you must do so within 30
calendar days of receiving the determination.

If you require any further information, please contact Vicky Cathro on 8226 9769.

Yours sincerely

•'^ l~^i(/tq

Hon Rob Lucas MLC
Principal Officer

\4 March 2020
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File SAF19/0129

Doc No A1301570

Governmant
of South Australia

Department of ITcasufy
and Finance

BUILDING INDEMNITY INSURANCE - QBE COSTS

Timing: ROUTINE — FOR APPROVAL

Recommendatlons/lssues: It Is recommended that you:

• approve payment to QBE Insurance (Australia) Limited (QBE) for the October 2019
Recipient Created Tax Invoice (RCTI) relating to claims and administration costs for
Building Indemnity Insurance, In the amount of $1,172,135.13 (GST Inclusive),

Approved/Net-Approved

.u ''tt-<-(

Hon Rob Lucas MLC
Treasurer

ir/ 11.1} ^

Key Points:

• SAFA receives a monthly Recipient Created Tax Invoice (RGTI) from QBE Insurance
(Australia) Limited (QBE) for the payment of premiums collected from builders to SAFA,
less commission payable to QBE and reimbursement of claims paid by QBE on SAFA's
behalf,

» Where the claims and administration costs exceed the premium collected, SAFA Is
required to reimburse QBE for the amount stated on the RCTI.

« The insolvency of OAS Group, JML Developments, D & C Homes and Coast to Coast
Homes has resulted In claims costs being significantly higher than the premium earned In
recent months.

• The RCTI for, October 2019 Is attached for your reference and details SAFA's
requlremenf to pay QB^ $1,17 rfilllion to cover the cost of claims settled during that
month.

^
For Official Use Only-11-A1 AUSTDAI.IA
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* The claims cost associated with this RCTI primarily relates to the insolvency of Coast to
Coast Homes and D & C Homes.

• SAFA does not have a delegation for this type of payment and your approval Is therefore
sought to pay QBE $1,17 million to cover the cost of building Indemnity Insurance claims
settled in October 2019.

• The payment will be met from funds held in SAicorp Insurance Fund 3.

« For your reference the payments to QBE you have previously approved arising from the
Insolvency of OAS Group, JML Developments, D & C Homes and Coast to Coast Homes
are detailed In the table below.

Previously Approved Payments to QBE

Claims

($)

.1,777,966,30
-1,147,763,03

.2,646,944.07

.3,868,260.41

-1,906,698,91
.2,026,019.92

Net Payable"
toQBE

($)

-667,480.5G
-502,742,04

"1,806,660,95

"2,865,786.30

-1,060,443.85
-1,172,135,13

Date Payment
Approved

2-4/08/2018
24/08/2018
2/09/2018
7/10/2019
9/-H7201S

Pending

Our
Reference

A1212487
A1212487
A1231937
A1269688
A1278576
A1301570

Early Indications from QBE are that there has been a reduction in claims activity for
November 2019 and that there will be a net payable amount due to SAFA of around
$0.6 million.

/^m

Kevin Gantley
GENERAL MANAGER, SAFA

6 December 2019

Contaut Offlocn

ToloplioiiB!

Email oddraaa;

Tim Burfleld

72382

llm.buiflGlcl@laa.gov.au

For Official Use Only-II-A1

6upporte^l / Not Supported

.--fc^

David Reynolds
CHIEF EXECUTIVE

Department of Treasury and Finance

Date..J.././<tU^...



QBE
Australia

31 October 2019

QBE Insurance (Australia) limited
ABN 78 003 191035
level 8
Z Park Street
Sydney NSW 2000 Australia

Postal Address
GPO Box 82

Sydney NSW 2001

DX 10171.
Sydney Stock Exchange

RECIPIENT CREATED TAX INVOICE
(Debit Tax Invoice)

South Australian Government Financing Authority
ABN: 75 277 967 866
Level 6, State Admin Centre
200 Victoria Square, Adelaide, 8A 6000

NO: 2019100

Ceding Company: QBE Insurance (Australia) Limited
ABN 78 003 191 035

Heads Agreement Domestic Builders Insurance

Premium Payment for the Month Ending: 31 October 2019

Reinsurance Premium (Builders Warranty QS - As per Bordereau Statement)

