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Introduction

Portfolio statements have been replaced with agency statements. The previous portfolio statements
included an additional layer of information, aggregating information by portfolios. This information is
no longer required.

The 2011-12 Agency Statements outline financial and non-financial information about the services

each agency provides to—and on behalf of —the South Australian community.

To assist readers who may not be familiar with official agency names, the agency statements are
presented in alphabetical order as indicated in the list below.

Alphabetical list order

Agency name

Abbreviation

Attorney-General Attorney-General's Department AGD
Auditor-General Auditor-General's Department
Correctional Services Department of Correctional Services DCS
Courts Courts Administration Authority CAA
Defence SA Defence SA
Education and Children’s Services Department of Education and Children’s Services DECS
Electoral Commission Electoral Commission of South Australia ECSA
Emergency Services—CFS South Australian Country Fire Service CFS
Emergency Services—MFS South Australian Metropolitan Fire Service MFS
Emergency Services—SAFECOM South Australian Fire and Emergency Services SAFECOM
Commission
Emergency Services—SES South Australian State Emergency Service SES
Environment and Natural Resources Department of Environment and Natural Resources DENR
Environment Protection Authority Environment Protection Authority EPA
Families and Communities Department for Families and Communities DFC
Further Education, Employment, Science  Department of Further Education, Employment, Science DFEEST
and Technology and Technology
Health Department of Health DH
Planning and Local Government Department of Planning and Local Government DPLG
Police South Australia Police SAPOL
Premier and Cabinet Department of the Premier and Cabinet DPC
Primary Industries and Resources Department of Primary Industries and Resources PIRSA
Tourism South Australian Tourism Commission SATC
Trade and Economic Development Department of Trade and Economic Development DTED
Transport, Energy and Infrastructure Department for Transport, Energy and Infrastructure DTEI
Treasury and Finance Department of Treasury and Finance DTF
Water Department for Water DFW
Zero Waste Zero Waste SA ZWSA
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Introduction

Definitions

Agency

An agency is an administrative unit created under the Public Sector Act 2009 or a statutory authority
that is accountable for the delivery of programs on behalf of the government.

Programs and sub-programs

A program is a group of related activities that contribute to achieving one of an agency’s—and, in
turn, the government’s — objectives. Many programs are further divided into sub-programs with more
specific objectives.

Overview

The agency statements outline projected agency activity and performance for 2011-12. Each agency
statement conforms to the following standard presentation structure:

« Objective—outlines the agency’s objectives

« Ministerial responsibilities—identifies the minister responsible for each program/sub-program
and identifies any items administered by the agency on behalf of the minister(s)

- Ministerial office resources— details the resources provided to ministerial office(s)

«  Workforce summary —summarises the agency’s workforce

» Program net cost of services summary —summarises the net cost of agency programs
« Investing expenditure summary —summarises investing expenditure for the agency

« Program/sub-program information— for each agency program/sub-program, provides a
description/objective, program summary (expenses and income statement), financial commentary,
highlights and targets and performance indicators

« Financial statements— budgeted financial statements for controlled and administered items

« Summary of major variations— commentary on variances and trends in the financial statements.

Presentation of changes in program structures

Where a program or function is transferred between agencies, program information for previous years
is reflected in the current program structure of the receiving agency.

In contrast, the agency financial statements line ‘net cost of providing services’ in the statement of
comprehensive income is based on the actual program structure for the agency as it operated or is
expected to operate in each year. This distinction in treatment is drawn so that financial statements
accurately reflect events while, at the same time, program information is comparable and not
duplicated.

Reconciliation of the financial statements to the current program structure is contained in the program
net cost of services summary located at the beginning of each relevant agency section.
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Introduction

Financial statements

The estimated financial statements included in the 2011-12 Agency Statements are special purpose
financial statements and include, for each agency, a statement of comprehensive income, a statement
of financial position and a statement of cash flows.

The format of these estimated financial statements is consistent with the model financial statements
(prepared by the Department of Treasury and Finance for statutory reporting requirements) and is
consistent with the requirements of AASB 101 Presentation of Financial Statements and

AASB 107 Statement of Cash Flows.

Estimates in these financial statements have been prepared:

« 0n a basis that is consistent with Australian Accounting Standards (Australian Accounting
Standards and/or interpretations that have been issued or amended but are not yet effective have not
been adopted early)

« on an accrual basis, except for the statement of cash flows which has been derived from the
statement of comprehensive income and statement of financial position to reflect cash payments
and receipts

« using historical cost convention, except for certain assets and liabilities that are valued in
accordance with the valuation policy applicable.

Consistent with Australian Accounting Standards, estimated transactions and balances that are
controlled are budgeted for, and reported on, separately to estimated transactions and balances which
are administered but not controlled by the agency.

Ministerial responsibilities

The ministerial responsibilities summary table following provides a comprehensive list of the agencies
and programs which fall under the responsibility of each minister and is presented in Ministerial Order
of Precedence.
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Introduction

Minister Agency Programs
The Hon. MD Rann Department of the Premier and Cabinet 1. Cabinet Office
Premier 2. Ethical Standards and Professional

Minister for Economic Development
Minister for Social Inclusion
Minister for the Arts

Minister for Sustainability and
Climate Change

Integrity

Strategic Policy Initiatives

Library and Information Services

Access to Art, Museum and
Heritage Services and Preservation
of State Collections

Arts Industry Development and
Access to Atrtistic Product

Integrated Design Commission

Support Services

Department of Trade and Economic
Development

=

A Strategic Approach to Economic
Development

Defence SA®

Defence Industry Development

Defence Precincts

Workforce Development

The Hon. JR Rau

Deputy Premier

Attorney-General

Minister for Justice

Minister for the Urban Development,
Planning and the City of Adelaide
Minister for Tourism

Minister for Food Marketing

Attorney-General's Department

Legal Services

Forensic Science

Policy, Planning and Legislation

Police Complaints Authority

Ombudsman Services

Registration Services

Justice Portfolio Services

O N IR IWINIFPW|N] R

Building Communities—Equal
Opportunity

Building Communities —
Advocacy and Guardianship
Services

Courts Administration Authority

Court and Tribunal Case Resolution
Services

Alternative Dispute Resolution
Services

Penalty Management Services

Electoral Commission of South Australia

Electoral Services

Department of the Premier and Cabinet

Capital City

Department of Planning and Local
Government

e

Urban Development and Planning

South Australian Tourism Commission

Destination Development

Tourism Events

Tourism Marketing

The Hon. GE Gago

Minister for Regional Development
Minister for Public Sector
Management

Minister for the Status of Women
Minister for Consumer Affairs
Minister for Government Enterprises
Minister for Gambling

Department of Trade and Economic
Development

Nw|N| e

Thriving Regions

Department of the Premier and Cabinet

Community Services

11.

Public Sector Performance
Commission

Attorney-General’'s Department

10.

Consumer and Business Affairs

11.

Building Communities — Status of
Women

12.

Ligquor Regulatory Services

13.

Gambling Regulatory Services

Department for Transport, Energy and
Infrastructure

Service SA

Department of Treasury and Finance

Gambling Policy
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Minister

Agency

Programs

The Hon. PF Conlon
Minister for Transport

Department for Transport, Energy and
Infrastructure

2.

Policy and Planning

o 3. Transport Infrastructure Services
Minister for Infrastructure -
Minister for Industrial Relations 4. Transport Safety and Regulation
Minister for State/Local Government Services
Relations 5. Public Transport Services

6. State Infrastructure Facilitation
7. Information and Communication
Technology Services
8. Building Management
9. Land Services
Department of the Premier and Cabinet 12. Industrial Relations
Attorney-General's Department 14. Employee Advocacy
Department of Planning and Local 2. State/Local Government Relations
Government
The Hon. KO Foley South Australia Police 1. Public Safety
M!n!ster for Defence Industries 2. Crime Prevention and Criminal
Minister for Police Justice Services
Minister for Emergency Services
Minister Assisting the Premier with 3. Road Safety
the Olympic Dam Expansion Project  South Australian Fire and Emergency 1.  Fire and Emergency Services
Services Commission Strategic Services and Business
Support
South Australian Country Fire Service 1. Country Fire Service
South Australian Metropolitan Fire 1. South Australian Metropolitan Fire
Service Service
South Australian State Emergency 1. State Emergency Service
Service
Department of Primary Industries and 1. Olympic Dam Taskforce
Resources
The Hon. JD Hill Department of Health 1. Policy, Clinical Services and
Minister for Health Administration
Minister for Mental Health and 2. Public Health
Substance Abuse -
Minister for the Southern Suburbs Health Services
Department of Planning and Local Office for the Southern Suburbs
Government
The Hon. JW Weatherill Department of Education and Children’s 1. Early Years Education and Care
Minister for Education Services (Birth to Preschool)
Minister for Early Childhood 2. Education—Early Years Education
Development (R-2)
Minister for Science and Information - -
Economy 3. Education—Primary and
Secondary Education (3-12)
Department of Further Education, 1. Science, Technology and
Employment, Science Information Economy
and Technology
The Hon. JM Rankine Department for Families and 1. Housing
Minister for Families and Communities
Communities -
Minister for Housing 2. Families
Minister for Ageing 3. Disability
Minister for Disability 2 Ageing
5. Communities and Partners
6. Organisational Capability
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Introduction

Minister

Agency

Programs

The Hon. P Caica
Minister for Environment and

Department of Environment and Natural
Resources

1.

Natural Resource Stewardship

) 2 Agency Leadership and Support
Conservation 9 .y P PP
Minister for the River Murray 3. Botanic Gardens
Minister for Water Environment Protection Authority 1 Environment and Radiation

Protection
Zero Waste SA 1. Waste Reduction and Resource
Recovery
Department for Water 1. Water Planning Management and
Compliance
2. Murray-Darling Basin
3. Policy and Programs
4. Science and Monitoring
The Hon. T Koutsantonis Department of Primary Industries and 2. Mineral Resources Development
Minister for Mineral Resources Resources
Dg\{elopment Department of Trade and Economic 3. Globally Integrating the SA
M!n!ster for Industry apd Trade Development Economy
Minister for Small Business - - -
Minister for Correctional Services 4. Evolving Businesses in SA
5. Marketing SA for Economic Growth
6. Opportunities for Small Business
7. Corporate Governance
Department for Correctional Services 1. Rehabilitation and Reparation
2. Custodial Services
3. Community Based Services
The Hon. MF O’Brien Department of Primary Industries and 3. Agriculture, Food and Fisheries
M!n!ster for Agriculture and Fisheries Resources 4 Forestry Policy
Minister for Forests
Minister for Energy Department for Transport, Energy and 10. Energy Policy and Regulation
Minister for the Northern Suburbs Infrastructure
Department of Planning and Local 4 Office for the Northern Suburbs
Government
The Hon. JJ Snelling Department of Treasury and Finance 2. Accountability for Public Sector
Treasurer Resources
Minister for Employment, Training Financial Services Provision
and Further Education -
4. Shared Services
State Procurement and Vehicles for
Ministers, Leader of the Opposition,
MPs and VIPs
Department of Further Education, 2. Employment and Skills Formation
Employment, Science and Technology
The Hon. G Portolesi Department of the Premier and Cabinet 13. Aboriginal Affairs and
Minister for Aboriginal Affairs and Reconciliation
Rt_ec_oncmatlon . . Attorney-General's Department 15. Building Communities—
Minister for Multicultural Affairs Multicultural, Youth and Volunteers
Minister for Youth Services
Minister for Volunteers
The Hon. TR Kenyon Attorney-General's Department 16. Recreation, Sport and Racing
glnl_ster for Recreation, Sport and 17.  Building Communities — Veterans’
_ac_'ng Affairs
Minister for Road Safety
Department for Transport, Energy and 11. Road Safety Policy, Planning and

Minister for Veterans’ Affairs

Infrastructure

Services

(@) The Minister for Economic Development has delegated powers and functions in relation to Defence SA to the Minister for

Defence Industries.
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Agency. South Australian
Tourism Commission

Minister for Tourism
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Objective

The objectives of the South Australian Tourism Commission (SATC) are to:

« increase visitor numbers to and within the state by creating awareness of South Australia and its

tourism assets in key target markets

« facilitate the development of a competitive, profitable and sustainable tourism industry

» develop a competitive market position

. develop special interest (niche) markets that focus on South Australia’s competitive strengths

« build strong networks and partnerships with relevant stakeholders for mutual benefit

- achieve sustainability of environmental and economic benefits

« bid for, and stage, major events.

Ministerial responsibilities

Minister Programs

Sub-programs®

The Hon. JR Rau 1. Destination Development

Minister for Tourism

1.1 Tourism Development
1.2 Strategy and Policy

2.  Tourism Events

Nil

3. Tourism Marketing

3.1 Domestic Marketing

3.2 International and Trade
Marketing

(@) There has been a change in the sub-program structure for the South Australian Tourism Commission.

Statutes

The Department of the Premier and Cabinet maintains a list of statutes applicable to ministers.

Workforce summary

FTEs as at 30 June

2010-11
2011-12 Estimated 2009-10
Agency Budget® Result® Actual®
South Australian Tourism CoOmMmMISSION...........ccceeeeeiiiiiiiiieeeeeeeeeeriinnn. 139.8 168.8 167.2
Total 139.8 168.8 167.2

(@) The 2011-12 Budget and 2010-11 Estimated Result reflect the established FTE caps.

(b) The 2009-10 Actual FTEs are based on data collected by the Office for Ethical Standards and Professional Integrity

(Department of the Premier and Cabinet).

12
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Program net cost of services summary

Net cost of services

2010-11

2011-12  Estimated  2010-11@ 2009-10

Budget Result Budget Actual

Program $000 $000 $000 $000
1. Destination Development..........ccccvvvvveiiieeennnnn, 10 280 10 432 11 350 13 642
2. ToUurSM EVENLS ...ouviiiiiiie et 11 753 12 507 12771 14 069
3. Tourism Marketing ........cc.eevveeeiiniiiiiiieeeeeniiieen, 30 980 32570 30 192 34 035
Total 53 013 55 509 54 313 61 746

(@) Changes to the program structure introduced from 2011-12 have also been reflected in prior years to enhance
comparability.

Investing expenditure summary

2010-11

2011-12  Estimated 2010-11 2009-10

Budget Result Budget Actual

Investments $000 $000 $000 $000
Annual programs

Purchase of Information Technology Equipment ... 134 131 131 557

Total annual programs 134 131 131 557

Total investing expenditure 134 131 131 557
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Program 1: Destination Development

Description/objective

To assist the tourism industry by providing statistical research advice and evaluation, industry policy
and planning services, facilitating and encouraging investment in tourism development and improving

access to and within the state.

Sub-programs

1.1 Tourism Development

1.2  Strategy and Policy

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit expenses ..........ccccvvivveiiineenn. 3839 4 262 4703 4 668
Supplies and ServiCes.........cccuueiveeeeiiiiiiieieee e 3560 2349 2 306 4 053
Depreciation and amortisation expenses.............. 122 130 143 123
Grants and subSidies.........cccccoveriieee e 4 805 5709 6 053 7798
Other eXPENSES .......uueiiiieiiiiiiieee e 30 31 29 186
Total expenses 12 356 12 481 13234 16 828

Income

Sales of goods and ServiCes.........ccooovveeveeeennnnnns 2076 2049 1884 3186
Total income 2076 2049 1884 3186
Net cost of providing services 10 280 10 432 11 350 13 642

Sub-program 1.1:  Tourism Development

Description/objective

To assist the South Australian tourism industry in raising standards, efficiencies and marketability of
products and services, improving access for visitors and developing and promoting tourism products
that build on the state’s competitive strengths. Identify, evaluate, assist and fund tourism infrastructure

projects throughout the state.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 10 640 10 964 11 452 15 049
Income 2073 2045 1881 3180
Net cost of sub-program 8 567 8919 9571 11 869

14
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Financial commentary

2011-12 Budget/2010-11 Estimated Result

No major variations.

2010-11 Estimated Result/2010-11 Budget

The $0.7 million decrease in net cost is primarily due to a reallocation of tourism development
expenditure to Sub-program 3.1 ‘Domestic Marketing’ for the digital distribution project.

2010-11 Estimated Result/2009-10 Actual

The $3.0 million decrease in net cost is primarily due to:
« once-off expenditure occurring in 2009—10 on attracting additional air services to South Australia
« the implementation of a number of savings initiatives including

- program efficiencies

- reductions in development programs

- areduction in strategic infrastructure grants.

Highlights 2010-11

« Asaresult of cooperative marketing efforts supported by the Department of Trade and Economic
Development, Adelaide Airport and the airline industry, Air New Zealand and Malaysia Airlines
commenced additional direct services into Adelaide from Auckland and Kuala Lumpur
respectively.

« SATC met with executives of major airlines and attended an airline route forum providing an
opportunity to present detailed presentations to key airlines and route planners to encourage new
routes and increased frequency.

o There were 12 cruise ship arrivals at Outer Harbor and a further two arrivals to both Port Lincoln
and Kingscote during 2010-11. The Queen Mary 2 arrived for the second year in a row; the largest
cruise ship to visit Adelaide, bringing more than 3800 passengers and crew.

« SATC invested in strategic and sustainable tourism infrastructure projects, including outback
ballooning in the Flinders Ranges, the redevelopment of the Coober Pedy Airport Terminal and the
development of new accommodation at the Clare Country Club.

Targets 2011-12

« Increase domestic and international air access capacity into Adelaide by working with airline
partners and stakeholders, as well as hosting 17 cruise ship arrivals to Adelaide, three arrivals to
Port Lincoln and one to Penneshaw, again welcoming the Queen Mary 2. The Queen Mary 2 will
be visiting twice in March 2012.

« Invest in tourism development that will provide more quality accommodation across the state and
additional high-yield tourism experiences in areas such as interactive nature and wildlife and
walking tours.
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Sub-program 1.2:  Strategy and Policy

Description/objective

To collate and distribute statistical information, and coordinate market research about tourism and
travel in South Australia. Provide clear vision and direction for the tourism industry and encourage a
‘tourism friendly’ policy and regulatory environment.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 1716 1517 1782 1779
Income 3 4 3 6
Net cost of sub-program 1713 1513 1779 1773

Financial commentary

2011-12 Budget/2010-11 Estimated Result

No major variations.

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

No major variations.

Highlights 2010-11

« Completed the Adelaide Hills Regional Strategic Tourism Plan in conjunction with the local
councils and Adelaide Hills Tourism and Regional Development Australia— Adelaide Hills,
Fleurieu and Kangaroo Island. A tourism plan for Yorke Peninsula was also commenced.

« Progressed the development of an experience development strategy for the Flinders Ranges and
commenced work on a product experience gap audit for the Barossa as part of the Commonwealth
Government’s National Long-Term Tourism Strategy.

« Continued to participate in the National Long-Term Tourism Strategy, with a particular focus on
building industry resilience to climate change and identifying investment and regulatory reform
needed to make the tourism sector more competitive.

« Made submissions to a wide range of government policy initiatives, including marine parks
planning, Department of Environment and Natural Resources’ visitor strategy for national parks
and reserves, The 30-Year Plan for Greater Adelaide and PIRSA’s aquaculture policy review as
well as more than 20 development plan amendments by local and state government.

