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Government
of South Australia

Department-of Treasury
and Finance

MINUTES forming ENCLOSURE File T&F18/0349
Doc No  A956944

To The Treasurer (Ref: TRS18D2030)

CORRESPONDENCE FROM MASTER BUILDERS SOUTH AUSTRALIA

Timing: ROUTINE — For information only

Recommendations/Issues: It is recommended that you:

1. Consider and sign the attached draft reply to correspondence from Mr lan Markos,
Chief Executive Officer of Master Builders South Australia.

2. Discuss with the Premier the potential for a future inquiry by the South Australian
Productivity Commission into the cost of building regulations.

Approved / Not Approved

Hon Rob Lucas MLC
Treasurer

I

BACKGROUND

On 15 October 2018 the Chief Executive Officer of Master Builders South Australia (MBSA)
wrote to you expressing concern around declining building approvals for private sector
houses.

MBSA also made representations about the economic impact of the residential construction
industry, population growth and interstate migration, housing affordability and labour market
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Proposal 3: A South Australian Productivity Commission investigation

MBSA has proposed an inquiry into building costs by the South Australian Productivity
Commission, including taxes. The scope of any Productivity Commission inquiry should be
limited to regulatory costs, not extended to taxes. An inquiry would provide an opportunity
for a rigorous evaluation of the benefits and costs of a range of building regulations, including
the requirement for rainwater tanks (which is a requirement specific to South Australia).
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David Reynolds
CHIEF EXECUTIVE

/1 [/ 12018

" |Contact Officer: Matthew Winefield
Telephone: 8429 3495
Emall address: matthew.winefield@sa.gov.au

1 Productivity Gommission (2011), Performance Benchmarking of Australian Business Regulation:
" Planning, Zoning and Development Assessments, Research Report, Canberra (p. xxii)
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TRS18D2030

Mr lan Markos

Chief Executive Officer

Master Builders Association of South Australia
47 South Terrace

ADELAIDE SA 5000

Dear Mr Markos

Thank you for your recent letter about the level of dwelling approvals and
construction activity in South Australia.
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Out of scope

Out of scope 1 will raise with the Premier the possibility of a
broader examination into the cost impacts of construction regulation, as a potential
future inquiry for the South Australian Productivity Commission (which formally
commenced operating in October). | am not inclined to include taxation with the
scope of such an inquiry.

Out of scope

Yours sincerely

Hon Rob Lucas MLC
Treasurer

November 2018



	20181207160454338
	T&F18_0790 - Determination
	R - Document_Redacted