Claims
Net Payable - to QBE

(2,026,019.92).
(1,172,136,13)

Tha net amount Is Incluslva G8T

~n\a nclplenl end the supplier declare thai this egreemenl applies to supplies to which Ihls lax Invoice relates,
The raclplanl can Issue lax Invotees In respocl of Ihese supplies. Tlia Euppllerwll not Issua lax Involcss In respacl of IhBaa suppllas.
Tlw supplier ucknov/ledgos llul II Is reglslerad for GST and (hat It will nolify Itis icclp'snl If II ceases to be raglslarad.
Tha raolplanl acknowledgas thai It Is reglslered (or GST and thai Itwlll nollfy llio suppltor If H ceoaes (o be reglslerad (or GST.

Ths reclplant Indemnllles Ihs supplier (or any llablllly (or GST and penally Ihal may eriaa from an undBfslalemenl o( Iha GST payable on any ol
supplies received an a lax liwolco Ihe reclplsnl Issues. Acceplancs of Ihts RCTI conslllulaa acceplance of Ihe lemis of Ihla wrillen BnreomBnl.

Both parties lo Ihla supply agree thai Ihay are parties to an RCTI agreemenl. Tlie supplier agreBs to nollfy Iha reclplenl If Iha suppllar
does no[ wish to accapl the proposed agresmenl wllh 21 days of receiving Ms documenl.
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Government
of south Australia

Department of Tlreasury
and Finance

BUILDING INDEMNITY INSURANCE - QBE COSTS

Timing: ROUTINE ~ FOR APPROVAL

Recommendatlons/lssues; It is recommended that you;

< approve payment to QBE Insurance (Australia) Limited (QBE) for the September 2019
Recipient Created Tax Invoice (RCTI) relating to claims and administration costs for
Building Indemnity Insurance, in the amount of $1,050,443,85 (GST Inclusive),

Approved/Net-A-ppreved

^ -(.<>-)

Hon Rob Lucas MLG
Treasurer

(i Hll ^

Key Points:

« 8AFA receives a monthly Recipient Created Tax Invoice (RGTI) from QBE Insurance
(Australia) Limited (QBE) for the payment of premiums collected from builders to 8AFA,
less commission payable to QBE and reimbursement of claims paid by QBE on SAFA's '
behalf.

• Where the claims and administration costs exceed the premium collected, 8AFA is
required to reimburse QBE for the amount stated on the RCTI.

• The Insolvency of OAS Group, JML Developments, D & C Homes and Coast to Coast
Homes has resulted In claims costs being significantly higher than the premium earned In
recent months.

• This trend is expected to continue to at least the end of 2019, but may continue beyond
this tlme.lf claim activity on these matters Increases or further large builder failures occur.

For Official Uae Only-M-A1

^^
SOUTH
AUSTRAUA
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• The RCTI for September 2019 is attached for your reference and details SAFA's
requirement to pay QBE $1.05 million to cover the cost of claims settled during that
month.

a The claims costs associated with this RCTI primarily relate to the insolvency of D & C
Homes,

• SAFA does not have a delegation for this type of payment and your approval is therefore
sought to pay QBE $1 .05 million to cover the cost of building Indemnity insurance claims
settled In September 2019.

• The'payment will be met Trom funds held In SAicorp Insurance Fund 3,

• For your reference the payments to QBE you have previously approved arising from the
Insolvency of OAS Group, JIVIL Developments, D & C Homes and Coast to Coast Homes
are detailed in the table below.

Previously Approved Payments lo QBE

Claims

($)

•1,777,955.30

1,147,753,03
2,646,944.07
3,868,260.41
1,906,896.91

Net Payable -
toQBE

($)

-667,480.60

-502,742,04
-1,805,660.95
-2,866,785.30

-1,060,443,86

Date Payment
Approved

24/08/2019
24/08/2019
2/09/2019
7/10/2019

Pending

Our
Reference

A1212487
A1212487
A1231937
A1259888
A1278576

Early Indications from QBE are thatthere will be a net payment due for October 2019 of
arQund,$1.17'million.

/v^-

Kevin Canttey'
GENERAL MANAGER.-SAFA

6 November 2019

ContnotOtflunr;

Tetephonu!