« Completed the Commonwealth-funded strategic research study to quantify the impact that regional
visitor guides have on holiday makers in South Australia as well as securing additional
Commonwealth funding to undertake a research project to measure the influence and customer
expectations of visitor information centres.
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Targets 2011-12

« Complete a regional strategic tourism plan for Yorke Peninsula in conjunction with the local
councils, Department of Environment and Natural Resources and Regional Development
Australia— Yorke and Mid North.

« Complete the experience development strategy for the Flinders Ranges and product experience gap
audit for the Barossa as part of the National Long-Term Tourism Strategy.

» Progress initiatives under the National-Long Term Tourism Strategy.
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Program 2:  Tourism Events

Description/objective

To develop the state’s event calendar by bidding for and staging major events in South Australia.

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccooveviiieiiiiee e 1919 1969 1897 1915
Supplies and ServiCes........ooccvvieieieiiiiiieiee e 12 940 13 017 10718 13159
Depreciation and amortisation expenses.............c........ 179 152 149 148
Grants and SUDSIAIES...........cuuveeiiiieieeeeeee e 3729 3903 4 343 5162
Other EXPENSES ...ttt 22 15 12 185
Total expenses 18 789 19 056 17 119 20 569

Income

Sales of goods and ServiCes........ccccooviviiieeeeiniiiiineenen. 7 036 6 549 4 348 6 500
Total income 7 036 6 549 4348 6 500
Net cost of providing services 11 753 12 507 12771 14 069

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $0.5 million increase in income is primarily due to revenue from the Tasting Australia event
which is scheduled to be held in 2011-12.

2010-11 Estimated Result/2010-11 Budget

The $2.2 million increase in income is primarily due to increased event sponsorship, entry fees and
participation fees from hosting the Great Australian Outback Cattle Drive and the Santos Tour Down
Under.

The $1.9 million increase in expenses is primarily due to:

expenditure associated with the additional event sponsorship
costs associated with supporting an increased number of participants in the Challenge Tour
hosting the Legends’ Night Dinner.

2010-11 Estimated Result/2009-10 Actual

The $1.5 million decrease in expenses is primarily due to:

18

costs for events staged in 2009-10 that did not continue into 2010-11, including the UCI BMX
World Championships

the majority of expenditure on the 2010 Outback Cattle drive held in July/August being incurred in
2009-10

a reduction in event activities, including remodelling events and efficiencies.
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Highlights 2010-11

The 13" Santos Tour Down Under, the first as a UCI World Tour event, delivered an estimated
economic impact of more than $43 million to the state.

A new annual classic car tarmac rally event, Classic Targa Adelaide, was secured, with the first
event to be held in September. The event will be managed by international management group
Octagon.

The 2010-11 Regional Events & Festivals Program provided support to 29 events, including the
South Australian Living Artists Festival, which recorded more than 383 000 attendees to
metropolitan and regional exhibitions over the three week festival, and the SA Wooden Boat
Festival, which attracted an estimated 40 000 people.

Major events secured in 2010-11 included the 2012 Fina World Junior Diving Championships,
the 2011 Australian Short Course Swimming Championships and a Holden Netball Test Series
game each year from 2011-2013.

Provided support to the Adelaide Fringe Caravan, which travelled to Sydney and Melbourne
promoting the 2011 Adelaide Fringe.

Targets 2011-12

Manage the Santos Tour Down Under, Tasting Australia and the Credit Union Christmas Pageant
to achieve growth in key performance indicators and deliver economic and social benefits for the
state.

Support the staging of the inaugural Classic Targa Adelaide.

Maintain and continue to build the state’s events calendar by introducing new significant events for
the state.

Grow collaborative marketing for the state's key arts, cultural, sport and food and wine events to
attract additional visitation to the state.

Manage the Regional Events & Festivals Program, with a continued focus on supporting events
with the capacity to attract visitors and generate expenditure in regional areas.
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Program 3:  Tourism Marketing

Description/objective

To provide high quality marketing services and develop marketing strategies and campaigns to
increase the number of visitors to and within South Australia.

Sub-programs

3.1 Domestic Marketing
3.2 International and Trade Marketing

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses .......cccccccveeeviiiiiiiieee e, 6 228 7 327 6 935 7 582
Supplies and SErVICES........ocvvveiiiiie i 24901 26 035 23 666 26 924
Depreciation and amortisation expenses...................... 193 212 202 197
Grants and subsidies...........ccccvcieniinicnn 756 478 1063 1251
Other EXPENSES ......ueeiiiiieee et 49 51 43 770
Total expenses 32 127 34 103 31909 36 724

Income

Sales of goods and ServiCes........ccccovvviiieeeeenicciiieenen. 1147 1533 1717 2689
Total income 1147 1533 1717 2 689
Net cost of providing services 30 980 32570 30 192 34 035

Sub-program 3.1:  Domestic Marketing

Description/objective

To develop and implement national marketing campaigns and programs to maintain awareness of the
state’s tourism assets and increase visitation to and within South Australia.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 18 292 18 937 17 540 19 215
Income 665 429 661 694
Net cost of sub-program 17 627 18 508 16 879 18 521
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Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $0.9 million decrease in net cost is primarily due to:

« the implementation of savings initiatives

partially offset by

« additional expenditure on direct to consumer marketing activities.

2010-11 Estimated Result/2010-11 Budget

The $1.6 million increase in net cost is primarily due to enhancements to the SATC’s tourism
consumer website and associated international consumer websites, including improvements to
features, functionality, usability and creativity.

2010-11 Estimated Result/2009-10 Actual

No major variations.

Highlights 2010-11

« Commenced redevelopment of the South Australia Tourism consumer website to provide improved
tools for researching, planning and booking a holiday to South Australia.

« Continued the interstate Isn’t It About Time campaign promoting Kangaroo Island, Adelaide and
its proximity to wine regions. A range of other regional experiences were also promoted.

« Developed and launched regional marketing campaigns, including a two-year campaign promoting
Port Lincoln and the Eyre Peninsula to Adelaide holidaymakers, supporting competitive air flights
between Adelaide and Port Lincoln.

. Capitalised on the increased water flows along the Murray River by launching the Go With the
Flow campaign in South Australia and Victoria.

» Launched the Industry Cooperative Marketing Fund, which provided marketing grants to tourism
operators, leveraging additional industry contributions to market South Australia.

« Supported television partnerships with Channel Nine’s Postcards and Channel Seven’s Discover
and No Leave No Life programs to increase interest in regional holidays in South Australia.

Targets 2011-12

« Launch a redeveloped website <www.southaustralia.com>.

« Increase the number of tourism operators that can be booked online consistent with the growing
consumer preference for researching and booking travel online.

« Continue the Industry Cooperative Marketing Fund, with funds being matched from industry.

« Refresh advertising for Kangaroo Island for the interstate market to position it as a ‘must do’
destination in Australia.

« Continue the Murray River and Eyre Peninsula campaigns in the intrastate market as well as
develop an all-of-state intrastate campaign.
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Sub-program 3.2:  International and Trade Marketing

Description/objective

Position South Australia as a compelling part of an Australian journey for overseas visitors by
working cooperatively with trade partners and implementing marketing campaigns to ensure the
consumer is aware of South Australia as a holiday destination and that every opportunity is taken to
convert this awareness into travel.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 13835 15 166 14 369 17 509
Income 482 1104 1 056 1995
Net cost of sub-program 13353 14 062 13 313 15514

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $0.7 million decrease in net cost is primarily due to the transfer of the management of the South
Australian Visitor and Travel Centre to a commercial operator for the provision of information and
facilitation of bookings.

2010-11 Estimated Result/2010-11 Budget

The $0.8 million increase in expenses is primarily due to increased international marketing activity,
with a focus on digital marketing.

2010-11 Estimated Result/2009-10 Actual

The $1.5 million decrease in net cost is primarily due to:
« the hosting of the Australian Tourism Exchange in 2009-10 in South Australia

« the closure of the visitor information outlet at the Adelaide Airport.

Highlights 2010-11

« Conducted a significant cooperative marketing campaign with Qantas Holidays, which included the
Cellar Door television commercial appearing on Qantas in-flight television and magazine and
national press advertising, as well as offering exclusive ‘chef hosted’ dinners involving Maggie
Beer and Mark McNamara. Sales generated by the campaign showed a significant increase in
March 2011 compared to the same period last year.

« In conjunction with Singapore Airlines, cooperative marketing activity was undertaken in the UK,
Germany, France, Italy, Singapore and China and included digital, radio and magazine advertising
as well as newspaper supplements.

« Conducted a television and online brand campaign in New Zealand to further grow demand for
South Australia and encourage increased direct airline services into Adelaide.
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A consumer roadshow took place in New Zealand, with nine South Australian operators travelling
in six campervans decorated with South Australian imagery. A total of 16 consumer and trade
events were conducted across the country with more than 1100 consumers and travel industry
representatives in attendance.

American celebrity chef Tom Colicchio became an ambassador for South Australia in the US,
hosting consumer dinners in Los Angeles and New York. The dinners showcased South Australian
food and wine and allowed Tom Colicchio to share his South Australian food, wine and travel
experiences.

A number of activities and digital promotions were undertaken in China to raise awareness with
consumers and educate travel industry representatives as well as hosting the inaugural South
Australian Roadshow with six South Australian operators visiting Guangzhou, Shenzhen and
Shanghai.

Targets 2011-12

Undertake marketing campaigns with domestic travel partners such as Flight Centre, Qantas
Holidays and Virgin Australia.

Relaunch websites in key international markets with stronger imagery, search functionality and
online booking capability. Expanded use of social media platforms to raise awareness and engage
consumers in conversations about South Australia.

Partner with Tourism Victoria and Tourism Tasmania to promote the ‘Southern States’ to the US
traveller, working with selected travel partners to encourage the US visitor to discover the southern
part of Australia.

Develop working holiday/youth travel focused promotions in the UK, France and Germany.

Conduct marketing campaigns with key wholesalers in China and continue to run large-scale
consumer awareness campaigns in the digital environment on high profile websites targeting the
high-end traveller, and developing relevant product in South Australia for the market.

Deliver consumer- and trade-focused roadshows in the US, NZ and China markets to put South
Australian operators directly in touch with travel industry representatives and consumers.
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South Australian Tourism Commission
Statement of comprehensive income

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000

Expenses
Employee benefit expenses

Salaries, wages, annual and sick leave ...............ccoccceeeee. 9 869 11 195 11 180 11 154

LONG SEIVICE |EAVE ....ocoiviiiiiiie e, 481 494 494 357

PaYIOll TaX ...evveeiiiie i 531 603 602 618

SUPEraNNUALION .....ccoveieiiiiieiieee e 921 1047 1045 1027

Oher .o 184 219 214 1 009
Supplies and services

General supplies and SErViCeS .........cccvcvierieeeiieeeiienens 40 570 40 389 36 627 44 068

COoNSUItANCY EXPENSES ...ocovuvireriiiiiiiee et 31 31 62 57
Depreciation and amortisation eXpenses ............ccoccveeviverenne 494 494 494 468
BOITOWING COSES .....eeiiiieeiiiiiie et — 1 1 11
Grants and SUDSIAIES ........ceeeiiiiiiiiieee e 9290 10 090 11 459 14 211
Intra-government transfers .........cccccvvivii e 800 980 — —
Other EXPENSES .....oiiiiiieiiiee et 101 97 84 1141
Total expenses 63 272 65 640 62 262 74 121
Income
CommOonNWealth FEVENUES ..........eeeriiieriiie e — — — 210
Intra-government transfers ........cccocvvviee i — — — 866
Sales of goods and SErVICES .........cccoevviirreeeiiieeesee e 10 259 10131 7949 11 345
Net gain or loss from disposal of assets .........cccccocvveeerieennns — — — -101
Other INCOME .....eiiiiiiiieiee e — — — 55
Total income 10 259 10131 7949 12 375
Net cost of providing services 53013 55 509 54 313 61 746
Income from/expenses to state government
Income

APPrOPFIALION ....vveiiiiiee ittt 53 238 54 640 54 515 59 139

Other INCOME ........oiiiiiiiiie e — 1076 — 911
Net income from/expenses to state government 53 238 55716 54 515 60 050
Total comprehensive result 225 207 202 -1 696
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Statement of financial position

Tourism

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Assets
Current assets
Cash and cash equivalents ...........ccccccoviieniiinieccnneenn 3895 3603 1591 3797
RECEIVADIES ... 1734 1845 1291 1 956
Other CUITENt @SSELS ......cooevvvii it 70 107 519 68
Total current assets 5699 5 555 3401 5821
Non current assets
Financial aSSetS ........ccoovvvvvviiieieeeeeeeeeeee e 400 400 400 400
Plant and equIpMEeNt ..........ocoveiiiieiiieeeeeee e 2 663 3023 2693 3386
Total non-current assets 3063 3423 3093 3786
Total assets 8 762 8 978 6 494 9 607
Liabilities
Current liabilities
Payables ........oooiiiiiie e 4 391 4821 1805 5255
Short-term BOrrOWINGS ......coociveiiee e — — — 50
Employee benefits
Salaries and Wages .........eeveeiiiiiiiiee e — — — 329
ANNUAl IEAVE ......veviiiiiiiee s 823 834 672 847
Long service leave 247 247 236 247
Other current lAbilities .......ccooveeeeiiiiieeecee e, 180 180 389 180
Total current liabilities 5641 6 082 3102 6 908
Non current liabilities
Long-term employee benefits
LONg SEIVICE |EAVE .....cccevviiiieeeiieie e 1161 1161 1189 1171
Other non-current llabilities .......cccoooeeeiiiiiiiiiiiieiieeeeeeeeee, 1092 1092 1246 1092
Total non-current liabilities 2 253 2 253 2435 2 263
Total liabilities 7 894 8 335 5537 9171
Net assets 868 643 957 436
Equity
Contributed capital .........ccoceoiieeeiiiie e 64 64 64 64
Retained  arnings .........ccovcvviiiieie i 804 579 893 372
Total equity 868 643 957 436
Balances as at 30 June end of period.
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South Australian Tourism Commission
Statement of cash flows

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000
Operating activities
Cash outflows
Employee benefit payments ...........c.ccccvvveiinnenen. 11 959 13952 14 152 14 008
Payments for supplies and services 40 755 40 574 36 843 42 502
Interest paid ........ccccovevveiiieeenieee, — 1 1 11
Grants and subsidies 9290 10 090 11 459 14 211
GST PAI .ot — — — 4770
Intra-government transfers ..........ccccveeeiiie e 800 980 — —
Other PAYMENLS ....ccvviiiieiieiiiesiee e 378 374 361 300
Cash used in operations 63 182 65971 62 816 75 802
Cash inflows
Intra-government transfers — — — 866
Commonwealth reCceipts .........eeveiiiiiiiiiie e — — — 210
Sales of goods and SErVICES .........cccevvveirieeeiiiiee e 10 370 10 242 8 060 11 167
GST rECEIVEA .....eeiieiiiee ettt — — — 4 706
Cash generated from operations 10 370 10 242 8 060 16 949
State government
Appropriation 53 238 54 640 54 515 59 139
Other receipts — 1076 — 911
Net cash provided by state government 53 238 55716 54 515 60 050
Net cash provided by (+)/used in (-) operating activities 426 -13 -241 1197
Investing activities
Cash outflows
Purchase of property, plant and equipment ..............ccccceueee, 134 131 131 557
AdVANCES PAIA ... — — — 260
Cash used in investing activities 134 131 131 817
Net cash provided by (+)/used in (-) investing activities -134 -131 -131 -817
Financing activities
Cash outflows
Repayment of DOITOWINGS ......ccccveeriiieiiiieeiiiee e, — 50 50 193
Cash used in financing activities — 50 50 193
Net cash provided by (+)/used in (-) financing activities — -50 -50 -193
Net increase (+)/decrease (-) in cash equivalents 292 -194 -422 187
Cash and cash equivalents at the start of the period 3603 3797 2013 3610
Cash and cash equivalents at the end of the period 3895 3603 1591 3797
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Summary of major variations

The following commentary relates to variations between the 2011-12 Budget and the
2010-11 Estimated Result.

Statement of comprehensive income—controlled
Expenses

The $2.4 million decrease in expenses is primarily due to:
« the implementation of savings initiatives
partially offset by

- additional expenditure on direct to consumer marketing activities.

Income

No major variations.

Statement of financial position—controlled

No major variations.

Statement of cash flows—controlled

Movements in cash outflows and inflows are consistent with the changes discussed above under the
statement of comprehensive income and the statement of financial position.
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Agency: Department of
Trade and Economic
Development

Minister for Economic Development
Minister for Regional Development
Minister for Industry and Trade

Minister for Small Business
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Objective

The mission of the Department of Trade and Economic Development (DTED) is to attract new
investment to the state and work with new and existing industries to maximise their contribution to
economic growth, jobs and investment across South Australia in accordance with South Australia’s

Strategic Plan.

We do this by helping to build sustainable competitive advantage and maximising value chain
opportunities from major projects and the growth of emerging industries.

To achieve the DTED mission, we have set the following strategic objectives:

«» foster business sectors within the value chains of the major projects in South Australia

« provide a strong strategic policy framework for economic development

- facilitate investment and trade opportunities in key markets
« lead the marketing of South Australia for economic growth

« support regional communities to maximise economic development opportunities

« support sustainable population growth for economic growth

« develop a high performance organisation engaged with its key stakeholders.

Ministerial responsibilities

Minister Programs Sub-programs
The Hon. MD Rann 1. A Strategic Approach to Nil
- . Economic Development
Minister for Economic
Development
The Hon. GE Gago 2. Thriving Regions Nil
Minister for Regional
Development
The Hon. T Koutsantonis 3.  Globally Integrating the SA Nil
- Econom
Minister for Industry and Trade conomy
Minister for Small Business 4.  Evolving Businesses in SA Nil
5. Marketing SA for Economic Nil
Growth
6.  Opportunities for Small Nil
Business
7. Corporate Governance Nil

Note: Some program numbers have changed due to changes in ministerial responsibilities.

Statutes

The Department of the Premier and Cabinet maintains a list of statutes applicable to ministers.
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Workforce summary

FTEs as at 30 June

2010-11
2011-12 Estimated 2009-10
Agency Budget® Result® Actual®
Department of Trade and Economic Development............ccccvveeeeenn. 122.4 123.9 192.5
Administered items for the Department of Trade and
Economic DevelopmMeNt........oouueiiiiieeieiiieeeee et — — —
Total 122.4 123.9 192.5

(@) The 2011-12 Budget and 2010-11 Estimated Result reflect the established FTE caps.

(b) The 2009-10 Actual FTEs are based on data collected by the Office for Ethical Standards and Professional Integrity
(Department of the Premier and Cabinet).