Email nddreas!

TlmBurileW

723B2

tlm,burfleld@aa.gov,au

For Official Usa Only-H-A1

Support^ Not Supported

Da\?td Reynolds
CHIEF EXECUTIVE

Department of Treasury and Finance

Da{e...r../.J,,,/./L.



QBE
Australia

30 September 2019

QDE Insurance (Australia) Umltad
AON 78 003191035
Level 8
z Park Street
Sydney NSW 2000 Australia

Postal Address
GPO Box 82
Sydney NSW ZOO!

OX 10171
Sydney Stock Exchange

RECIPIENT CREATED TAX INVOICE
(Debit Tax Invoice)

South Australian Government Financing Authority
ABN; 75 277 967 856
Level 5, State Admln Centre
200 Victoria Square, Adelaide, SA 6000

NO: 201909C

Ceding Company; QBE Insurance (Australia) Limited
ABN 78 003 191 035

Heads Agreement Domestic Builders Insurance

Premium Payment for the Month Ending: 30 September 2019

Reinsurance Premium (Builders Warranty QS - As per Bordereau Statement)

Claims
Net Payable" to QBE

(1,906.696.91)
(1,050,443,85)

Ths net amounl la Inclusive OST

The reclplonl and Ihe supplier declare Ihal llils aareomont appllas to supplies to which Ihls lax Invoice relates.
Tha reclplonl can ISBUB lax Involcoa In fespecl of Iheae suppllaa. Tlie supptlorwlll not Issue lax liwotesa ki respecl or Ihese supplies.
Tlio eupptler ncKnowledgoo thai 11 1» ragWered for OST and Ihal II will nollfy Ihe reclplenl If It cgasoslo bo roglstered,
The (aclplenl aoknowladges Ihal II Is reglslered for GST and Ihal II will nolKy Iha supplier If II ceassa to ba registered for OST.
TTia reolplanl Indemniltos Ihs suppllar for any llablllly for QST and penally that may arise from an undBrslalemsnl of Ihe GST payable on any of Iha specinad
supplies received on a tax Invoice Ihe rectplenl bswa. Acceptance of this RCTI constllutea Bcceplanca of Ihe leims or Ihls wrlllen agreBmonl.

Both parties la Ihla supply agree Ihal Ihoy are partloa to an RCTI ngraemanl. The supplier aoreos to nollfy tha raclplenl If UIB suppllor
doas notwlBh to accept the proposed aoraenunl wilh 21 days of receiving Ihls documenl.
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Doc No A1259688

To The Treasurer

'^tQSjy
Government

of South Austrslla

Depanment of Treasury
and Finance

BUILDING INDEMNITY INSURANCE - QBE COSTS

Timing: ROUTINE — FOR APPROVAL

Recommendations/lssues: It Is recommended that you;

o approve payment to QBE Insurance (Australia) Limited (QBE) for the August 2019
Receipt Created Tax Invoice (RCTI) relating to claims and administration costs for
Building Indemnity Insurance, In the amount of $2,866,786.30 (G8T Inclusive).

Approved/Net-Approvwl

\A L-i

Hon Rob Lucas MLC
Treasurer

I/ 'o/ !^

Key Points:

• SAFA receives a monthly Recipient Created Tax Invoice (RCTI) from QBE Insurance
(Australia) Limited (QBE) for the payment of premiums collected from builders to 8AFA,
less commission payable to QBE and reimbursement of claims paid by QBE'on SAFA's
behalf,

• Where the claims and administration costs exceed the premium collected, SAFA is
required to reimburse QBE for the amount stated on the RCTI,

* The Insolvency of OA8 Group, JML Developments, D & C Homes and Coast to Coast
Homes has resulted in claims costs being significantly hlghsr than the premium aarned In
recent months,

• This tr@nc< Is expected to continue to at least the end of the October 2019, but may
continue beyond this time if claim activity on these matters Increases or further large
builder failures occur,

ForOlflclalUsBOnly-H-AI
ŜOUTH
AUSThAUA
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• The RCTI costs for August 2019 is attached for your reference and details SAFA's
requirement to pay QBE $2,86 million to cover the cost of claims settled during that
month.

a The claims costs associated with this RCTI primarily relate to the insolvenoy of Coast to
Coast Homes.

• 8AFA does not have a delegation for this type of payment and your approval is therefore
sought to pay QBE for $2,86 million to cover the cost of building Indemnity Insurance
claims settled In August 2019,

• The payment will be met by a combination of cash reserves and Investment returns in
SAicorp Insurance Fund 3, which rsoelves premium Income from QBE.

• For your reference the payments to QBE you have previously approved arising from the
Insolvency ofOAS Group, JML Developments, D & G Homes and Coast to Coast Homes
are detailed In the table below,

Previously Approved Payments to QBE

Claims

($)

1,777,955,3C
1,147/763,03
2,546,944,07
3,858,260:41

Net Payable -
to QBE •

($)

-667,480.50
-502^742:04

-1,806,660,96

-2,865,785,30

Date Payment
Approved

24/08/2019
~24/08/2bT9

2/09/2019
Pending

Our
Reference

A1212487
A1212487
A1231937
A1259688

Early Indications from QBE are that there will be a net payment due for September 2019
of around $1 million.

/^L
Kevin Cantley
GENERAL MANAGER, SAFA

3 October 2019

Contaot OffloDr!

Telephonoi

Email nddress!

Tim Burflold

72382

llm.burflold@aa.Bov.nu

For Odlctal Use Only-H-A1

od / Not Supported

^^&-
David Reynolds

CHIEF EXECUTIVE .

Department of Treasury and Finance

Data...,2/,^../,/Z,



QBE
Australia

31 August 2019

qoc Insurance (Australia) llmHed
ABN 78003191.035
level 0
2 Park Street
SydnByNSW20aOAuilfalla

Postal Address
GPOdoxflZ
Sydney NSW ?.OD1

DX 10171
Sydney Stock Exchaneo

RECIPIENT CREATED TAX INVOICE
(Debit Tax Invoice)

South Australian Government Financing Authority
ABN; 75 277 867 866
Level 6, State Admln Centre
200 Victoria Square, Adelaide, 8A SOOO

NO;201900G

Ceding Company: QBE Insurance (Australia) Limited
ABN 78 003 191 036

Heads Agreement Domestic Builders Insurance

Premium Payment for the Month Ending: 31 August 2019

Reinsurance Premtum (Builders Warranty Q8 " As per Bordereau Statement)

Claims
Net Payable" to QBE

(3,868,260.41)
(2,865,785.30)

TOO nel emount 1$ Incluaho Q5T

11m raclplenl and Iho auppllor doclaro Ihol (hit agreumonl appllos lo suppllas (o wlllch Ihls lax Invoice relatoa,
Thn roclplonl can Issue tax Iftvolcos In rospact o( Ihoan supplies. "Iha supplier will nol laauo lax Involws In roipncl of Ihois tuppllot.
Tho auppllor achnowledoas llwl It Is renlBlered (or GST end Ihal U will noWy Iha reclplenl If It evsses to be reglslOTd.
Tlio faclplonl acknoviloilons IhaHb reotelered (or GST and llial II will nolKy Ills supplior 11 II coases lo ba roolileriid for QST.
T\w rootptanl Indwnnlllaa Ihs suppllor for any llabltly fofGSTand panally tlial may ailse from an underalalBmilnl of Iha SSTpayablo on any o(.lh8 apactlild
suppllos recshed on a tax Invotco Iha reclplonl Issues. AKMplanca ofllila RGTI conslltulos accaplnnco of Uw lenns o( Ws witllen Byaiimonl.

Bolh partto ID Ihla aupplyaaraB Ihat Ihoy are partlas to en ROTI agfaemanl. 1110 suppllor ogfaes lo nollfyllio mclplanl If Iho BUppllor
does nol wish lo accopl llio propoioil Beroamonl wilh 21 days of recolvtng Ihls documanl.
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MINUTES forming ENCLOSURE File 8AF19/0129

Doc No A1231937

To The Treasurer

Governmant
of South Australia

Department of D-easury
and Finance

BUILDING INDEMNIFf INSURANCE - QBE COSTS

Timing: ROUTINE — FOR APPROVAL

Recommendatlons/lssues: It is recommended that you;

o approve payment to QBE Insurance (Australia) Limited (QBE) for the July 2019
Recipient Created Tax Invoice (RCTI) relating to claims and administration costs
for Building Indemnity Insurance, in the amount of$1,805,660,96.(GST Inclusive)