Program net cost of services summary

Net cost of services

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
Program $000 $000 $000 $000
1. A Strategic Approach to Economic
Development ..., 1191 1949 2 052 3881
2. Thriving REQIONS ....ccooiiiiiiiiiiee e, 11 342 6 381 11 612 7 081
3. Globally Integrating the SA Economy.................. 9483 12 129 11 673 16 564
4.  Evolving Businesses in SA......ccccccvciiviereeeiieenn, 15136 13933 15063 10 087
5.  Marketing SA for Economic Growth .................... 3962 4 396 4594 4 256
6.  Opportunities for Small BUSINESS ...........cocveeenn, 1918 3114 2684 3198
7. Corporate GOVEINANCEe.........cccceeeeeeeieieieeeeeeeeeeen, 8525 16 720 11770 12 542
Total 51 557 58 622 59 448 57 609
Reconciliation to agency net cost of providing
services
Add: Net cost of programs/function transferred out
Office of the Economic Development Board to the
Department of the Premier
and Cabinet ... — — — 1980
Office of the Olympic Dam Taskforce
to the Department of Primary Industries and
RESOUICES ... —_ 1862 1862 1090
Equals: Net cost of providing services (as per 51 557 60 484 61 310 60 679

agency statement of comprehensive income)
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Investing expenditure summary

2010-11

2011-12 Estimated 2010-11 2009-10

Budget Result Budget Actual

Investments $000 $000 $000 $000
Other

MiINOT WOTKS ....vvvviiiiiiiiiiiririririseersrersrsnersrsrsrsreee, — — — 919

Accommodation fit-OUt .........ccoeeeviiiiiiiiieeeeeeeieinn, — — — 4943

Financial asSetS ...........cuvvvieiiiiiiieiiiiieeeeeeeeeee e, — — — 1377

Total other — — — 7 239

Total investing expenditure — — — 7 239
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Program 1. A Strategic Approach to Economic Development

Description/objective

This program provides a strong strategic policy framework for economic development. This is
delivered through policies and programs that enhance the competitive advantages of our business
environment, identifying challenges and opportunities for the state’s industries and coordinating
government economic development activities in the context of South Australia’s Strategic Plan.

The key outcome of this program is to facilitate an attractive, sustainable economic climate for South
Australia.

Program summary — expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses .........ccccceeiviiiiiieiiieinnnins 739 1568 1667 2670
Supplies and SErVICES........occvveiiiiie i 452 345 357 1094
Grants and subSIdIeS.........coi i — 28 28 162
Intra-government transfers .........cccoocveeviie e — 8 — —
Total expenses 1191 1949 2052 3926

Income

Other iNCOME .......cvviiiiiiie e — — — 45
Total income — — — 45
Net cost of providing services 1191 1949 2 052 3881

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $0.8 million decrease in net cost is primarily due to the implementation of a new organisation
structure, effective 1 January 2011, in line with the department’s 2010-11 savings measures, resulting
in a reduction to the workforce and an associated decrease in operational employee costs.

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

The $1.9 million decrease in net cost is primarily due to:

. the implementation of the new organisation structure, effective 1 January 2011, and associated
decrease in operational employee costs ($1.1 million)

« asavings measure to reduce expenditure on policy activities ($0.6 million).

Highlights 2010-11

« Developed a greater focus on selected key economic development issues for the state in line with
the broader restructure and downsizing of the department following the 201011 State Budget.
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Supported the work of the Economic Development Board to deliver improved economic
development outcomes, including updating the economic forecasts for the state taking into account
the impacts of major projects.

Consulted on and updated the Industry Participation Policy to boost opportunities for South
Australian companies to win contracts in the $80 billion worth of major projects, either underway
or in the pipeline.

Developed and piloted a survey to assess business land use and infrastructure requirements to
improve spatial and regulatory planning for industry.

Supported the Competitiveness Council to identify, analyse and develop solutions for issues
affecting business, including a project to streamline approval processes for industrial land sites.

Provided economic development advice on implementation of whole of government initiatives and
policies such as The 30-Year Plan for Greater Adelaide, South Australia’s Strategic Plan, Tackling
Climate Change, the State Infrastructure Plan and free trade agreements.

Targets 2011-12

36

Develop whole of government engagement strategies for China and India.

Continue to work closely with the Economic Development Board to unlock the economic
opportunities from the major projects in South Australia, including value chain opportunities from
the proposed Olympic Dam expansion.

Finalise and implement the Industry Participation Policy to boost opportunities for South
Australian companies to win contracts in the $80 billion worth of major projects either underway or
in the pipeline, particularly to maximise the value of the resource projects.

Continue to work with the Competitiveness Council to identify and deliver further specific
initiatives to reduce red tape for business and improve access to industrial land.

Provide high quality advice to the government on economic development, trade and investment
issues.
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Program 2:  Thriving Regions

Description/objective

Trade and Economic Development

This program works with South Australia’s regional communities to maximise economic opportunity
in these regions to maximise their contribution to the state’s economy. It assists to build social capital,
promote economic development initiatives and priorities and contribute to the funding of regional

economic infrastructure.

The key outcome of this program is to facilitate strong, self-reliant and economically viable regional

communities.

Program summary — expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses .........ccccceeiviiiiiieiiieinnnins 975 1154 1125 1174
Supplies and SErVICES........occvveiiiiie i 481 503 675 986
Grants and subSIdIeS.........coi i 9 886 4 805 9812 5121
Intra-government transfers ..........cccccceeeiivciieeee e — — — 23
Total expenses 11 342 6 462 11 612 7 304

Income

Commonwealth reVenues...........cccceeviieneeiie e — 81 — 53
Other INCOME .....coiiiiiii e — — — 170
Total income — 81 — 223
Net cost of providing services 11 342 6 381 11 612 7 081

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $5.0 million increase in net cost is primarily due to:

« carryover of funds to future years relating to the Riverland Sustainable Futures Fund ($4.0 million)

«» carryover of funds to future years relating to the Enterprise Zone Fund for the Upper Spencer Gulf

and Outback ($1.0 million).

2010-11 Estimated Result/2010-11 Budget

The $5.2 million decrease in net cost is primarily due to:

« carryover of funds to future years relating to the Riverland Sustainable Futures Fund ($4.0 million)

« carryover of funds to future years relating to the Enterprise Zone Fund for the Upper Spencer Gulf

and Outback ($1.0 million).
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2010-11 Estimated Result/2009-10 Actual

The $0.7 million decrease in net cost is primarily due to:

costs relating to the establishment of Regional Development Australia in 2009—10 ($0.5 million)
the final tranche of regional development projects occurring in 2009-10 ($0.7 million)

the implementation of the new organisation structure, effective 1 January 2011, and associated
decrease in all operational costs including employee costs ($0.3 million)

costs relating to the Riverland Futures Taskforce in 2009—10 ($0.2 million)

partially offset by

the Riverland Sustainable Futures Fund in 2010-11 ($1 million).

Highlights 2010-11

Completed the restructure of the delivery of regional services in line with the broader restructure of
the department following the 2010-11 State Budget.

Established the Riverland Sustainable Futures Fund and the Enterprise Zone Fund for the Upper
Spencer Gulf and Outback, including setting selection criteria and governance arrangements.

Approved grants for regional South Australia from the Riverland Sustainable Futures Fund and
from the Regional Development Infrastructure Fund including $0.4 million to the Australian
Milling Group towards new storage and processing facilities at the Bowmans Industrial Precinct
located between Balaklava and Port Wakefield and $0.5 million to the District Council of Grant
towards a runway upgrade at the Mount Gambier Airport.

Finalised tender process for a feasibility study into an Upper Spencer Gulf Heavy Industry Hub to
identify ways in which South Australian manufacturing companies can maximise their involvement
with the growing mining and energy sectors in the region.

Initiated a regional statement for South Australia to highlight the commitment to building
sustainable regional communities.

Strengthened the Regional Communities Consultative Council (RCCC) to give it a stronger
advocacy role for regional communities and a strategic focus on opportunities to maximise the
competitive advantage of regions.

Led the state government engagement with the Commonwealth Government’s Regional
Development Australia initiative to improve regional development outcomes for South Australia
through the Commonwealth Government’s Regional Development Australia Fund.

Targets 2011-12
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Complete a regional statement for Regional South Australia.

Support the economic development of Regional South Australia through facilitating grants under
the Regional Development Infrastructure Fund, the Riverland Sustainable Futures Fund and the
Enterprise Zone Fund for the Upper Spencer Gulf and Outback.

Complete the Upper Spencer Gulf Heavy Industry Hub Feasibility Study.

Ensure the RCCC engages with regional communities on key opportunities emerging in regional
South Australia.

Facilitate consideration of project proposals from South Australia for funding by the
Commonwealth Government, including through the Regional Development Australia Fund.
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Program 3:  Globally Integrating the SA Economy

Description/objective

Trade and Economic Development

This program supports sustainable economic growth by building on South Australia’s competitive

advantages. It includes facilitating investment in major projects across the state and trade and

migration activities.

The key outcomes of this program are to present a compelling business case for investment and
development in South Australia, develop effective global linkages and a population policy to support

sustainable economic activity.

Program summary — expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses .........ccccceeiviiiiiieiiieinnnins 3372 3891 4261 4591
Supplies and SErVICES.........covveiiiiie i 4729 5561 4 567 7392
BOMOWING COSES ....eviiiiiaiiiiiiiiie e — — — 16
Grants and subsidies..........c.ccccvciiiiiiniiciin 2310 2276 3103 2492
Intra-government transfers .........cccoocvveeviie e, —_ 1564 162 3034
Other EXPENSES ...t — 5 — 5
Total expenses 10411 13 297 12 093 17 530

Income

Commonwealth revenues..........cccccoovviiiieeee e, 328 320 320 442
Intra-government transfers ..........ccovceeeeeeivciieeee e 600 830 — 200
Net gain or loss from disposal of assets.........ccccceeuee — — — 63
Other INCOME ....coiiiiiiiiii e — 18 100 261
Total income 928 1168 420 966
Net cost of providing services 9483 12 129 11673 16 564

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $2.6 million decrease in net cost is primarily due to:

. the implementation of the new organisation structure, effective 1 January 2011, in line with the

department’s 2010-11 savings measures, resulting in a reduction in the workforce and an

associated decrease in operational employee costs ($0.6 million)
- afinal grant contribution to Film SA in 2010-11 ($1.2 million)

» 2010-11 savings measures associated with the reduction in migration services (attraction and

settlement) ($1.7 million)

« 2010-11 savings measures associated with ceasing the Careers Promotion Campaign ($0.1 million)
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partially offset by

« increase due to full-year effect of the Gateway Business Program, bringing the total of this program
to an ongoing $1.0 million per annum ($0.8 million)

« increase in funding to Business SA to support small and medium enterprises (SMES) in trade
missions, trade education, language support and translation, business matching and development of
funding assistance proposals ($0.5 million).

2010-11 Estimated Result/2010-11 Budget

The $0.5 million increase in net cost is primarily due to:
« agrant contribution to Film SA ($1.2 million)
partially offset by

. once-off reduced expenditure in the Market Access Program and its replacement, the new Gateway
Business Program launched in 2010-11($0.8 million).

2010-11 Estimated Result/2009-10 Actual

The $4.4 million decrease in net cost is primarily due to:

- the implementation of the new organisation structure, effective 1 January 2011, in line with the
department’s 2010—11 savings measures, resulting in a reduction to the workforce and an
associated decrease in operational employee costs ($0.6 million)

« aonce-off grant payment to Tiger Airways in 2009-10 ($0.6 million)
« 2010-11 savings measures associated with overseas market strategies ($1.4 million)

« 2010-11 savings measures associated with the reduction in migration services (attraction and
settlement) ($0.7 million)

« 2010-11 savings measures associated with ceasing the Careers Promotion Campaign ($0.4 million)

«» the cessation of the Market Access Program and launch of the Gateway Business Program
($0.3 million)

« ICT Industry Export Plan agreement ceasing in 2009—10 ($0.1 million).

Highlights 2010-11

« Completed the restructure of the delivery of investment, trade and migration services in line with
the broader restructure and downsizing of the department following the 2010-11 State Budget.

« Worked with proponents to facilitate and attract new investment into South Australia covering
mining proposals, such as the Antofagasta Minerals investment in Monax Mining, and urban
development, such as the PMF Projects 25 storey urban development project in the Adelaide
central business district.

- Facilitated the potential investment by Deepak Fertilisers who have commenced a three-year
feasibility study into the establishment of a $350 million technical ammonium nitrate
manufacturing plant near Whyalla.

« Facilitated investment and trade opportunities in South Australia through inbound missions from
companies and international provinces, including CNOOC, a leading Chinese oil and gas producer,
and Chengdu, an important economic province of China, and outbound missions promoting South
Australia’s supply chain development at major resources services and technology conferences such
as the International Mining & Machinery Exhibition in India.
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Supported four South Australian companies participating in the Australian Pavilion at Medica, the
world’s largest health exhibition in Dusseldorf, Germany.

Developed and launched the new Gateway Business Program to support small to medium-sized
firms looking to export, replacing the Market Access Program (MAP).

Supported the visit by the Premier to China to celebrate the 25" Anniversary of the signing of the
Sister State Agreement with Shandong Province.

Participated in the second of the South Australian hosted events conducted at the Shanghai World
Expo Australian Pavilion in China in October 2010.

Negotiated and implemented the State Migration Plan.

Targets 2011-12

Assist small to medium-sized firms seeking to export through the $1 million Gateway Business
Program.

Support SMEs, through Business SA, in trade missions, trade education, language support and
translation, business matching and development of funding assistance proposals.

Facilitate the creation of jobs and investment in the mining, resource services, advanced
manufacturing and Cleantech, and other key industry sectors.

Continue to case manage the potential Deepak Fertilisers Technical Ammonium Nitrate
manufacturing plant to satisfy all conditions, including environmental and engagement with the
community and regulatory agencies, during the feasibility study.

Continue to case manage over $2 billion worth of projects of economic significance to
South Australia.

Ensure South Australia retains its regional status in regard to overseas migration.

Performance indicators®

2010-11

2011-12 Estimated 2010-11 2009-10
Migration Target Result Target Actual
Regional Certifying Body no. certifications
« Employer certifications 1000 1150 1000 1281
State sponsorships:
« State Migration Plan 2000 1500 2000 2162
e business skills 300 330 375 479
Business migration (permanent)®):;
e jobs created 120 145 150 1710
e investment $ $130m $120m $175m $156m
e export$ $20m $18m $26m No target

@

(b)

(©)

Commonwealth policy changes may impact on the program by changing the eligibility criteria and number of visas
available for South Australia during 2011-12. Targets for 2011-12 will need to be reviewed once the Department of
Immigration and Citizenship changes have been finalised. State Migration Plan 2010-11 results were affected by the
mid-year implementation of the plan.

The targets for investment are based on the achievements of permanent sponsorship recipients; jobs and exports are
based on the achievements of permanent sponsorship recipients over a one-year period. Employment is defined as
full-time equivalent employees hired for 12 months continuously prior to the application assessment. Export income
figures are provided by the migrants for the 12 months prior to application.

Employment created 78 full-time and 186 part-time jobs (using current calculations; that is, two part-time equals one
full-time job).
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Program 4:  Evolving Businesses in SA

Description/objective

This program supports businesses to be sustainable, innovative and flexible and to participate in global
supply chains. This includes improving their productivity and competitiveness, responding to
structural changes and focusing on producing higher value goods and services.

It also supports the growth of key sectors in the South Australian economy through facilitating
targeted infrastructure development and maximising supply chain opportunities for South Australian
businesses.

The key outcome of this program is to facilitate sustainable business growth.

Program summary —expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses .......cccccccveeeviiiiiiiieee e, 3320 3088 3103 2841
Supplies and ServiCeS........ooouuuieiiiee e 1695 1012 783 1439
Grants and SUBSIAIES...........cuvvieiiieeiieiicee e 10111 9912 11 342 6 533
Intra-government transfers .........cccoocvveviiie e 350 337 175 —
Total expenses 15476 14 349 15 403 10 813

Income

Commonwealth reVENUES ..........ccvvevrieeiiiiieeeeiee e 200 275 200 111
Intra-government transfers ... 100 100 100 269
Other iNCOME .......cccviiiiiiiiie e 40 41 40 346
Total income 340 416 340 726
Net cost of providing services 15 136 13933 15 063 10 087

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $1.2 million increase in net cost is primarily due to:

« the re-allocation of funds from 2010-11 to future years as part funding for the establishment of the
South East South Australian Innovation Investment Fund from

- the Strategic Industry Development Fund ($0.8 million)
- the Cleantech Industry Strategy (Eco-Innovation) ($0.5 million)

« the full-year impact of Cleantech Industry Strategy (Partnering Program) operating initiative
($0.4 million)

» anincrease in expenses for Tonsley Park relating to the implementation of the masterplan,
including early works to facilitate the Sustainable Industries Education Centre ($0.7 million)

« the full-year effect of the Industry Capability Network (ICN) Participation Policy operating
initiative ($0.1 million)
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partially offset by

- the implementation of the new organisation structure, effective 1 January 2011, in line with the
department’s 2010—11 savings measures, resulting in a reduction to the workforce and an
associated decrease in operational employee costs ($0.4 million)

- aonce-off industry support initiative in 2010-11 for development of export contracts for the South
Australian car industry ($0.9 million)

« the implementation of the Electronics and ICT Association 201011 savings measure in 2011-12
($0.2 million)

« areduction in the Northern Advanced Manufacturing Group payment in 2011-12 in line with
contractual arrangements ($0.2 million).

2010-11 Estimated Result/2010-11 Budget

The $1.1 million decrease in net cost is primarily due to:

« the Cleantech Industry Strategy (Eco-Innovation) operating initiative being transferred to the South
East South Australian Innovation Investment Fund ($0.5 million)

« the Strategic Industry Development Fund being transferred to the South East South Australian
Innovation Investment Fund ($0.8 million)

partially offset by
« anincrease in Northern Advanced Manufacturing Group support ($0.2 million).

2010-11 Estimated Result/2009-10 Actual

The $3.8 million increase in net cost is primarily due to:

« aonce-off industry support initiative in 2010-11 for development of export contracts for the South
Australian car industry ($0.9 million)

« the establishment of the Cleantech Industry Strategy operating initiative (including Cleantech
Partnering, Eco-Innovation and Business Sustainability Alliance) in 2010-11 ($1.6 million)

« the establishment of the Strategic Industry Development Fund operating initiative in 2010-11
($2.0 million)

« the establishment of the Manufacturing Industries operating initiative (including Small and
Medium Enterprise Investment Development, Innovation and Business Sustainability Audit,
National Medical Devices Partnering Program and the Manufacturing Thinker in Residence) in
2010-11 ($1.8 million)

partially offset by

- the implementation of the new organisation structure, effective 1 January 2011, in line with the
department’s 2010—11 savings initiatives, resulting in a reduction to the workforce and an
associated decrease in operational employee costs ($0.4 million)

» reduced funding associated with Creative Industries program and Innovate SA in
2010-11 ($0.6 million)

« the transfer of Eco-Innovation to the South East South Australian Innovation Investment
Fund ($0.5 million)

« atransfer to the South East South Australian Innovation Investment Fund in
2010-11 ($0.8 million).
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Highlights 2010-11

Completed the restructure of the delivery of support to businesses and industry in line with the
broader restructure and downsizing of the department following the 2010-11 State Budget.

Led the master planning process for the Tonsley Park Redevelopment to guide the development of
an integrated mixed use employment precinct that will provide a hub for sustainable industry. A
sustainable industries education centre was confirmed by the government on the site.