Noted and Approved/Not-Apppeved

^ Lv.c.c-1

Hon Rob Lucas MLC
Treasurer

3., 1 /IY

Key Points:

• 8AFA receives a monthly Recipient Created Tax Invoice (RGTI) from QBE Insurance
(Australia) Limited (QBE) for the payment of premiums collected from builders to SAFA,
less commission payable to QBE and reimbursement of claims paid by QBE on SAFA's
behalf,

• Where the claims and administration costs exceed the premium collected, 8AFA Is
required to reimburse QBE for the amount stated on the RCTt.

• The Insolvency of OA8 Group, JML Developments and Coast to Goast.Homes has
resulted in claims costs being significantly higher than premium earned for May 2019,
June 2019 and July 2019.

• This trend Is expected to continue to at least the end of the October 2019 quarter, but
may continue beyond this time If claim activity on these matters Increases or further large
builder failures occur.

For Offldal Use Only-I1-A1

^^.
SOUTH
AUSTilALIA



-2-

You approved payment in the amount of $1,1 million (including GST) for the May 2019
and June 2019 RCTI (our reference A1212487) on 24 August 2019,

The RCTI costs for July 2019 are attached for your reference and your approval Is sought
to pay QBE the outstanding balance of $1,805,660,95 (GST inclusive). The claims costs
associated with this RCTI primarily relate to the insolvency of Coast to Coast Homes.

The July 2019 RGTI will be paid from SAicorp Insurance Fund 3 which receives Building
Indemnity insurance premium Income from QBE. There are sufficient cash reserves in
SAIcorp Insurance Fund 3 to meet the cost of the July 2019 RCTI,

/^•<

Kevin Gantley
GENERAL MANAGER. SAFA

29 August 2019

ContaatOUloer;

Talsphono!

Email address;

Tim Burfleld

72382

tlm,burfleld®8a,gov,au

For Official USB Only-I1»A1



QBE
Australia

31 July 2019

QBE Insurance (Australia) Limited

ABN 78 003191035
Level 8

2 Park Street

Sydney NSW 2000 Australia

Postal Address

GPO Box 82

Sydney NSW 2001

DX 10171
Sydney Stock Exchange

RECIPIENT CREATED TAX INVOICE
' (Debit Tax Invoice)

South Australian Government Financing Authority
ABN: 75 277 967 856
Level 5, State Admin Centre
200 Victoria Square, Adelaide, SA 5000

NO:201907C

Ceding Company; QBE Insurance (Australia) Limited
ABN 78 003 191 035

Heads Agreement Domestic Builders Insurance

Premium Payment for the Month Ending: 31 July 2019

Reinsurance Premium (Builders Warranty QS - As per Bordereau Statement)

Claims
Net Payable - to QBE

(2,546,944,07)
(1,805,660.95)

The net amount la Inclusive GST

The reciplant and the supplier declare that Ihls agraemant flppltes to suppllea to which Ihls lax Invoice relates.

The recipient can Issue tax tnvoEces In respect of these supplEes. TTie suppSterwill not tssue tax Invoices in respect of these supptiss.

Ttie suppllar acknowledges that It Is registered for GST and thai II will notify (he recipient if It ceases to be registered.
The recipient acknowledges thai It Is teglstered for 08T and Ihal It will notify the Buppller if it ceases to be ragtslered for GST.

The recipient Indemnifies Iha supplier for any llablllly for GST and panally Ihat may arise from an underslatement of Ihe GST payable on any of the speclfled
supplies received on a lex Invoice the recipient Issues. Acceptance of Ihls RCTI constllulos accsplance of the temis of this wrillen agreemenl.

Bolh parties to this supply agree that they are parties to an RCTI agreement. The supplier agrees to notify Ihe recipient If Iha supplier
does not wish to accept the proposed agreement wilh 21 days of recsivhg Ihts document.
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MINUTES forming ENCLOSURE File SAF13/0162

Doc No A1212487

To The Treasurer

Governinant
of South Australia

Depnrlmenl of Trensury
and Finance

BUILDING INDEMNIP^ INSURANCE - QBE COSTS

TIIVHNG: ROUTINE—FOR APPROVAL

Recommendatlons/lssues: It is recommended that you;

« approve payment to QBE Insurance (Australia) Limited (QBE) for the following
Ipliht Created Tax Invoices (RGTI) relating to claims and administration costs for

Building Indemnity Insurance:

o May 2019 invoice for $667,480,50 (G8T Inclusive)

o June 2019 Invoice for $502,742.04 (GST Inclusive),

• Delegate authority to the Under Treasurer/Chief Executive DTF to approve payments
to QBE up to $1,1 million (GST Inclusive) for claims and administration costs for
Building Indemnity Insurance, \\ Q^-

NoteGl-and^Appr-oved/Not-Approved

^ t 1/t

Hon Rob Lucas MLC
Treasurer

J*-?/ K I \\

Key Points:

• • SAFA receives monthly RCTIs from QBE Insurance (Australia) Limited (QBE) for the
payment of premiums to SAFA collected from builders less commission payable to QBE
and reimbursement of claims paid by QBE on SAFA's behalf. Where the amount payable
to QBE exceeds the premium collected, which occurs Infrequently, QBE often carries the
debt over to the following month and the debts have eventually cleared through future
premium Income.

For Official Use Only-11-A1

^t
SOUTH
AUSTRAUA
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• The RCTIs for May and June 2019 are attached, with outstanding balances of
$667,480,50 and $502,742.04 (GST lnclu5lve).resp8GtIvely,

• The May 2019 RCTI noted claims costs being significantly higher than premium earned
for the month, Claims costs were higher as a result of the insolvency of OA8 Group and
JML Developments. SAFA sought agreement with QBE to carry the debt over to the next
month on the basis of past experience that the debts eventually clear through further
premium Income. QBE agreed to carry the May 2019 RCTI over to June 2019.

• The June 2019 RGTI also noted claims costs being significantly higher than premium
earned, which was primarily as a result of the Insolvency of Coast to Coast Homes,

• QBE has now requested the RCTI debts for May 2019 and June 2019 be paid as it Is
likely the July 2019 RCTI will also have a net amount payable to them.

• There Is no specific delegation In SAFA's Policy Manual that addresses the payment of
the RCTt amounts to QBE. Your approval Is sought to pay the RCTI amounts for May
and June 2019 for claims and administration costs to QBE for Building Indemnity •
Insurance,

• It Is also proposed that you delegate authority to the Under Treasurer/Ghlef Executive
DTF to approve payments to QBE up to $1.1 million (GST Inclusive) for claims and
administration costs for Building Indemnity Insurance.

^
Kevin Gantley
GENERAL MANAGER. SAFA

20 August 2019

Contact OIHcsri

TelBplions!

Eihnll nddrono;

Tim Burileld

72382

llm.burflsldQaa.Bou.au

List of Attachments

Attachment; RCTI SA-BWI_QS May19

Attachment: RCTI SA-BWLQ8 Jun 19

/ Not Supported

Stuaft Hooking
^7SMCT3HIEF EXECUTIVE

)epartment of Treasury and Finance
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QBE
Australia

31 May 2019

qae Insnrcnro (AUslrallfl) Llmllnd
ADH 70 003191035
lcvclfl
2 PMkSKaot
Sydney NSW 2000 Australia

Postal Address
GPO BOX 02
Sydney NSW ZOOl.

DX 10171
SydnoySlack Exchange

RECIPIENT CREATED TAX INVOICE
(Debit Tax Invoice)

South Australian Government Financing Authority
ABN; 76 277 987 056
Level 6, State Actmln Genlre
200 Victoria Square, Adelaide, 8A 6000

NO! 201906C

Ceding Company;

Heads Agreement

QBE Insurance (Australia) Limited
ABN 78 003 191 036

Domestlo Builders Insurance

Premium Payment for the Month Ending: 31 May 2018

Reinsurance Premium (Builders Warranty QS " As per Bordereau Statement)

Claims
Nat Payable" to QBE

^,777,965.30)
(667/)80.60)