Led the implementation of the Manufacturing Thinker in Residence Program with

Professor Goran Roos, Chairman of VTT Technical Research Centre of Finland. The residency
focused on manufacturing policy and strategy, business enterprise innovation, education and
research. Ten companies engaged in the program to improve their capacity and growth prospects.

Developed and launched the Manufacturing Industries initiative including the Small and Medium
Enterprise Investment Development Program ($4 million over four years), the Medical Devices
Commercialisation Program ($2 million over four years) and the $0.3 million Audits and Access to
Concessional Finance Program.

Developed and launched the Cleantech Industry Strategy including the $2.2 million Cleantech
Partnering Program, the $2.5 million Eco-Innovation Program and the $0.3 million Business
Sustainability Alliance Energy Efficiency Program.

Initiated the Industry Capability Initiative to capture opportunities and inputs into growing supply
chains from major projects in the high-value manufacturing, knowledge intensive services, clean
technology, and resources services and technology sectors.

Facilitated contracts for Australian suppliers to the value of $142 million (to 30 April 2011)
through the Industry Capability Network South Australia (ICNSA), with $135 million of these
contracts going to South Australian companies.

Provided policy advice for the development of a $30 million grant to GM Holden for the Cruze
vehicle project, leveraging a further $149 million from the Commonwealth Government.

Approved funding for 11 projects under the South Australia Innovation and Investment Fund
bringing the total number of projects to 29. The 29 projects provided a total of 1009 new jobs and
the generation of over $139 million in investment into the state.

Targets 2011-12

44

Commence development, including preparatory capital works to facilitate the Sustainable
Industries Education Centre and initial sustainable industry tenants at Tonsley Park, and secure
further tenancies.

Facilitate the preparation of the Final Report of the Manufacturing Thinker in Residence,
Professor Goran Roos, and develop an updated South Australian manufacturing strategy under the
direction of the Manufacturing Consultative Council.

Continue the Industry Capability Initiative to capture opportunities and inputs into growing the
supply chains from major projects through engagement with the key sectors.

Support clean technology product development and commercialisation for small and medium
enterprise (SME) manufacturers through the four-year Cleantech Partnering Program.

Support product development and commercialisation in the medical devices sector through the
four-year Medical Devices Commercialisation Program, in partnership with Flinders University
and Flinders Partners.

Assist SME manufacturers to implement and accelerate new capital investment over the four-year
program through the Small and Medium Enterprise Investment Development Program.

Promote resource efficiency, waste reduction and waste re-use in the manufacturing sector through
allocating grants from the four-year Eco-Innovation Program.

Through Innovate SA, pilot the Innovation and Business Sustainability Audit Tool and conduct
energy efficiency assessments for selected SMEs.

Facilitate $150 million in contracts to Australian companies through the Industry Capability
Network SA (ICNSA).
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Program 5.  Marketing SA for Economic Growth

Description/objective

This program promotes South Australia’s strong economy, enviable lifestyle, vibrancy and geography.
It has a focus on markets that will contribute significantly to the growth of South Australia’s economy.

The key outcome is to facilitate targeted markets having positive perceptions of South Australia.

Program summary —expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses .......cccccccveeeviviiiieieee e 1255 1038 1212 1216
Supplies and SErVICES........ocovveiiiiie i 2037 2622 2632 3033
Grants and subSIdIeS ... 710 768 790 101
Other EXPENSES ......eeiiiiiiiiiieee s — 8 — —
Total expenses 4 002 4 436 4634 4 350

Income

Other iNCOME .......vviiiiiiii e 40 40 40 94
Total income 40 40 40 94
Net cost of providing services 3962 4 396 4594 4 256

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $0.4 million decrease in net cost is primarily due to:

« the transfer of budget for a research and education focused memorandum of understanding in the
European Union, to the Department of the Premier and Cabinet in 201112 ($0.2 million)

« areduction in the Air Warfare Destroyer budget in 201112 in line with program requirements
($0.2 million).

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

No major variations.
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Highlights 2010-11

Delivered the South Australian Investment Symposium and accompanying Major Developments
Directory 2010-11 in November 2010, containing details of $80 billion worth of major public and
private sector projects, either underway or in the pipeline across the state.

Delivered an Interstate Investment Business Awareness campaign promoting the state’s economic
environment and major investment opportunities during May 2011, with a key focus on Melbourne
and Sydney.

Delivered the Adelaide — Make the Move interstate migration marketing awareness campaign,
targeting skilled people aged 20 to 45, during March and April 2011 to capitalise on the high
profile events during that period. A 15 per cent increase in active subscriptions was registered on
the Adelaide — Make the Move database at the end of the campaign.

Led the implementation of the cross-government Business-in-SA franchise <sa.gov.au> which
collates and simplifies access to government services and information to South Australian business.

Targets 2011-12

46

Influence perceptions of South Australia as a competitive business destination through the delivery
of the South Australian Investment Symposium and the updated Major Developments Directory in
December 2011.

Capitalise on major developments in South Australia to continue to build awareness of the state’s
economic environment and investment opportunities, through the highly-targeted interstate
investment business awareness campaign.

Continue to build positive perceptions of South Australia’s employment, affordable housing and
lifestyle opportunities, with a focus on skilled people aged 20 to 45 years and support recruitment
marketing to attract the workforce required for the completion of the Air Warfare Destroyer
project.

Lead, promote and update the cross-government Business-in-SA franchise which collates and
simplifies access to government services and information to South Australian businesses.
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Program 6:  Opportunities for Small Business

Description/objective

This program supports small businesses in their growth and expansion, complementing the proposed
role of the Small Business Commissioner.

The key outcome is to facilitate an environment that supports the sustainable growth of small business
in South Australia.

Program summary — expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccoceveviieiiiee e 607 858 704 660
Supplies and ServiCeS........ooiuuvieiieeeeiiiieiee e 511 813 497 1110
Grants and subSIdies..........occcveiiiiiiniiiie e 800 1456 1483 1483
Total expenses 1918 3127 2684 3253

Income

Other iNCOME .......vviiiiiiii e — 13 — 55
Total income — 13 — 55
Net cost of providing services 1918 3114 2684 3198

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $1.2 million decrease in net cost is primarily due to:

. the implementation of the new organisation structure, effective 1 January 2011, in line with the
department’s 2010—11 savings measures, resulting in a reduction to the workforce and an

associated decrease in operational employee costs ($0.2 million)

« the final payment of the business enterprise centres funding agreements resulting from 2010-11
savings measures ($1.4 million)

« the 2010-11 savings measure associated with other small business programs ($0.2 million)

« costs associated with the development of legislation for the Small Business Commissioner
($0.3 million)

partially offset by

« anew operating initiative associated with the implementation of a sustainable delivery mechanism
for the provision of services to the small business sector ($0.9 million).
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2010-11 Estimated Result/2010-11 Budget

The $0.4 million increase in net cost is primarily due to:

costs associated with the development of legislation for the Small Business Commissioner
($0.3 million)

additional work undertaken in response to the Council of Australian Governments agreement to
deliver the Business Online Services project ($0.1 million).

2010-11 Estimated Result/2009-10 Actual

No major variations.

Highlights 2010-11

Developed the legislation for the Small Business Commissioner initiative which will create a
statutory position to assist small businesses to resolve disputes in a timely and cost effective
manner and to be a strong advocate for the sector promoting better business conduct and a fairer
operating environment.

Collaborated with the Commonwealth and other state and territory governments to:

- progress an initiative of the Council of Australian Governments to introduce national reforms
that aim to achieve an integrated, efficient national economy and single national market

- deliver an interim national business license and information services (ABLIS) system that will
assist businesses in managing their regulatory responsibilities and allow more effective
interaction between businesses and all tiers of government.

Undertook the Small Business Month program in October 2010, to provide small business owners
and managers with access to knowledge and tools necessary to improve the management of their
businesses.

Targets 2011-12

48

Commence the Small Business Support Services Initiative to implement a sustainable delivery
mechanism for the provision of services to the small business sector. The new integrated suite of
services to small business will utilise engagement with a broad range of industry sector
stakeholders to help deliver small business information, guidance and skills development. It
includes continuing to collaborate with the Commonwealth and other state and territory
governments to deliver:

- the completed version of ABLIS

- the Australian Business Account— an online client account for prospective businesses and
operators that can be used with all levels of government and provides for tracking of
transactions, notifications and subscriptions

- the ability to initiate other transactions (for example licences and permits) with government
online using dynamic electronic, self-filling forms, along with the ability to monitor those
transactions and make payments.

Subject to the passage of legislation, implement and support the Small Business Commissioner
initiative by setting up of the Office of the Commissioner, supporting the work of the new
commissioner in accordance with the legislation.
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Program 7:  Corporate Governance

Description/objective

This program includes the effective and efficient deployment of physical, financial and human
resources, underpinned by high quality infrastructure systems, to achieve the objectives of the
department. It includes providing sound governance systems and practices, successful engagement
with clients and stakeholders and a safe and healthy workplace.

The key outcome of this program is a high performance organisation.

Program summary — expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccccceeiiiiiiiiiieeeennns 3789 9 567 4132 4907
Supplies and SErVICES.........oocuvveiieeieiiiiiiee e 3873 6 207 6 503 5783
Depreciation and amortisation expenses...................... 743 782 676 452
BOITOWING COSES ....eviiiieiiiiiiiiiie e 2 2 — 41
Grants and subsidies..........cccccviiiiiiiii — 16 16 7
Intra-government transfers ... — — — 11
Other eXPENSES ...t 458 518 443 1441
Total expenses 8 865 17 092 11770 12 642

Income

INTErESt FEVENUE. ....c..eiiiiieiiieiiee e — — — 3
Net gain or loss from disposal of assets..........c.cccoeuueee — — — -74
Other iNCOME .......ccuiiiiiiiie e 340 372 — 171
Total income 340 372 — 100
Net cost of providing services 8 525 16 720 11 770 12 542

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $8.2 million decrease in net cost is primarily due to:
. targeted voluntary separation packages (TVSPs) and redeployee costs in 2010-11 ($5.4 million)

- the implementation of the new organisation structure, effective 1 January 2011, in line with the
department’s 2010—11 savings measures, resulting in a reduction to the workforce and an
associated decrease in operational employee costs ($0.4 million)

« the 2010-11 savings measure associated with the reduction in departmental operation costs
including accommodation, information technology, telecommunications and office support
costs ($1.8 million)

- the implementation of an electronic document records management system in
2011-12 ($0.4 million).
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2010-11 Estimated Result/2010-11 Budget

The $5.0 million increase in net cost is primarily due to targeted voluntary separation
packages (TVSPs) and redeployee costs ($5.4 million).

2010-11 Estimated Result/2009-10 Actual

The $4.2 million increase in net cost is primarily due to:

» payment of targeted voluntary separation packages (TVSPs) and an increase in redeployee costs
($5.1 million)

partially offset by

- the implementation of the new organisation structure, effective 1 January 2011, in line with the
department’s 2010-11 savings measures, resulting in a reduction to the workforce and an
associated decrease in all operational costs (including employee costs) ($1.1 million).

Highlights 2010-11

« Restructured the department, effective 1 January 2011, to support the savings strategies in the
2010-11 State Budget, including:

- declaring 81 employees excess, with 48 accepting offers of a targeted voluntary separation
package (TVSP)

- sub-letting level six (812 square metres) of The Conservatory to SA Health.

- Finalised the procurement of an electronic document records management system with Objective
Corporation.

» Transferred the Office of the Economic Development Board to the Department of the Premier and
Cabinet.

« Transferred the Olympic Dam Taskforce to the Department of Primary Industries and Resources.

Targets 2011-12

« Complete the review of DTED’s strategic directions.

« Implement the new electronic document records management system.
- Finalise implementation of the management support system.

« Assess the department against the High Performance Framework.

« Review the risk management framework.
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Department of Trade and Economic Development
Statement of comprehensive income

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000

Expenses
Employee benefit expenses

Salaries, wages, annual and sick leave ...............ccoccceeeee. 11 725 14 880 13 920 16 169

LONQ SEIVICE |EAVE ....ooouiviiiiiiie e 484 495 405 476

PaYIOll TaX ...evveeiiiie i 619 771 922 995

SUPEraNNUALION .....ccoveieiiiiieiieee e 1019 1279 1646 1766

Oher e 210 4 259 482 827
Supplies and services

General supplies and SErViCes .........ccccucvveriieeerieeenieeens 12 040 16 064 15150 19 766

COoNSUItANCY EXPENSES ...ocovuvireriiiiiiiee et 1738 1204 1555 1942
Depreciation and amortisation eXpenses ............ccocceeviverenne 743 782 676 452
BOITOWING COSES ....evveiiiiieiiiii et 2 2 — 57
Grants and SUDSIAIES ........ceeeiiiiiiiiieee e 23817 19 261 26574 15 899
Intra-government transfers .........cccccvvveiniicnieee e 350 3151 337 3093
Other EXPENSES .....oiiiiiieiiee et 458 531 443 1446
Total expenses 53 205 62 679 62 110 62 888
Income
CommOonNWealth FEVENUES ..........eeeriiieriiie e 528 676 520 606
Intra-government transfers ..........ccccvveiiii e 700 1035 100 469
INLEIESE FTEVENUES .....vviiiiiiiiiieeiee e — — — 3
Net gain or loss from disposal of assets .........cccccooveveiiiiennns — — — -11
Other INCOME ......oiiiiiiiieiee e 420 484 180 1142
Total income 1648 2195 800 2209
Net cost of providing services 51 557 60 484 61 310 60 679
Income from/expenses to state government
Income

APPrOPFIALION ....vveiiiiiee ittt 51 390 56 291 61 378 61 804

Other INCOME ........oiiiiiiiiie e — 4326 — 187
Expenses

Cash alignment .........cccuviiiiiiiii e — 2927 — 13891
Net income from/expenses to state government 51 390 57 690 61 378 48 100
Net result -167 -2794 68 -12 579
Other comprehensive income
Changes in property, plant and equipment asset
revaluation SUIPIUS ........ccoiiiiiiiee i e e — — — 11
Total comprehensive result -167 -2794 68 -12 568

2011-12 Agency Statements — Volume 4 51



Trade and Economic Development

Department of Trade and Economic Development
Statement of financial position

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000

Assets
Current assets
Cash and cash equivalents ...........ccccccvcvieiiieeeniec i, 7 466 6 884 9237 10 069
RECEIVADIES ... 1282 1282 1453 1282
Other CUITENt @SSELS ......coeeeeieieiieecicccrrrrrr e 100 173 106 173
Total current assets 8 848 8 339 10 796 11 524
Non current assets
Land and improvements ..........ccccoooveernreeenreee e seee e 3757 4281 86 4814
Plant and equUIPMENT .........cocveeiiiieiiiee e 238 315 4441 422
HEFtAgE ASSELS ..ooiiiiiiiiiii et a7 47 62 47
INtaNgible aSSEtS .......ooiviiiiieec e 319 461 306 603
Other NON-CUITENt @SSELS ....cvvvviiiiiiiiieeeeeee e ececcccccrrereees 60 60 60 60
Total non-current assets 4421 5164 4 955 5946
Total assets 13 269 13 503 15751 17 470
Liabilities
Current liabilities
Payables ........oooiiiiieie e 4105 4105 5234 4105
Employee benefits

Salaries and Wages .........cccovvueveiiiieniiii e 463 463 410 463

ANNUALIEAVE ...t 1372 1351 1547 1496

LONG SEIVICE |EAVE ....ccovviiiiiiie et 838 736 755 634
Short-term ProviSions ..........cccocveiiiiieenie e 54 47 48 40
Other current abilitieS .......cccooeeeiiiiiiiceeee e 389 389 356 389
Total current liabilities 7221 7 091 8 350 7127
Non current liabilities
Long-term employee benefits

LONG SEIVICE |EAVE ....ocovviiiiiiieiiee e 2 156 2113 2951 3010
LONG-tErM ProVISIONS .....ecviiiiiiiieee it 132 132 106 132
Other non-current liabilities ..........ccooeviiiiviiiiirieieeeeeeeeeeeee, 1536 1776 26 2016
Total non-current liabilities 3824 4021 3083 5158
Total liabilities 11 045 11112 11 433 12 285
Net assets 2224 2391 4 318 5185
Equity
Retained  arnings .........oovvveiiiiee it 2180 2347 2 668 5141
ASSet revaluation FESEIVE .........ccceveevviiiieeeeeeeeeeeeieee e 44 44 33 44
Other FESEIVES ... — — 1617 —
Total equity 2224 2391 4318 5185

Balances as at 30 June end of period.
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Statement of cash flows

Trade and Economic Development

2010-11
2011-12 Estimated 2010-11  2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Operating activities
Cash outflows
Employee benefit payments ...........c.ccccvvveiinnenen. 13891 22 625 17 232 20 032
Payments for supplies and services 13 945 17 508 16 945 21724
Interest paid ........ccccovevveiiieeenieee, 2 2 — 57
Grants and subsidies 23817 19 261 26574 15 899
GST PAI .o — — — 4109
Intra-government transfers ..........ccccveeeiiie e 350 3151 337 3093
Other PAYMENLS ....ccvviiiieiiiiiieriee e 451 523 436 399
Cash used in operations 52 456 63 070 61524 65 313
Cash inflows
Intra-government transfers 700 1035 100 469
Commonwealth receipts ..........ccccveenee. 528 676 520 526
INterest reCeiVed ..........ocveiiiiiieiii e — — — 3
GST rECEIVEA .....eeieiiieeeiit et — — — 4 390
Other reCEIPLS ....oviiiiee e 420 484 180 1073
Cash generated from operations 1648 2195 800 6 461
State government
Appropriation 51 390 56 291 61 378 61 804
Other receipts — 4 326 — 187
Payments
Cash alignmENt ..........cooiiieiiiii e — 2927 — 13891
Net cash provided by state government 51 390 57 690 61 378 48 100
Net cash provided by (+)/used in (-) operating activities 582 -3185 654 -10 752
Investing activities
Cash outflows
Purchase of property, plant and equipment ...............c..cc.... — — — 2529
Purchase of intangibles ... — — — 531
Other PAYMENTS ....oc.eviiiiieeeii e — — — 1377
Cash used in investing activities — — — 4 437
Cash inflows
Proceeds from sale of property, plant and equipment .......... — — — 11
Cash generated from investing activities — — — 11
Net cash provided by (+)/used in (-) investing activities — — — -4 426
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Department of Trade and Economic Development
Statement of cash flows

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000
Financing activities
Cash inflows
Proceeds from restructuring activities ...........c.ccccceevviiieeenen. — — — -2168
Cash generated from financing activities — — — -2168
Net cash provided by (+)/used in (-) financing activities — — — -2 168
Net increase (+)/decrease (-) in cash equivalents 582 -3185 654 -17 346
Cash and cash equivalents at the start of the period 6 884 10 069 8 583 27 415
Cash and cash equivalents at the end of the period 7 466 6 884 9 237 10 069
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Summary of major variations

The following commentary relates to variations between the 2011-12 Budget and the
2010-11 Estimated Result.