Tim n»I cninunl b Inckiilvo SST

Tim nclplonl end Iho tiipptltf dotlaio Unl Ihls Bnreamonl Bppllos to 6Up)>llii9 to whldi IN> lax lnvnlco nliles,
Th°l«tlpl(inlciinbiu(i|B)(tnvi)Ic<)ilnn)(po»(olUio>o6Up(>l|a»,T1ni«Ufpll8fnlllnolli6U9laxlnvolcoBlnr<rpooloflhos(niupplliii,
Till) auppllorBoluioVftoifiao thai II I) (Cflbltnd for Q8T and Ihslllwai noBylhoroclplonl If llcoaiti lo bo reclilaidi),
Hu roclptonl act<nowl»daaa Ihal II li fHfllittroi) for OBTnnd thai 11\»11 nollty lh° aufptorlfllcoara (o bo roatilwil hi OBT.
•niiir<icI|>lonllnd«mnU»sthoEUp|ilbrforiinyllal)lityfi>rQ8TandpcnallylhalmtyniIinrfomanun(ltrslalBmiinlorilioogTpay<Mooni>n>ioHlioi!piiclnml
tupplla? locahod on a lax tnvolco Iho radplonl Issues. AcciiplnnM ol lhl> RCTI conilllutoi ncuplanco of llio tomn onhlawrillaneiyaemwt,

imlh partlns to INi Mff'f °B"'° Url Uiay uro psillm to on RQTI norecmcnl. Tha supfllw awaas to rollfy llin icdplnnt 11 Iha EUpplbr
duos ml Wish to accoiil Uia pfoposnd nBianmanlwllh 21 d«y Df [iicnhlna U]l> diicum«nt.



QBE
Australia

30 June 2019

QDE Insurantc (ftmtrallii) Umllad
ADN 78003191.035
Level 0
z park Street
Sydney NSW 2000 Australia

Postal All ilross
GPODDXBZ
Sydnoy NSW 200)..

UX 10171
SydnayStock Exchange

RECIPIENT CREATED TAX INVOICE
(Debit Tax Invoice)

South Australian Government Financing Authority
ABNi7C277987856
Level 6, State Admln Centre
200 Vlotorla square, Adelaide, SA 6000

NO! 20180BG

Ceding Company;

Heads Asreemeni

QBB Insurance (Australia) Limited
ABN 78 003 191 036

Domestio Builders Insurance

Premium Payment for the Month Ending; 30 June 2019

Reinsurance Premium (Builders Warranty QS -As per Bordereau StatemBnt)

claims
Net Payable" to QBE

(1,147,763,03)
(602,742,04)

Tim nil amount li tntlmlvo OST

Tbn ia«lptonl end Ihn Eupiiltoriloclaia Unl lhl> ugroBmcnl cppllaa |o cuppllas |o ttlildi Ihli lax Involoo relnla»,
Tim roclp'nnl nun lnua Inx Invofcos In inipiclof Uioso nuppllni. "nin auppllBrwll nolliiuo lux Involcm In (oipactof Uno cupjiaoi.

Tlio tuppllarncknowladoes Ihal II Is nollloiod (of OSTend llial II will imUylha focl(i|inl If 11 coasni lo bo icBlslered.
•Ilia rnclplcnl acl(novil«d(|C6 lliat It Is raolslaied (or OST and Ihal II will nollfy llio suppilBf If 11 cenina lo be [cglslcied (or OST.
Tim reclpltnl IndomidllaE Uio tuppltorfor nnyllBUIIly (ar OBT nnd pandlylhalmBy oilse Imm an undontalamenl ol Iha asTpayiiUo on an/rl Ihn 8piicin«d
suppllna (ecnhai) an n lax Invoice llia ndplnnl Issuai, Acceplance of |hl» ROTI contllluloa ncceplcmn of Ihn |«(m« ill INa WlllXll aofeimaitl.

Oolh (iBillos to Uils supply tiflfasthBl Uw/Bfo purilos to on HOTt eorsomanl.Tho suppllor ogfoo? to notify ihe reclplonllflhD suppllar
daoBnnlV»lshlooc&)pllhnpfopB«adoBroomBrtwllh21diiy«of(acehlnglhl«<t<i<umonl,