Statement of comprehensive income—controlled
Expenses

The $9.5 million decrease in expenses is primarily due to:
« adecrease of $7.6 million in employee benefit expenses mainly associated with
- targeted voluntary separation packages (TVSPs) and redeployee costs in 2010-11 ($5.4 million)

- the full-year effect of the implementation of the new organisation structure in line with the
department’s 201011 savings measures ($2.3 million)

« adecrease of $3.5 million in supplies and services mainly associated with
- 2010-11 savings measures in migration services (attraction and settlement) ($1.6 million)
- aonce-off industry support initiative in 2010-11 for development of export contracts for the
South Australian car industry ($0.9 million)

- implementation of the electronic document records management system in 2011-12
($0.4 million)

- the transfer of budget for a research and education focused memorandum of understanding in
the European Union, to the Department of the Premier and Cabinet in 201112 ($0.2 million)

- transfer of Olympic Dam Taskforce to the Department of Primary Industries and Resources SA
($0.2 million)

« adecrease in intra-government transfers of $2.8 million mainly associated with
- the completion of the grant contribution to Film SA in 2010-11 ($1.2 million)

- transfer of Olympic Dam Taskforce to the Department of Primary Industries and Resources SA
($1.2 million)

partially offset by

« anincrease in grants and subsidies associated with the carryover from 2010-11 to future years
relating to the Riverland Sustainable Futures Fund ($4.0 million)

« acarryover from 2010-11 to 2012—13 and 2013—14 relating to the Enterprise Zone Fund for the
Upper Spencer Gulf and Outback ($1.0 million)

« adecrease in the Cleantech Industry Strategy (Eco—Innovation) election commitment in 2010-11
due to transfer to the South East South Australian Innovation Investment Fund ($0.5 million)

« adecrease in the Strategic Industry Development Fund in 2010-11 due to a transfer to the South
East South Australian Innovation Investment Fund ($0.8 million).

Income

No major variations.

Statement of financial position—controlled

No major variations.

Statement of cash flows—controlled

The movements in cash outflows and inflows are consistent with the changes discussed under the
statement of comprehensive income and the statement of financial position.
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Minister for Infrastructure
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Objective

The Department for Transport, Energy and Infrastructure (DTEI) has diverse responsibilities in
relation to transport systems and services, energy policy and regulation, and infrastructure planning

and provision for South Australia.

The department ensures that South Australia’s needs for the movement of people and freight, and the
delivery of services across the energy, transport and infrastructure sectors are met safely, efficiently,
cost-effectively and sustainably. The department also plays a leadership role in the management of
public sector building assets, provision of information and communication technology services and
infrastructure, administration of the state’s lands title system and provision of access to government
services for all South Australians.

Ministerial responsibilities

Minister Programs Sub-programs
The Hon. GE Gago 1. Service SA Nil

Minister for Government

Enterprises

The Hon. PF Conlon 2. Policy and Planning Nil

Minister for Transport 3. Transport Infrastructure 3.1 Operating and Maintaining
Minister for Infrastructure Services Roads
3.2 Operating and Maintaining
Marine Facilities
3.3 Managing Public Transport
Infrastructure Assets
4.  Transport Safety and 4.1 Driver and Vehicle Regulation
Regulation Services 4.2 Transport Safety Regulation
5.  Public Transport Services 5.1 Asset Management
5.2 Passenger Services
6.  State Infrastructure Facilitation Nil
7. Information and Communication  Nil
Technology Services
8.  Building Management 8.1 Facilities Services
8.2 Project Services
8.3 Strategic Services
8.4 Commercial Property
Management
8.5 Government Employee
Residential Property
Management
9. Land Services Nil
The Hon. MF O’Brien 10. Energy Policy and Regulation 10.1 Energy Policy and Programs
Minister for Energy 10.2 Technical and Safety
Regulation
The Hon. TR Kenyon 11. Road Safety Policy, Planning 11.1 Safer Roads

Minister for Road Safety

and Services

11.2 Safety and Community
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Administered items

In addition to the above responsibilities, the agency administers the following items on behalf of the
ministers:

Emergency services levy receipts

Expiation receipts including the Victims of Crime Levy
Firearm receipts

Hospital Fund— contribution

Land Services Group Trust funds

Major administered projects

Metropolitan (Woodville, Henley and Grange) Drainage Scheme
Minister’s salary

Motor Accident Commission receipts

Passenger Transport Research and Development Fund
Registration and Licensing collections and disbursements
Registrar-General and Surveyor-General statutory Act revenues
Renewable Remote Power Generation Program

South Western Suburbs Drainage Scheme

Special Act salaries for the Valuer-General

Stamp duties receipts.

Statutes

The Department of the Premier and Cabinet maintains a list of statutes applicable to ministers.

Ministerial office resources

2011-12 Budget

Cost of provision

Minister $000 FTE

The HON. PF CONION......uuiiiiiiiiicee e 1561 9.7
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Workforce summary

FTEs as at 30 June

2010-11
2011-12 Estimated 2009-10
Agency Budget(a) Result® Actual®
Department for Transport, Energy and Infrastructure...................... 28159 29974 2975.7
Administered items for the Department for Transport, Energy
aNd INFrASIIUCTUNE ... 1.0 1.0 1.0
Total 2816.9 2998.4 2976.7

(@) The 2011-12 Budget and 2010-11 Estimated Result reflect the established FTE caps.

(b) The 2009-10 Actual FTEs are based on data collected by the Office for Ethical Standards and Professional Integrity
(Department of the Premier and Cabinet).

Program net cost of services summary

Net cost of services

2010-11

2011-12 Estimated 2010-11 2009-10

Budget Result Budget Actual

Program $000 $000 $000 $000

1. SEIVICE SA ..o, -360 106 -310 915 -315 337 -294 380

2. Policy and Planning..........cccceeeiiiiiiieeec e, 18 724 22514 20294 20 258

3. Transport Infrastructure Services...........cccveenn, -123 438 57 999 -11 596 -76 723

4. Transport Safety and Regulation Services.......... 23 046 30 748 23764 20 427

5. Public Transport Services ..........cccoceeeeeeriiciinenes, 209 497 144 758 196 475 182 708

6.  State Infrastructure Facilitation...............c.cceeenn, 10 095 -3 406 -1294 -1335
7. Information and Communication Technology

SEIVICES .ottt 5934 12 219 4217 5941

8.  Building Management 48 892 43 024 20 859 13 606

9. Land ServiCes .....ccccccuvvirveieeeeeeiiiinen 13 361 14 255 12 083 17 655

10. Energy Policy and Regulation 12 950 17 811 12 150 11 061

11. Road Safety Policy, Planning and Services ........ 49 436 46 792 47 117 48 501

Total -91 609 75799 8732 -52 281
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Investing expenditure summary

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
Investments $000 $000 $000 $000
New projects
Mid-Block Safety Cameras ...........ccccvvvveeeeeiiiivnnenn, 257 — — —
O-Bahn Interchanges—Upgrade............ 6 050 — — —
Rail Revitalisation—Elizabeth Turnback 8 500 — — —
Redbanks Road Gawler— Roundabouit................. 800 — — —
Regional Roads—Repair Flood Damage ............. 4100 5500 — —
Rural Point-to-Point Safety Cameras..................... 150 — — —
School Pedestrian Crossing Safety Program......... 300 — — —
Train Protection System............cccccoevviiiiieeenenen, 2000 — — —
Transport Regulation Management System........... 900 — — —
Total new projects 23 057 5500 — —
Existing projects
Accommodation—77 Grenfell Street Adelaide....... — 1700 — 10 329
Accommodation—101 Grenfell Street Adelaide .... — 876 690 114
Adelaide to Melbourne Road Corridor.................... 36 550 16 521 15 450 7 288
Advanced Traffic Management
System—Phase 2 & 3 ..., — — — 291
Amy Gillet BIKEWAY .........cc.eeeviiiieiiiieeiniiee e, — 1558 1500 942
Bakewell Underpass ........cccceeeeeiiiiiiieiieee e, — 524 — 1
Bus Fleet Replacement Program.............cccccvvveenn, 23900 25255 31892 25576
Central Government Network Infrastructure .......... 919 2235 2235 2295
Chain of Responsibility Legislation for
Heavy Vehicle Compliance ............cccccceeeeiniiiinnes, 459 100 500 —
Connected Service Centre
Mount Gambier—Department of Families
and COMMUNILIES .......eeiviiiiiiiiiiie e — — — 2 069
Customer Service Centre Upgrade—Marion......... — 1350 1200 50
Customer Service Centre Upgrade—Tranmere .... 1038 50 100 —
Disability Discrimination Act Compliance 2900 2 056 2 056 4824
Drug Driving—IT System...........cccecvveennnee. — — — 49
DTEI Building Assets—Maintenance
and Upgrade ........occuveeeiieeiiiiiiiee e — 1203 200 1797
E-business Enhancements— Transport — 1126 1277 1001
Enhancement of the Graduated
Licensing Scheme.........cccoceiiiiiiiiic e, — 71 71 —
Glenelg Tram Crossing OVerpass.........cccccceeeeeenee. — 23 — 21373
Glenside Campus Redevelopment—Land
ACQUISITION ..o — 1280 — —
Government Employee Housing 7 000 — 7 000 —
Government Information and Communication
Technology ServiCes.......coouiiiieiieeiiiiieeeee e, 3003 371 371 —
Government Telecommunications
Equipment Upgrade..........ceeeeeeeiiiiiiiiieeeeeiiieen, 424 1336 1340 2378
Greater Edinburgh Parks 3526 2 450 6 050 242
Greenways and Cycle Paths............cccoeeeiennnn, 2175 2500 2500 —
Increased Detection of Unregistered/Uninsured
VENICIES ..o, 226 221 221 247
Intelligent Access Program — 383 330 186
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2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
Investments $000 $000 $000 $000
International University Precinct in
VICIONa SQUATE .....coveieeiiieeeeee e — — — 3681
Investing Reimbursement .............ccoocceiiiniiiiiines, — — — 3957
Land Services Business Reform.............ccccocvveeeen, 2839 2321 5294 2226
Land Titling Records Management................c....... — — — 17
Level Crossing Safety Upgrade ..........cccceevviinnnenn, 4775 2094 3254 1139
Light Rail EXtENSION .......cuvvviiieeiiiiiieieee e, 6 280 11391 14 794 114 847
Long Life ROAAS.....c..coiiiiiiiiiiiie e, 8534 50 8 310 35
Marine Infrastructure—A Safe Marine
Transport SYSIeM..........eeeviiiiiiiiiieee e 1738 2000 3892 3454
Maring Safety......cccccveeeiiiiiiiiiiee e 571 2151 1106 1652
Marion Interchange.........cccccceiiiiiiii e, — 111 — 660
Mawson Interchange Land Acquisition — — — 4177
Mawson Lakes Connector—Section 1 — — — 25
Nation Building— Economic Stimulus
Plan—Black Spot Program — 84 — 9411
National Bike Paths............cccccceeiiiiiiiiiiieeeiiee, — — — 165
Northern EXpreSSWay........c.cecevveeeeriieeesnineesnninnen, 7 699 37570 43 790 193 107
Northern Expressway—Land Acquisition .............. — 471 — 14 529
North-South Corridor Initiatives............ccccevveeneen, 13 940 14 910 14 900 1 060
Oaklands Park—Road Capacity Improvements.... — — — 126
O-Bahn City ACCESS.....ciiiaiiiiiiiiiiee e — — 41 000 3530
Old Stock Exchange Building............ccccvvveveeeeinnnn, — — — 1112
Parliamentary Information &
Communications Services®.............cocovvirevrnnnn, 1612 200 200 97
Plant Fleet Replacement Program...........c.ccccuveeees. 6 822 3941 3626 4 352
Police Headquarters Relocation ..............cccccvvveees, 15 760 20 449 18 000 4551
Port Adelaide Viaduct—Upgrade ...........ccccceeeeenn. — 1760 — 27 658
Port Augusta Regional Roads Plan and
Burgoyne Street Upgrade ...........c.occueieereeeniiinnnees, 2000 500 500 —
Port Bonython Jetty Refurbishment ....................... 27 600 2 300 8 300 —
Port River Expressway—Road and Rail Bridges... — 2273 2347 782
Public Transport—Bus Shelter Replacement........ 75 700 — —
Public Transport— Outer Metropolitan
BUS SEIVICES.....ooiiiiiiiiiiicc e, — 8720 10 000 —
Public Transport Infrastructure Upgrade — 133 — 620
Public Transport Ticketing 21162 9841 9 850 3463
Quarantine Station Land....... — 1150 — —
Rail Reliability .........cccoiiiieniiiiiirieceeeeee, 1658 6 664 6 341 3316
Rail Revitalisation ............cccccceiiiiiiiieieec e, 24 672 41 791 42 791 15919
Rail Revitalisation—Gawler Line Electrification..... 97 400 15 100 22 100 6 134
Rail Revitalisation— Gawler Line Upgrade ............ 42 421 49 600 49 600 31194
Rail Revitalisation—Noarlunga
Line Electrification............cccceiiiiiniiiiiicneecncee, 114 432 44 300 71 000 22 426
Rail Revitalisation—Outer Harbor Electrification ... 2 644 — — —
Rail Revitalisation—Remaining Network Re-
SIEEPEIING -.eveeeiieee et 27 276 372 — 3782
Rail Revitalisation—Upgrade Infrastructure
and Equipment...........ccccoii 2583 10776 9 500 8 522
Reaching the Road Safety Target— Safety
Camera Program .........cccceoeeeinnnnnnnnnnsnsnsssns 1510 1108 1450 824
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2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
Investments $000 $000 $000 $000
Relocation of Rail Yards ........ccccceviiveeiniieeininnn, — 40 486 20 969 109 483
Replacement of Rail Track Points and Crossings.. — 536 524 2494
Replacement of Wet Film Fixed Cameras ............. — 1680 1400 —
Riverside Building—Fit-out..............ccccceeiiiiiiinnes, — 5738 5226 6 488
Road Safety—Reaching the Target ...................... — — 947 170
Roadside Rest Area Strategy for South Australia .. 6 900 4 343 9 563 2825
Rural Freight Improvement Program...................... 1408 6 580 2 260 10 280
Rural Road Improvement............ccccvvveveeeeeeiiinnnnen, — — — 1675
Rural Road Safety Program..........ccccceevvvieenninnnn, 7900 8 638 9481 6 437
SA Aquatic & Leisure Centre ................. — 53524 58 625 44 009
Safe Railway Pedestrian Crossings — 1984 1636 639
Safer Suburbs Program — 415 340 1625
Seaford Rail Line 160 000 90 000 90 000 17 848
Seaford Railcars 40 500 1000 1 000 412
Short-Term Capacity Measure...........cccccceeeeeeeennnen, 3927 8 550 11 330 9942
Shoulder Sealing........c.ccccoeviivieiieeee e, 5083 5161 7 500 9527
South Road Planning ...........ccccevvvviiniieeeniieee e, 8 800 6 504 5500 7 180
South Road SUPErWAY ........cevveeeeeeeiiiiiiieeee e, 345 130 168 352 148 018 45 089
South Road Underpass of ANZAC Highway.......... — 1010 943 3290
South Road Upgrade— Grange Road
tO TOrrens ROAd.........coevviiiiiiiiieiieee e, — 911 — 1289
Southern Expressway —Duplication ..................... 75700 5000 — 360
Speed Enforcement Using Safe-T-Cam................. — 721 751 413
State and Public Safety Communications
INFrastrUCtUre........eeveiee e, — — — 634
StateNet Infrastructure Service Continuity ............. 250 1062 817 2949
Strategic Regional Roads Program Projects.......... — — — 1394
Sturt Highway —Five Year Upgrade Program........ 3596 4 600 4 200 605
Torrens Building—Stage 2 ........cccccoovvivieeeeeinnnn, — — — 39
Tram PUrChases...........oocvvveiiieee e, — 7 000 7 000 7 000
Upgrading the Sturt Highway .........ccccccceeiiiiiiinees, — 10 478 8612 22 466
Victor Harbor Road/Main Road
McLaren Vale —OVerpass ......c..cccoccuvvvveeeeessiivnnnnn,s 8 200 1100 2 800 49
Victor Harbor Road/South Road Intersection......... — 3932 4174 7780
Wallaroo to Port Wakefield—Kulpara
to Port Wakefield.........ccoeeieiiiii — 38 — 13
World Park 1—ICT Fit-out — 260 260 —
Other minor Projects ........ccovvvveeiriiieiiieee e — — — 8
Total existing projects 1185517 797 623 870 804 898 014
Annual programs
AYEIS HOUSE ....ooeviieiieiiieiiee e 108 105 105 33
Commercial Properties ..........ccccoeeeeiiiiiiiieeee e, 7 559 8 351 5658 5625
Energy 340 332 332 410
Fishing Industries Facilities 468 457 457 461
Information and Communication Technology......... 597 582 582 809
MINOr Projects........ccooovveiniieenniieee e, 2179 2093 2315 1315
Nation Building Minor Works — 910 — 1638
National Black Spot Program.........cccccceeeeeiicivnnnens, 3905 3544 4700 4 566
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2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
Investments $000 $000 $000 $000
Netley Commercial Park—Minor Works
and Refurbishment®.............c..ccoooevvivirierieeine — — 2 693 5 047
Public TranSpOort.........ooociiieeieee e, 1088 574 574 306
Purchase of Handsets..........cccoccveivieee e, 566 552 552 545
Rl .eie e 11 310 6 356 6 156 5987
Railcar Upgrading ...........cccveeieeeiiiiiiiiieieeeiiiieen, — 4 060 3201 2581
Residential Properties® ...........cccoovoeoreeeeceeeereen, 5 469 5335 5335 2 550
Responsive Road Safety Program...........cccccuveeees. 2934 3098 2764 2637
Road Resurfacing and Rehabilitation Works ......... 28 134 33012 30 242 33 369
Rural and REMOte.........ccuvvieiieeiiiiieieee e, 10 194 10 842 10 842 13176
State Black Spot Program..........cccccooicuiiieeeeeninnnen, 5787 5180 6 253 5559
Transport System Responsiveness 4 499 3731 4626 4921
Total annual programs 85 137 89 114 87 477 91 535
Total investing expenditure 1293711 892 237 958 281 989 549

(@) Previously named Parliamentary Network Support Group (PNSG)—Organisational Arrangements for Support of
Parliamentary ICT Network.

(b) Netley Commercial Park annual program transferred into the Commercial Properties annual program during 2010-11 for
administrative efficiency.

(c) Residential Properties relates to the public non-financial corporation entity South Australian Government Employee
Residential Properties (SAGERP). In the 2011-12 Capital Investment Statement SAGERP is reported separately to the
department.
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Program 1.  Service SA

Description/objective

Government's single entry point for access to most government services and information through an
integrated network of online, phone and face-to-face delivery channels.

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccccceeiiiiiiiiiieee s 23189 22937 22 691 21797
Supplies and SErVICES.........oovvvveiieeeeiiiiiiee e 22 235 20528 19 998 25969
Depreciation and amortisation expenses...................... 876 876 897 929
Other EXPENSES ...t 7 9 9 161
Total expenses 46 307 44 350 43 595 48 856

Income

Intra-government transfers ... 26 182 — —
Fees, fines and penalties...........ccccvvevieeiiiiiiiieiee s 389 989 338 568 342 027 327 434
Sales of goods and ServiCes........ccccooviiviiieeeeiniiciiiieenen. 16 398 16 515 16 905 14 521
INTEreSt rEVENUE.......eviiiiiiiieiiiiieieeeeeee e — — — 198
Other iNCOME ........uviiiiiii e — — — 1083
Total income 406 413 355 265 358 932 343 236
Net cost of providing services -360 106 -310 915 -315 337 -294 380

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $2.0 million increase in expenses is primarily due to additional expenditure associated with
increased volumes of vehicle registration and license fee collections.
The $51.1 million increase in income is primarily due to:

« anincrease in the annual driver’s licence and associated administration fees, in addition to the level
of transactions resulting from historic cyclical renewal patterns for 10-year licences ($29.5 million)

« anincrease in motor vehicle registration and associated administration fees, in addition to a
forecast increase in transaction volumes resulting from the elimination of six and nine month
renewal periods ($22.2 million).

2010-11 Estimated Result/2010-11 Budget

The $3.7 million decrease in income is primarily due to:

« areduction in the volume of driver’s license renewals resulting from a change in consumer renewal
patterns ($7.1 million)

partially offset by
- anincrease in the number of motor vehicle registrations ($3.7 million).
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2010-11 Estimated Result/2009-10 Actual

The $4.5 million decrease in expenses is primarily due to:

» areclassification in 2010-11 of the Transport and Regulation and User Management Processing
System (TRUMPS) maintenance and support costs

« areallocation of accommodation charges.

The $12.0 million increase in income is primarily due to increases in motor vehicle registration
receipts associated with price and volume increases.

Highlights 2010-11

« The redeveloped Marion Customer Service Centre was opened to the public.
» Commenced the redevelopment of the Tranmere Customer Service Centre.

. Implemented BPAY View as an additional online payment option for vehicle registration renewals.

Targets 2011-12

« Cease issuing registration labels for light vehicles.
« Reduce the number of renewal periods for light vehicles, consistent with interstate practice.
« Complete the redevelopment of the Tranmere Customer Service Centre.

» Expand the range of services available to regional customers through the Service Agent model.

Performance indicators

2010-11

2011-12 Estimated 2010-11 2009-10

Target Result Target Actual

No. of financial transactions processed per annum 5 600 000 5 336 000 5400 000 5321284

No. of inbound calls to customer contact centre per annum 1400 000 1 256 000 1 400 000 1376 632

% growth in vehicle registration and licensing completed 10% 17% 10% 20%
online

Average queue waiting times in face-to-face channel <10:00 11:06 <10:00 9:14

Average wait for an answer in call centre <05:00 3:12 <05:00 4:33

% of calls answered >85% 78 % >85% 71%

Cost per financial transaction $8.14 $8.87 $8.84 $8.85

Customer satisfaction level >85% 65% >85% 60%
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Program 2:  Policy and Planning

Description/objective

Development and provision of an effective policy framework, planning and investment advice and

strategic planning services surrounding legislation committed to the minister.

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccccceeiiiiiiiiiieee s 12 586 12 605 12 597 11 696
Supplies and SErVICES.........covuvveiiee e 5159 9 255 5197 8 297
Depreciation and amortisation expenses...................... 1 14 2 44
Grants and subSIdIeS ... 816 4502 2 300 540
Other EXPENSES ......oviiiiiiie it 1162 1198 1198 81
Total expenses 19 724 27 574 21294 20 658

Income

Intra-government transfers ..........ccovveeeeeiicciieiee e, 1000 1000 1000 —
Sale of goods and ServiCes ........cccccoviiiieieeeeeniiciiieeen. — 4 060 — —
Other INCOME ..o — — — 400
Total income 1 000 5 060 1000 400
Net cost of providing services 18 724 22514 20294 20 258

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $7.9 million decrease in expenses is primarily due to:

« once-off refurbishment works on the Oodnadatta and William Creek airstrips included in the
2010-11 Estimated Result ($4.1 million)

« grants for the Remote Aerodrome Safety Program included in the 2010-11 Estimated Result
($2.1 million).

The $4.1 million decrease in income is due to the reimbursement of refurbishment costs for the
Oodnadatta and William Creek airstrips included in the 2010-11 Estimated Result.

2010-11 Estimated Result/2010-11 Budget

The $6.3 million increase in expenses is primarily due to:

« once-off refurbishment works on the Oodnadatta and William Creek airstrips included in the
2010-11 Estimated Result ($4.1 million)

« grants for the Remote Aerodrome Safety Program included in the 2010-11 Estimated Result
($2.1 million).

The $4.1 million increase in revenue is due to the reimbursement of refurbishment costs for the
Oodnadatta and William Creek airstrips included in the 2010-11 Estimated Result.
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2010-11 Estimated Result/2009-10 Actual

The $6.9 million increase in expenses is primarily due to:

once-off refurbishment works on the Oodnadatta and William Creek airstrips occurring in 2010-11
($4.1 million)

grants for the Remote Aerodrome Safety Program occurring in 2010-11 ($2.1 million).

The $4.7 million increase in income is primarily due to:

a contribution from the Planning and Development Fund towards construction of ‘greenways’ and
cycle paths in 2010-11 ($1.0 million)

the reimbursement of refurbishment costs for the Oodnadatta and William Creek airstrips in
2010-11 ($4.0 million).

Highlights 2010-11

Progressed the certification of state ports and rail access regimes.

Progressed national policy reforms under the Council of Australian Governments to promote the
efficient provision and use of infrastructure.

Completed concept planning for the Darlington Transport Study.

Contributed to transit oriented developments by facilitating railway station and transport
interchange upgrades.

Targets 2011-12

70

Progress national policy reforms under the Council of Australian Governments to promote the
efficient provision and use of infrastructure.

Update the Strategic Infrastructure Plan for South Australia.
Progress the South Road Planning Study — Regency Park to Anzac Highway.
Approve and publish the Heavy Vehicle Performance Based Standard (including B-Triples).

Produce a South Australian freight and ports strategy.
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Description/objective

Transport, Energy and Infrastructure

The efficient and effective maintenance and operation of traffic control, roads, bridges, ferries, coastal

marine, and public transport infrastructure and facilities.

Sub-programs

3.1 Operating and Maintaining Roads
3.2 Operating and Maintaining Marine Facilities

3.3 Managing Public Transport Infrastructure Assets

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccocveviiieiiiee e 57 982 59 732 58 839 62 946
Supplies and ServiCeS........ooouvvieiiee e 94 557 97 033 97 176 87971
Depreciation and amortisation expenses.............c........ 238 276 231518 202 287 218 980
Grants and subSIdIES .........cooiiiiiiiiiiiiii e 11 836 11749 12 349 555
Other eXPENSES ...t 1223 4716 1138 5816
Total expenses 403 874 404 748 371789 376 268

Income

Commonwealth revenues..........ccccceovviiiieeee e 506 353 316 276 355116 425 593
Intra-government transfers ..........ccoocceeeeivcciieiee e — 3500 3470 —
Fees, fines and penalties...........ccccovieeiiiiiiicie s 9621 8 669 9 750 8916
Sales of goods and ServiCes........ccccoovvviiieeeieniiiiineeen. 868 955 968 2382
INTEreSt rEVENUE.......eiiiiiiiiiiiiiiieiieeeeeeeeeeeee e 751 4 020 4 386 1514
Net gain or loss from disposal of assets...........cccceee... — — — -1 078
Other iNCOME .......ccvviiiiiiiie e 9719 13 329 9 695 15 664
Total income 527 312 346 749 383 385 452 991
Net cost of providing services -123 438 57 999 -11 596 -76 723
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Sub-program 3.1:  Operating and Maintaining Roads

Description/objective

Provision of services to efficiently and effectively maintain and operate the department’s controlled
road and bridge infrastructure, including road lighting, traffic signals, management systems and
River Murray ferries.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 329 289 321 475 305 769 300 239
Income 265 902 173 202 168 418 380977
Net cost of sub-program 63 387 148 273 137 351 -80 738

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $7.8 million increase in expenses is primarily due to increased depreciation costs resulting from
the revaluation of assets and an accounting policy change in relation to the componentisation of
pavement assets.

The $92.7 million increase in income is primarily due to an increase in Commonwealth revenue for
the South Road Superway project in line with investing payments.

2010-11 Estimated Result/2010-11 Budget

The $15.7 million increase in expenses is primarily due to increased depreciation costs resulting from
the revaluation of assets and an accounting policy change in relation to the componentisation of
pavement assets.

The $4.8 million increase in income is primarily due to increased Commonwealth revenue for:
« the Upgrading the Sturt Highway project ($10.7 million)

« the Adelaide to Melbourne Road Corridor project ($2.1 million)

« the South Road Planning project ($1.1 million)

partially offset by reduced Commonwealth revenue for

- the South Road Superway project in line with investing payments ($6.0 million)

. the Roadside Rest Area project in line with investing payments ($5.0 million).

2010-11 Estimated Result/2009-10 Actual

The $21.2 million increase in expenses is primarily due to increased depreciation costs resulting from
the revaluations of assets and an accounting policy change in relation to the componentisation of
pavement assets.

The $207.8 million decrease in income is primarily due to lower Commonwealth revenue for:
« the Northern Expressway project in line with scheduled investing expenditure ($190.6 million)

« the Upgrading the Sturt Highway project in line with scheduled investing expenditure
($28.9 million).
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Highlights 2010-11

Completed the major infrastructure for the Northern Expressway and the duplication of the Sturt
Highway to the Greenock Interchange.

Completed the signalisation of the Victor Harbor Road/South Road junction.
Commenced the South Road Superway.
Undertook the rehabilitation/resurfacing of approximately 700 lane kilometres of road.

Undertook works as a result of the floods including repairs to the road network, reinstatement of
the Cooper Creek ferry and modifications to River Murray infrastructure.

Installed the state's first extra low voltage (ELV) traffic signal sites at the new ‘superschools’ and
the South Road Superway early works intersections.

Targets 2011-12

Commence duplication of the Southern Expressway.
Commence construction of an overpass of Victor Harbor Road at Main Road McLaren Vale.

Duplicate Commercial Road between Salisbury Highway and Purling Avenue, Salisbury to
improve access to the Greater Edinburgh Parks precinct.

Complete construction of the Burgoyne Street and Princes Highway intersection upgrade.

Performance indicators

2010-11

2011-12 Estimated 2010-11 2009-10

Target Result Target Actual

Average travel speed on arterial roads in Adelaide 38.4 kph 38.6 kph 39.2 kph 39.1 kph

Variability of travel speed (% variability caused by 12.6% 12.6% 12.6% 11.8%
traffic controls and conditions)®

Bridge health index® 64 64 64 64

Road pavement surface condition—percentage of 91 91 91 91

travel taken on roads with acceptable or better
smoothness (a roughness level of less than
110 NRM)®©

@

(b)

(©)

It is expected that the rate of decline in the average travel speed and variability of travel speed will moderate in 2011-12
as a result of the completion of the Northern Expressway (and the consequent reduction in delays and congestion on the
major northern arterial roads) notwithstanding the temporary disruption to traffic patterns caused by the construction of the
South Road Superway project.

The health index of a structure reflects a bridge’s overall condition relative to its original condition. The higher the number,
the better its condition.

National Association of Australian State Road Authorities (NAASRA) Roughness Measure.
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Sub-program 3.2:  Operating and Maintaining Marine Facilities

Description/objective

Provision of services to efficiently and effectively maintain and operate the department’s controlled

marine infrastructure.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 20 062 20 838 19 961 20411
Income 10 238 10 500 10 104 9 658
Net cost of sub-program 9824 10 338 9 857 10 753

Financial commentary

2011-12 Budget/2010-11 Estimated Result

No major variations.

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

No major variations.

Highlights 2010-11

« Refurbished the Moonta Bay, Kingscote and Venus Bay jetties.

» Realigned the Port Augusta Channel and installed 39 new navigation aids.

« Refurbished the Beachport boatyard straddle carrier.

« Repaired the Port Bonython buoys.

Targets 2011-12

« Commence upgrade of the Port Bonython and South End jetties.

« Refurbish the Port Broughton, Largs Bay, Penneshaw, Henley and Rosetta Head jetties.

» Undertake repairs to the Granite Island causeway.

« Undertake maintenance works on the West Lakes revetments.
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Sub-program 3.3:  Managing Public Transport Infrastructure Assets

Description/objective

Provision of services to efficiently and effectively manage public transport rail and busway
infrastructure assets.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 54 523 62 435 46 059 55 618
Income 251172 163 047 204 863 62 356
Net cost of sub-program -196 649 -100 612 -158 804 -6 738

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $7.9 million decrease in expenses is primarily due to expenditure associated with bus substitution
services for the Belair and Noarlunga Lines upgrade projects included in the 2010-11 Estimated

Result.

The $88.1 million increase in income is primarily due to an increase in Commonwealth revenue
associated with:

« the Seaford Rail Line in line with investing expenditure ($70.0 million)

- the upgrade and electrification of the Gawler rail line in line with investing expenditure
($22.9 million).

2010-11 Estimated Result/2010-11 Budget

The $16.4 million increase in expenses is primarily due to:

« increased depreciation costs associated with a reduction in the useful lives of some existing rail
assets as a result of the Rail Revitalisation program and relocation of the rail depot—the revision
to useful lives was undertaken as part of the revaluation of these assets at 30 June 2010
($12.4 million)

« expenditure associated with planning and design activities for the O-Bahn City Access project
($5.0 million).

The $41.8 million decrease in income is primarily due to the removal of Commonwealth revenue for
the O-Bahn City Access project, which has been cancelled by the Commonwealth.
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2010-11 Estimated Result/2009-10 Actual

The $6.8 million increase in expenses is primarily due to:

an increase in operating expenditure associated with the Rail Revitalisation investing projects in
2010-11 ($15.3 million)

expenditure associated with planning and design activities for the O-Bahn City Access project
($5.0 million)

partially offset by

the reallocation of operating expenditure associated with the relocation of the rail yards to
Sub-program 5.2 ‘Passenger Services’ ($13.7 million).

The $100.7 million increase in income is primarily due to an increase in Commonwealth revenue
associated with:

the Seaford Rail Line project, in line with investing payments ($72.0 million)

the Gawler Rail Line project, in line with investing payments ($27.3 million).

Highlights 2010-11

Commenced early contractor involvement for the electrification of the Noarlunga, Gawler and
Outer Harbor rail lines.

Completed the relocation of the Adelaide rail yards to Dry Creek.

Completed the re-sleepering of the Noarlunga rail line (Noarlunga to Oaklands section) and Gawler
rail line (Mawson Lakes to Adelaide section), and upgrades to stations.

Completed the extension of the light rail network to the Adelaide Entertainment Centre.
Completed new poles and rewiring for the Glenelg tramline.

Commenced substation replacement/upgrades for the Glenelg tramline.

Commenced construction of the rail line extension to Seaford.

Contracted for the acquisition of new electric trains.

Targets 2011-12
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Commence the installation of an automated train protection system.

Facilitate transit oriented developments around rail stations and transport interchanges.
Improve Park‘n’Ride facilities at interchanges along the O-Bahn corridor.

Progress the construction of the rail line extension to Seaford.

Commence electrification works on the metropolitan rail network.

Continue rail station upgrades.
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Program 4.  Transport Safety and Regulation Services

Description/objective

Provision of services that regulate access to the transport system under legislation committed to the
minister and to provide advice on transport safety matters.

Sub-programs

4.1  Driver and Vehicle Regulation
4.2  Transport Safety Regulation

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses .......cccccccveeeviiiiiiiieee e, 24 190 24 039 23 460 21107
Supplies and SErVICES........ocvvveiiiiie i 22 686 21778 22 279 23 804
Depreciation and amortisation expenses...................... 4270 3635 3562 2234
Other EXPENSES .....c.uvviiiiie et 982 978 978 299
Total expenses 52 128 50 430 50 279 47 444

Income

Commonwealth reVenues............ccoceevvienieeiie e 1490 663 663 418
Other grantS......ooooo i 2480 1069 1 069 —
Fees, fines and penalties............cccccceeeiiiiiiiieiiee s 22 857 17 081 23692 21082
Sales of goods and ServiCes.........cccovvvveiiiieeeiiiiee e 2061 640 903 3 564
INTEreSt rEVENUE......ceiiiiiiieiiieiieeeeeeeeee e 194 229 188 81
Net gain or loss from disposal of assets...........cccceeen. — — — 1
Other INCOME ... — — — 1871
Total income 29 082 19 682 26 515 27 017
Net cost of providing services 23 046 30 748 23764 20 427

Sub-program 4.1:  Driver and Vehicle Regulation

Description/objective

Contribute to the regulation of driver and vehicle access to the transport network.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 17 344 17 021 16 908 16 866
Income 5408 5201 10 118 10 811
Net cost of sub-program 11 936 11 820 6 790 6 055
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Financial commentary
2011-12 Budget/2010-11 Estimated Result

No major variations.

2010-11 Estimated Result/2010-11 Budget

The $4.9 million decrease in income is primarily due to a reallocation of revenue related to
personalised number plates to Program 6 “State Infrastructure Facilitation’ ($4.7 million).

2010-11 Estimated Result/2009-10 Actual

The $5.6 million decrease in income is primarily due to a reallocation of revenue related to
personalised number plates to Program 6 “State Infrastructure Facilitation’ ($4.7 million).

Highlights 2010-11

« Implemented new national system for disability parking permits.

« Translated the computer based driver licence theory test into five additional languages.
Targets 2011-12

« Transition of the Vehicle Securities Register to the national Personal Properties Securities Register.

Sub-program 4.2:  Transport Safety Regulation

Description/objective

Provision of efficient and effective regulatory services for the safety, behaviour and security of
transport system users, rail safety and rail access regulation services.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 34 784 33 409 33371 30578
Income 23674 14 481 16 397 16 206
Net cost of sub-program 11110 18 928 16 974 14 372

Financial commentary
2011-12 Budget/2010-11 Estimated Result

The $1.4 million increase in expenses is due to the establishment of a project office for the National
Rail Safety Reform project.

The $9.2 million increase in income is primarily due to:

- additional fines revenue associated with unroadworthy vehicles and the installation of Safe-T-Cam
on the Dukes Highway ($5.5 million)

« increased contributions from other states and territories towards the National Rail Reform project
($1.4 million)

- additional revenue associated with the Transport Regulation Management Systems Enhancements
measure in the 2011-12 Budget ($1.4 million).
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2010-11 Estimated Result/2010-11 Budget

The $1.9 million decrease in income is due to a reallocation of revenue associated with the Bus
Accreditation Unit to Sub-program 5.2 ‘Passenger Services’.

2010-11 Estimated Result/2009-10 Actual

The $2.8 million increase in expenses is primarily due to the establishment of the project office for the
National Rail Safety Reform project.

The $1.7 million decrease in income is primarily due to:

« the reallocation of revenue associated with the Bus Accreditation Unit to Sub-program 5.2
‘Passenger Services’ ($1.9 million)

« the reallocation of RiderSafe revenue to Sub-program 11.2 ‘Safety and Community’ ($2.0 million)
partially offset by
« contributions from other states and territories towards the National Rail Reform project

($1.6 million).

Highlights 2010-11

« Procurement of the new marine safety patrol vessel ‘Kumatpi’.

« Cleared navigational hazards and minimising bank erosion through vessel wash in the
River Murray.

«» Installed navigational markers in response to drought and flood events.

« Lead the oil spill response at Port Lincoln after the sinking of the tuna boat Appolo S by the grain
carrier MV Grand Rodosi.

» Implementation of national compliance and enforcement (speed) reform.
. Implementation of the Intelligent Access Program to manage access and compliance of heavy
vehicles.

Targets 2011-12

» Commence heavy vehicle inspection services at new joint DTEI and Department of Primary
Industries and Resources checking station at Yamba on the Sturt Highway.

« Procure the second new marine safety compliance vessel to be located at Port Lincoln.
« Implement the full cost recovery of vehicle inspection fees.

« Introduce new and increased penalties for unroadworthy vehicles.

Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
No. of heavy vehicle inspections® 6 900 7 500 6 900 6928
No. of vehicle ID inspections 38 000 38 500 37 000 37 467
% of compliant heavy vehicles at inspection® 90.0% 92.0% 90.0% 93.2%

(@) Includes heavy vehicles roadworthiness inspections conducted across the state.

(b) For comparison with previous years includes heavy vehicles inspected at weigh stations only.
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Program 5:  Public Transport Services

Description/objective

Provision of efficient, equitable and accessible public transport services in metropolitan Adelaide and
assisting regional councils and communities to deliver diverse passenger transport services to meet
local needs.

Sub-programs

5.1  Asset Management

5.2 Passenger Services

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccocveviiieiiiee e 9270 11421 11 445 9 156
Supplies and ServiCeS........ooouvvieiiee e 299 836 284 183 283524 263 533
Depreciation and amortisation eXpenses..................... 33878 26 314 29 858 26 976
Grants and subSIdIeS ... 22 610 22 034 22414 21 233
Other @XPENSES ...ttt — — — 1494
Total expenses 365 594 343 952 347 241 322 392

Income

Commonwealth revenues..........ccccceovviiiieeee e — 340 340 1626
Intra-government transfers ..........ccovvcveeeeivciieiee e, 210 761 1183 51729
Other grantsS........coccueeeeieiiee e 58 272 56 741 56 741 206
Fees, fines and penalties...........ccccccceeeiiiiiiiieiiee s 1 986 1925 — 77 399
Sales of goods and ServiCes.........cccovvvveiiiieeeiiiiee e, 94 901 91 823 91 823 7113
Net gain or loss from disposal of assets...........ccccee... — — — -106
Other iNCOME .......cvviiiiiii e 728 47 604 679 1717
Total income 156 097 199 194 150 766 139 684
Net cost of providing services 209 497 144 758 196 475 182 708
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Sub-program 5.1:  Asset Management

Description/objective

Provision of services for effective and efficient management of public transport infrastructure.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 43073 34 747 38177 35 742
Income 1237 48 133 1429 1198
Net cost of sub-program 41 836 -13 386 36 748 34 544

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $8.3 million increase in expenses is primarily due to:

« planning expenditure for the future upgrade of the Port River Passenger Rail Bridge and the
Oaklands Park road capacity improvement project ($2.9 million)

« increased depreciation costs associated with growth in the bus fleet ($1.5 million)
« increased depreciation costs resulting from a revaluation of public transport infrastructure assets as
at 30 June 2010 ($4.0 million).

The $46.9 million reduction in income is due to the recognition of the waiver by the Treasurer of
common public sector interest loans relating to various bus fleet and infrastructure assets included in
the 2010-11 Estimated Result.

2010-11 Estimated Result/2010-11 Budget

The $3.4 million reduction in expenses is primarily due to a decrease in depreciation costs associated
with a change in depreciation policy in relation to the useful life of rail assets.

The $46.7 million increase in income is primarily due to the recognition of the waiver by the Treasurer
of common public sector interest loans relating to various bus fleet and infrastructure assets included
in the 2010-11 Estimated Result ($46.9 million).

2010-11 Estimated Result/2009-10 Actual

The $46.9 million increase in income is due to the recognition of the waiver by the Treasurer of
common public sector interest loans relating to various bus fleet and infrastructure assets included in
the 2010-11 Estimated Result.
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Highlights 2010-11

« Expanded the bus fleet through the purchase of new buses for the provision of additional services
in the Outer South and Outer North, including Gawler, and for general capacity growth.

« Purchased new buses under the bus replacement program.

« Commenced the design and acquisition process for a new public transport ticketing system that will

use smartcard technology.

» Commenced construction of a new customer information centre at the Adelaide Railway Station.

Targets 2011-12

« Progress the rollout of CCTV cameras at stations and interchanges.

« Purchase 28 articulated buses as part of the ongoing bus replacement program.

« Continue with the design and commence implementation of a new public transport ticketing system

that will use smartcard technology.

Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
No. of buses used for Metroticket services 904 864 884 848
% of buses air-conditioned 99% 96% 97% 93%
Cost to run ticketing system per 10 000 ticket validations® $1 200 $1 166 $1 350 $1 202

(@) A new smartcard ticketing system is planned to be implemented in 2012-13.

Sub-program 5.2:  Passenger Services

Description/objective

The development and management of contracted passenger transport services within the metropolitan
area and regional South Australia. The regulation of public transport services, transport initiatives,

concessions and subsidy schemes.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 322521 309 205 309 064 286 650
Income 154 860 151 061 149 337 138 486
Net cost of sub-program 167 661 158 144 159 727 148 164

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $13.3 million increase in expenses is primarily due to increased rail operating costs associated

with the electrification of the rail network.

The $3.8 million increase in income is primarily due to increased Metroticket revenue associated with

indexed fare increases.
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2010-11 Estimated Result/2010-11 Budget

The $1.7 million increase in income is primarily due to a reallocation of revenue associated with the
Bus Accreditation Unit from Sub-program 4.2 ‘Transport Safety Regulation’ ($1.9 million).

2010-11 Estimated Result/2009-10 Actual

The $22.6 million increase in expenses is primarily due to:

- areallocation of operating expenditure associated with the relocation of the rail yards from
Sub-program 3.3 ‘Managing Public Transport Infrastructure Assets’ ($13.7 million)

- additional public transport services implemented in 2010-11 ($6.0 million)

- additional expenditure to build new and upgrade existing bus shelters as part of the government’s
Safer, Faster and Easier public transport commitment ($1.3 million).

The $12.6 million increase in income is primarily due to:

« anincrease in concession reimbursements from other state government agencies due to a greater
number of concessional passengers, predominantly Seniors Card holders ($7.8 million)

« the sale of additional taxi licenses ($5.7 million)

« areallocation of revenue associated with the Bus Accreditation Unit from Sub-program 4.2
“Transport Safety Regulation’ ($1.9 million).

Highlights 2010-11

« Retendered and awarded new contracts for the operation of bus services in the Adelaide
metropolitan area.

« Increased the number of taxi licences resulting in increased levels of service.

« Introduced additional public transport services in Victor Harbor.

Targets 2011-12

. Commence new contracts with bus operators for the provision of bus services in metropolitan and
regional areas.

« Commence new services in the Outer South and Outer North, including Gawler.

« Commence operation of the new customer information centre at the Adelaide Railway Station.
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Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
Metropolitan public passenger services:
o total bus service kilometres (million) 55.1 52.7 48.4 51.4
« total bus boardings (million) 70.0 65.0 69.0 68.4
e % of metropolitan Weekda}/ passenger vehicle 7.5% 7.4% 7.5% 7.3%
travel on public transport(a
e Passenger journeys in regional areas (million) 1.48 1.48 1.57 1.48
percentage of fully accessible vehicles in metro fleet by:
e bus® 86% 83% 83% 78%
e train 100% 100% 100% 100%
o taxi® 10.1% 9.8% 9.7% 9.5%
. tram® 100% 100% 100% 100%
percentage of taxi bookings responded to within
30 minutes:
e access cabs 98.2% 98.2% 98.5% 97.9%
e regular cabs 99% 99% 97% 99%
Passenger Transport InfoLine response times® 70% of calls 54 seconds 45 seconds 54 seconds
to be
answered
within 30
seconds

(@) Private passenger vehicle travel was calculated using historic Survey of Motor Vehicle Usage (SMVU) data as the SMVU
was not conducted in 2008.

(b) Increase in percentage of fully accessible bus fleet through the bus replacement program.
(c) Includes forecast increase in licensed access taxis.
(d) Excludes H-class trams.

(e) Target revised for 2011-12 to reflect current industry measurement practices.
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Program 6:  State Infrastructure Facilitation

Description/objective

Development and provision of processes to improve analysis, prioritisation and across-government
reporting on the progress of state infrastructure projects and facilitation of infrastructure investment.

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccccceeiiiiiiiiiieee s 3241 3216 3216 2641
Supplies and SErVICES.........oovvvveiieeeeiiiiiiee e 7 996 17 273 13075 1999
Depreciation and amortisation expenses...................... 2661 988 989 35
Grants and subSIdIeS ... — 302 — 2000
Other EXPENSES ......ovviiiiieieee e 852 976 976 37
Total expenses 14 750 22 755 18 256 6712

Income

Intra-government transfers ..........ccovveeeeeiicciieiee e, — 1443 700 —
Other grantS......oooii i — 19 563 18 850 7087
Fees, fines and penalties...........ccccccceeeiiiiiiiieiiee s 4 655 4 655 — —
Sales of goods and ServiCes.........cccovveveirieeeeiiiiee e, — 500 — 19
Other INCOME ..ot — — — 941
Total income 4 655 26 161 19 550 8 047
Net cost of providing services 10 095 -3 406 -1294 -1335

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $8.0 million decrease in expenses is primarily due to additional funding to progress:

«» the design of the Adelaide Oval Redevelopment included in the 2010-11 Estimated Result
($6.0 million)

« the Brighton Community Performing Arts Centre included in the 201011 Estimated Result
($2.9 million)

« the Riverbank Precinct Master Plan included in the 2010—11 Estimated Result ($0.5 million).

The $21.5 million decrease in income is primarily due to:

« the conclusion of Commonwealth and local government funding for the SA Aquatic & Leisure
Centre in 2010-11 ($16.7 million)

« local government funding for the Brighton Community Performing Arts Centre included in the
2010-11 Estimated Result ($2.9 million).

2010-11 Estimated Result/2010-11 Budget

The $4.5 million increase in expenses is due to additional expenditure to progress the design of the
Adelaide Oval Redevelopment and the Riverbank Precinct Master Plan.
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The $6.6 million increase in income is primarily due to:

a reallocation of revenue from the licensing of personalised number plates from Sub-program 4.1
‘Driver and Vehicle Regulation’ ($4.7 million)

additional interest income ($0.5 million)

funding from the Department of Planning and Local Government for enhancement of the central
plaza at the SA Aquatic & Leisure Centre ($0.7 million).

2010-11 Estimated Result/2009-10 Actual

The $16.0 million increase in expenses is primarily due to additional expenditure included in the
2010-11 Estimated Result to progress the design of:

the Adelaide Oval Redevelopment ($14.0 million)
the Riverbank Precinct Master Plan ($0.5 million).

The $18.1 million increase in income is primarily due to:

increased Commonwealth and local government funding for the SA Aquatic & Leisure Centre
included in the 2010-11 Estimated Result in line with the associated investing expenditure
($9.9 million)

a reallocation of revenue from the licensing of personalised number plates from Sub-program 4.1
‘Driver and Vehicle Regulation’ ($4.7 million)

increased local government funding for the Brighton Community Performing Arts Centre in line
with the project expenditure ($2.5 million).

Highlights 2010-11

Completed the construction of the SA Aquatic & Leisure Centre at Marion.

Commenced the preparation of a comprehensive master plan for the Riverbank Precinct
redevelopment.

Commenced the preparation of the concept development for the expansion of the Adelaide
Convention Centre.

Commenced detailed design for the Adelaide Oval redevelopment.

Performed the duties of Coordinator-General overseeing the Commonwealth Government stimulus
packages, including the provision of development consents.

Targets 2011-12
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Complete the master plan for the Riverbank Precinct.
Commence construction on the Adelaide Convention Centre redevelopment.

Commence the Adelaide Oval Redevelopment.
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Program 7:  Information and Communication Technology Services

Description/objective

Management of across-government information communication technology (ICT) strategy and
innovation, governance and investment, security and critical infrastructure protection, and strategic
sourcing.

Program summary —expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses .......ccccccveeeviiiiiieiee e, 9480 9525 9525 13221
Supplies and SErVICES........ocovveiiiiie i 24 015 27 003 27 046 40 258
Depreciation and amortisation expenses...................... 4917 4676 5139 11 079
Grants and subsidies..........cccccvciiiiiiniicin — 188 — —
Other EXPENSES ......ueeiiiiiee et 6 746 6 878 6 878 120
Total expenses 45158 48 270 48 588 64 678

Income

Intra-government transfers ... — 220 — —
Sales of goods and ServiCes........ccccooviviiieeeeenininineeeen. 32 605 29219 44 371 58 606
Net gain or loss from disposal of assets...........ccc.coe.... — — — -184
Other iNCOME ........vviiiiiic s 6 619 6 612 — 315
Total income 39 224 36 051 44 371 58 737
Net cost of providing services 5934 12 219 4217 5941

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $3.1 million decrease in expenses is primarily due to reduced expenditure associated with:
« the regional broadband project ($1.5 million)
« the provision of central voice network services across government ($0.6 million).

The $3.2 million increase in income is primarily due to an increase in recoveries associated with the
provision of telecommunication services across government.

2010-11 Estimated Result/2010-11 Budget

The $8.3 million decrease in income is due to a revision to revenue budgets to align with forecast
receipts for across-government ICT charges.

2010-11 Estimated Result/2009-10 Actual

The $16.4 million decrease in expenses is primarily due to the full-year impact of the transfer of the
SA Government Radio Network (SAGRN) to the Attorney-General’s Department.
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The $22.7 million decrease in income is primarily due to:

« the full-year impact of the transfer of the SAGRN to the Attorney-General’s Department
($14.0 million)

» arevision to revenue budgets to align with forecast receipts for across-government ICT charges
($8.3 million).

Highlights 2010-11

» Implemented high availability infrastructure within the government internet gateway.
« Upgraded computing hosting facility environmental services.

« Published guidelines for the use of social media within the public sector—advice on the risks,
issues and opportunities afforded by social media.

« Hosted the inaugural Asia—Pacific Government Enterprise Architecture Summit.

« Established contracts for the supply of active devices (switches, routers etc.), PABX maintenance
and support services, hosting services, and various software licensing agreements.

Targets 2011-12

« Upgrade the state’s computing security and access services to maintain integrity of the network.

« Increase use of government held data sets by industry, academia and the wider community via
<data.sa.gov.au>.

« Increase use of the South Australian Government Exchange (SAGE) —a collaboration
environment for all Government of South Australia staff and contractors.

» Commence Tranche 3 of strategic ICT procurements.

« Implement stage one of the revised Cyber Security Management Framework.

Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
% of availability of central ICT infrastructure®®:
o central data network 99.9% 99.9% 95.0% 99.8%
e internet 99.9% 99.9% 99.0% 99.8%

(&) The previously reported single target for 2009-10 was an average of the targets for the two indicators reported for
2010-11.
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Program 8:  Building Management

Description/objective

Provision of services to government agencies in relation to the construction and maintenance of
buildings and the management of property assets.

Sub-programs

8.1 Facilities Services

8.2  Project Services

8.3  Strategic Services

8.4 Commercial Property Management

8.5 Government Employee Residential Property Management

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccccceeiiiiiiiiiieeeeenns 24 897 25117 23744 31071
Supplies and SErVICES.........oovvvveiieeeeiiiiiiee e 243 793 245 815 226 119 249 482
Depreciation and amortisation eXpenses...........ccocueee 23474 23 320 21936 25883
Grants and subSIdieS ... 66 146 66 —
Other EXPENSES ......oviiiiiiieiiiee e 54718 34 458 26914 17 220
Total expenses 346 948 328 856 298 779 323 656

Income

Intra-government transfers ... 8 715 9165 9 682 —
Fees, fines and penalties...........c.ccccvvvvvieeeiiiiiiiiiee e, — — 1 1
Sales of goods and ServiCes.........cccovveveiriieeeiiiee e, 271290 264 668 255181 296 662
INTEreSt rEVENUE......ceviiiiiiiieiiiiieeeeee e 2475 2475 2681 2559
Net gain or loss from disposal of assets...........cccceeen. 300 -7 569 300 5424
Resources received free of charge........ccccoeiviiieneeen. — 7017 — 30
Other INCOME ......cccviiiiiiit e 15 276 10 076 10 075 5374
Total income 298 056 285 832 277 920 310 050
Net cost of providing services 48 892 43 024 20 859 13 606
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Sub-program 8.1:  Facilities Services

Description/objective

Deliver facilities management services to government agencies.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 87 515 85954 85991 103 752
Income 95 184 93523 99 347 92 969
Net cost of sub-program -7 669 -7 569 -13 356 10 783

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $1.6 million increase in expenses is primarily due to an increase in costs related to
across-government facilities management activities.

The $1.7 million increase in income is primarily due to an increase in revenue related to
across-government facilities management activities.

2010-11 Estimated Result/2010-11 Budget

The $5.8 million decrease in income is primarily due to a revision of revenue budgets related to
across-government facilities management activities.

2010-11 Estimated Result/2009—10 Actual

The $17.8 million decrease in expenses is primarily due to an increased minor works commitment in
2009-10 for the National School Pride and the School Solar programs.

Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
No. of facilities management jobs completed 80 500 80 000 80 000 82 000
Value of facilities management jobs completed $98m $95m $95m $103.5m
Average management cost as a percentage of the value of 11.5% 11.5% 11.5% 11.0%

services
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Sub-program 8.2:  Project Services

Description/objective

Deliver major building construction projects and manage key building industry relationships.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 6 205 6 766 6 766 10 786
Income 7612 10541 10 541 10914
Net cost of sub-program -1 407 -3775 -3775 -128

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $2.9 million decrease in income is primarily due to the reallocation of fee revenue to other
sub-programs within Program 8 ‘Building Management’.

2010-11 Estimated Result/2010-11 Budget

No variation.

2010-11 Estimated Result/2009-10 Actual

The $4.0 million decrease in expenses is primarily due to the reallocation of expenditure to other
sub-programs within Program 8 ‘Building Management’.

Highlights 2010-11

« Commenced construction of major building projects including the SA Health and Medical
Research Institute, Lyell McEwin Hospital Stage 3 and design of the Adelaide Convention Centre
Redevelopment.

« Completed significant building projects including the Railcar Depot Relocation project, Adelaide
Entertainment Centre Facility Enhancements and APY Lands Police Station.

« Successfully co-ordinated the delivery of the $850 million Commonwealth Government Nation
Building— Economic Stimulus Plan, Building the Education Revolution program.

Targets 2011-12

» Update the Earthquake Hazard Plan.

» Collaborate with the Integrated Design Commission to develop and implement design strategies for
the built environment.

Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
Annual value of major projects managed® $400m $580m $400m $410m
Average management cost as a percentage of the value of 2.0% 1.5% 2.0% 2.0%

construction projects managed

(@) The Building the Education Revolution program is not included.
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Sub-program 8.3:  Strategic Services

Description/objective

Provide policy support and advice on building asset planning, acquisition, maintenance and disposal
and promote partnership between government and industry and administer across-government
facilities management arrangements.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 1972 12 646 12 646 8 850
Income — — — 3310
Net cost of sub-program 1972 12 646 12 646 5540

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $10.7 million decrease in expenses is primarily due to facilities management efficiency savings
announced in the 2010-11 Budget—savings will be allocated across client agencies once strategies
are finalised.

2010-11 Estimated Result/2010-11 Budget

No variation.

2010-11 Estimated Result/2009-10 Actual

The $3.8 million increase in expenses is primarily due to the reallocation of directorate business
services costs from other sub-programs within Program 8 ‘Building Management’.

The $3.3 million decrease in income is primarily due to a reallocation of revenue to other
sub-programs within Program 8 ‘Building Management’.

Highlights 2010-11

- Implemented the national prequalification system for contractors of non-residential building
projects above $50 million.

. Commenced a project to develop strategies to implement the extension of facilities management
services to all government agencies.

Targets 2011-12

« Progress a project to deliver effective facilities management services to all government agencies.
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Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
Hours of asset management advice to government 19 000 19 000 19 000 19 000
agencies®
% improvement in asset management practices across 1.0% 1.0% 1.0% 5.0%

South Australian government agencies over the previous
survey year

Contract administration costs as a % of facilities 2.7% 2.7% 2.7% 2.7%
management contract throughput

(@) The 2011-12 Target will be revised as part of the allocation of facilities management savings to other agencies.

Sub-program 8.4:  Commercial Property Management

Description/objective

Procure and manage office accommodation for government agencies and effectively meet property
requirements for infrastructure projects.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 226 077 198 812 170 298 177 198
Income 166 388 153 566 139 624 176 837
Net cost of sub-program 59 689 45 246 30674 361

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $27.3 million increase in expenses is primarily due to:

« the transfer of the Police Headquarters fit-out asset to South Australia Police in 201112
($40.8 million)

partially offset by
« the transfer out of assets in 201011 for the Riverside Building fit-out ($12.2 million).

The $12.8 million increase in income is primarily due to:

« the recognition of increased contributions from building owners towards fit-out costs in 2011-12
($5.0 million)

« the disposal of the former Commissioner of Highways land and building at Walkerville in 2010-11
($7.9 million).

2011-12 Agency Statements — Volume 4 93



Transport, Energy and Infrastructure

2010-11 Estimated Result/2010-11 Budget

The $28.5 million increase in expenses is primarily due to:

- arevision to budgeted expenditure for across-government office accommodation services
($19.5 million)

« the recognition of the transfers of
- land at Gillman to the Australian Rail Track Corporation (ARTC) ($4.4 million)
- land at Mawson Lakes to the City of Salisbury ($1.2 million).

The $13.9 million increase in income is primarily due to:

« arevision to the budgeted revenue for across-government office accommodation charges to align
with expected recoveries ($19.7 million)

partially offset by

« the disposal of the former Commissioner of Highways land and building at Walkerville recognised
in 2010-11 ($7.9 million).

2010-11 Estimated Result/2009-10 Actual

The $21.6 million increase in expenses is primarily due to:
« the once-off expenditure for the Riverside Building fit-out ($12.2 million)
« the transfers of

- land at Gillman to the ARTC ($4.4 million)

- land at Oaklands Park to the City of Marion ($5.3 million).

The $23.3 million decrease in income is primarily due to:

« less fit-out works undertaken on behalf of other agencies in 2010-11 compared to 2009-10
($19.7 million)

« property sales exceeding budget in 2009—10 ($5.4 million).

Highlights 2010-11

« Relocated the department from the former Commissioner of Highways building at Walkerville to
Grenfell Street, Adelaide enabling the sale of the Walkerville building.

Targets 2011-12

« Undertake a program to reassess National Australian Built Environment Rating System (NABERS)
energy ratings on all government owned central business district commercial buildings.
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2010-11

2011-12 Estimated 2010-11 2009-10

Target Result Target Actual

Area of commercial leases managed 310 000 m? 313 000 m? 320 000m? 313 000m?

Area of government owned commercial buildings managed(a) 270 000 m? 270 000 m? 285 000m? 285,000m?

Management costs per square metre of government owned $7.90 $7.90 $7.90 $8.20
commercial buildings®

Vacancy rate for commercial buildings® 2.0% 1.0% 2.0% 2.3%

Hectares of land managed® 58 000 55 000 48 000 50 700

Cost per hectare to manage land® $105.00 $92.00 $100.00 $88.00

(@) Includes government owned office buildings, buildings on land held for future road projects, and buildings used in the
course of DTEI business and for other public transport purposes. The 2011-12 Target has been reduced by 15 000m?

due to the sale of the Walkerville office building.

(b) 2009-10 result includes rail, marine and road property assets (previously only included road assets).

(c) Reflects rail and road properties only. Marine land includes a vast amount of seabed which is not included in this

assessment.

Sub-program 8.5:  Government Employee Residential Property Management

Description/objective

Procure and manage regional housing for Government of South Australia employees.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 25179 24 678 23078 23070
Income 28 872 28 202 28 408 26 020
Net cost of sub-program -3693 -3524 -5330 -2 950

Financial commentary

2011-12 Budget/2010-11 Estimated Result

No major variations.

2010-11 Estimated Result/2010-11 Budget

The $1.6 million increase in expenditure is due to increases in land values resulting in higher costs for

land tax.

2010-11 Estimated Result/2009-10 Actual

The $1.6 million increase in expenditure is due to increases in land values resulting in higher costs for

land tax.

The $2.2 million increase in income is primarily due to interest revenue adjustments in 2010-11.
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Highlights 2010-11

« Contributed to the development and implementation of a new policy for the provision of

government employee housing in South Australia.

Targets 2011-12

« Maintain services to tenants while meeting the objective to reduce the government owned housing

stock via the sale of approximately 100 properties.

Performance indicators

2010-11

2011-12 Estimated 2010-11 2009-10

Target Result Target Actual

No. of residential tenancies managed® 2450 2450 2430 2390
No. of government owned residential properties 1500 1600 1600 1626
No. of leased residential properties from the private market 330 240 220 187
Vacancy rate for residential properties 6.5% 6.5% 6.5% 7.5%
Management costs per residential property per annum $1 400 $1 350 $1 350 $1 350

(@) Some properties will have more than one tenancy per annum, resulting in higher numbers of tenancies than properties.
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Program 9: Land Services

Description/objective

Provides statutory services and information to the community in relation to land titling, survey,
valuation and advice on land administration issues, and development of specialist land administration

policy.

Program summary —expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccccceeiviiiiiieiiieennnins 27 958 28 186 28 136 25209
Supplies and SErVICES.........covveiiiieeiiiee e 13 269 13 403 10 963 17 107
Depreciation and amortisation expenses...................... 826 846 838 876
Other EXPENSES .....c.vviiiiiie et 3078 3110 3110 3680
Total expenses 45131 45 545 43 047 46 872

Income

Commonwealth reVENUES ..........ccovveevieeeeiieeeeiiee e — 53 — —
Intra-government transfers ... 19 140 70 —
Fees, fines and penalties...........ccccvvevieeiiiiiiiieiie s 11 766 11753 11 693 14 995
Sales of goods and ServiCes........ccccooviuvieieeeeenicciiiieenn. 19 981 19 201 19 201 13714
Other INCOME ... 4 143 — 508
Total income 31770 31290 30 964 29 217
Net cost of providing services 13361 14 255 12 083 17 655

Financial commentary

2011-12 Budget/2010-11 Estimated Result

No major variations.

2010-11 Estimated Result/2010-11 Budget

The $2.5 million increase in expenses is primarily due to additional expenditure for the
implementation and customisation of the state’s land administration system.

2010-11 Estimated Result/2009-10 Actual

The $1.3 million decrease in expenses is primarily due to a reallocation of accommodation
expenditure in 2010-11 to Sub-program 8.4 *Commercial Property Management’.

The $2.1 million increase in income is primarily due to forecast increased sales of land information

products, including search fee enquiries and property interest reports included in the 2010-11
Estimated Result.
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Highlights 2010-11

« Completed the Rural Property Address Project.

» Completed back capture and migration of data to the Personal Property Securities Register.

« Completed the procurement process for a replacement land administration system.

Targets 2011-12

Spatially improve 160 000 land parcels in the Digital Cadastral Data Base (DCDB).

« Transition of DCDB maintenance and delivery from Shared Services SA to the department.

« Introduce the government’s Name Search Suppression initiative.

» Progress implementation of the Council of Australian Government’s initiative to establish a

national personal property security register.

« Continue development and implementation of the Valuation Online Transparency project.

« Continue to prepare South Australia for future participation in the National Electronic

Conveyancing System.

Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
No of valuation assessments 880 000 872 000 874 000 863 691
% of valuations where value is upheld 99.60% 99.80% 99.60% 99.83%
% of new valuation records created within 4 weeks following 70.00% 61.00% 70.00% 58.19%
deposit of a plan of division
% of documents processed within industry standards for®:
e registration 90% 95% 90% 100%
e division 90% 95% 90% 100%

(@) Industry standard is 15 working days for registration and division.
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Program 10: Energy Policy and Regulation

Description/objective

Provision of policy advice on energy issues, energy program delivery and regulatory services for the
competitive, sustainable, safe and reliable supply and use of energy, for the benefit of the
South Australian community.

Sub-programs

10.1 Energy Policy and Programs
10.2 Technical and Safety Regulation

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses .......cccccccveeeviiiiiiiieee e, 8314 7 982 7 897 6 230
Supplies and ServiCeS........oocuvieiiee e 3885 4 337 3470 5177
Depreciation and amortisation expenses...................... 404 270 416 184
Grants and SubSIdIES .........cooiiiiiiiiii e 8 763 12 829 7817 6 117
Other EXPENSES ......uieiiiiiee et 59 61 61 68
Total expenses 21 425 25479 19661 17776

Income

Commonwealth reVenues............ccoceevvienieeiie e 117 112 112 —
Intra-government transfers .........cccoocvveviiie e, 6341 5649 5591 —
Other grantS......coooiiiiiiiiee e 36 36 36 —
Fees, fines and penalties...........c.ccccvvieveeeiiiiiciiiiieee e, — — — 39
Sales of goods and ServiCes........ccccovivieieeeeenicciiiieeen. 1545 1377 1346 1710
Other INCOME ..o 436 494 426 4 966
Total income 8475 7 668 7511 6 715
Net cost of providing services 12 950 17 811 12 150 11 061
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Sub-program 10.1: Energy Policy and Programs

Description/objective

Provision of policy advice and coordination of energy market reforms, including national reforms,
sustainability and energy efficiency. Management of energy programs for the delivery of services to
remote areas and in support of energy efficiency and renewable energy.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 17 212 21673 15981 14 542
Income 4072 3566 3577 3407
Net cost of sub-program 13 140 18 107 12 404 11 135

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $4.5 million decrease in expenses is primarily due to additional expenditure included in the
2010-11 Estimated Result, within the Remote Areas Energy Supplies (RAES) scheme, for:

« fuel ($2.0 million)
« subsidy agreements with the independent owner/operators ($3.3 million).

2010-11 Estimated Result/2010-11 Budget

The $5.7 million increase in expenses is primarily due to additional expenditure included in the
2010-11 Estimated Result, within the RAES scheme, for:

« fuel ($2.0 million)
« subsidy agreements with the independent owner/operators ($3.3 million).

2010-11 Estimated Result/2009-10 Actual

The $7.1 million increase in expenses is primarily due to additional expenditure included in the
2010-11 Estimated Result, within the RAES scheme, for fuel and subsidy agreements with the
independent owner/operators.
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Highlights 2010-11

National Energy Customer Framework legislation was passed by the South Australian Parliament,
as lead legislator.

As part of the national strategy on energy efficiency, the Ministerial Council on Energy agreed to
more stringent national minimum energy performance standards for air conditioners from
October 2011.

Developed new citizen-centric energy and climate change web content on the whole of government
website <sa.gov.au>.

Introduced the Electrical Products (Energy Products) Amendment Bill, increasing the coverage of
the current appliance energy efficiency framework.

Approximately 1300 solar hot water rebates delivered to low income households.

Targets 2011-12

Introduce new or strengthened Minimum Energy Performance Standards for gas water heaters, air
conditioners and lighting.

Commence the second three-year phase of the Residential Energy Efficiency Scheme from
1 January 2012.

Continue to provide safe and reliable electricity to 2600 customers across 13 towns in remote areas
of the state.

Continue to deliver solar hot water rebates to low income households.

Performance indicators

2010-11

2011-12 Estimated 2010-11 2009-10

Target Result Target Actual

Proportion of renewable electricity generated(a) 28.5% 20.7% 20.7% 18.8%

Proportion of renewable electricity consumed® 31.5% 22.3% 22.3% 19.8%

% change in energy efficiency of government buildings since 21.4% 18.4% 19.6% 16.7%
2000-01"

South Australia’s residential energy efficiency index® 23.46 23.56 24.12 23.45

@

(b)
©

Targets for the proportion of renewable electricity generated and consumed are based on information provided by the
Australian Energy Market Operator in relation to renewable energy generation and consumption forecasts.

The 2010-11 Estimated Result is derived from a linear extrapolation from the baseline and the 2009-10 Actual.

The 2010-11 Target is not directly comparable to the other figures shown, due to updated data series.
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Sub-program 10.2: Technical and Safety Regulation

Description/objective

Enforcement, compliance and promotion of technical and safety regulation, and the monitoring and

management of emergency events.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 4213 3806 3680 3234
Income 4403 4102 3934 3308
Net cost of sub-program -190 -296 -254 -74

Financial commentary

2011-12 Budget/2010-11 Estimated Result

No major variations.

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

No major variations.

Highlights 2010-11

« Completion of the AS/NZS5601 Gas Installations Standard Part 1 and 2.

Targets 2011-12

« Education through road shows, the publication of Regulation Roundup and presentations for
continued improvement of the safety and reliability of the electricity and gas supply industry, and
the technical competence of the employees within the industry.

« Review of the Electricity Act 1996 and Gas Act 1997 to improve legislative effectiveness and

operation.

Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
No. of safety presentations to key stakeholders 185 220 185 204
No. of proactive technical and safety audits 2 250 2 300 2250 2220
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Program 11: Road Safety Policy, Planning and Services

Description/objective

Provision of policy, planning and services to improve road safety in South Australia.

Sub-programs

11.1 Safer Roads
11.2 Safety and Community

Program summary — expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccccceeiiiiiiiiiieeeeenins 7 305 6 841 6 841 8934
Supplies and ServiCes.........occuvveieieiiiiiiiiiee e 9 400 10 169 9 487 9 820
Depreciation and amortisation expenses...................... 650 651 651 616
Grants and subSIdIeS.........ooi i 38 227 35641 36 204 37578
Other EXPENSES .....cvvviiiiie ettt 1016 983 983 132
Total expenses 56 598 54 285 54 166 57 080

Income

Commonwealth revVenUES...........ccceevvieeeeiiiieeeiiee e 4700 4700 4700 8579
Intra-government transfers .........cccocvveviiie e — 119 — —
Fees, fines and penalties...........ccccccceeeiiiiiiiieieee s 2119 2 048 2 048 —
INTEreSt FEVENUE.......co it 343 626 301 —
Total income 7 162 7 493 7 049 8579
Net cost of providing services 49 436 46 792 47 117 48 501
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Sub-program 11.1: Safer Roads

Description/objective

Provision of efficient and effective services to improve the safety performance of the road network.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 5991 4 553 4 434 8 450
Income 4700 4700 4700 8579
Net cost of sub-program 1291 -147 -266 -129

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $1.4 million increase in expenses is primarily due to additional expenditure for the Greenways
and Cycle Paths project.

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

The $3.9 million decrease in expenses is primarily due to the completion of expenditure on road black
spots and level crossings funded under the Commonwealth’s Nation Building— Economic Stimulus
Plan.

The $3.9 million decrease in income is primarily due to once-off revenue received in 2009—-10 under
the Commonwealth’s Nation Building— Economic Stimulus Plan for the Black Spot program and the
Level Crossing Safety Upgrade program.

Highlights 2010-11

« Completed Stage 2 of the Amy Gillett Bikeway.
« Commenced the Adelaide to Marino cycling path under the Greenways and Cycle Paths project.
« Undertook safety improvements on the South Eastern Freeway and Dukes Highway.

« Contributed to 59 new road safety projects at metropolitan and regional locations across the state
under various black spot and responsive road safety programs.

« Completed approximately 200 kilometres of road shoulder sealing, installed 50 kilometres of
protective safety barrier and activated five level crossings.
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Targets 2011-12

« Continue the Greenways and Cycle Paths project, including the completion of the Adelaide to
Marino Rocks section.

« Complete and commission the traffic management system on the South East Freeway from
Adelaide to Crafers, including automatic incident detection and installation of CCTV cameras,
weather detectors and variable speed limit signs.

» Remove roadside hazards on the Dukes Highway.

« Continue to work with councils on reviews of speed zoning of rural roads.

Performance indicators

2010-11

2011-12 Estimated 2010-11 2009-10

Target® Result Target Actual
Single vehicle run off road casualty crash rate (run off road
casualty crashes per 100 million vehicle kilometres travelled
on arterial roads)®:
e rural 6.70 6.90 7.05 7.75
e urban 2.30 2.40 2.55 2.81

(@) Run off road crashes refer to crashes where a vehicle has left the road out of control, hit a fixed object, or has rolled over.

(b) Based upon the annual average improvement for the past 10 years.

Sub-program 11.2: Safety and Community

Description/objective

Provision of policy and investment advice and community information on road safety and the
provision of services on safe and sustainable road use and travel behaviour.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 50 607 49 732 49 732 48 630
Income 2 462 2793 2349 —
Net cost of sub-program 48 145 46 939 47 383 48 630

Financial commentary

2011-12 Budget/2010-11 Estimated Result

No major variations.

2010-11 Estimated Result/2010-11 Budget

No major variations.

2011-12 Agency Statements — Volume 4 105



Transport, Energy and Infrastructure

2010-11 Estimated Result/2009-10 Actual

The $1.1 million increase in expenses is primarily due to additional expenditure associated with the
replacement of wet film fixed cameras with digital cameras included in 2010-11.

The $2.8 million increase in income is primarily due to the reallocation of revenue from RiderSafe
courses from Sub-program 4.2 “Transport Safety Regulation’.

Highlights 2010-11

Implemented changes to the Graduated Licensing Scheme including 12 month learner driver
period, high powered vehicle restrictions and ongoing information to new and young drivers
through the dedicated website <MyL icence.sa.gov.au>.

Implemented new child restraint laws in partnership with key stakeholders.

Commenced development with the Road Safety Advisory Council of a new South Australian road
safety strategy through to 2020.

Targets 2011-12

Release a South Australian road safety strategy to 2020 and a three-year road safety action plan to
2014.

Commence operation of the Point—to—Point automated speed enforcement project on
Highway One.

Commence installation of safety cameras at level crossings to deter vehicles failing to stop on red
warning light signals or speeding through level crossings.

Commence design and delivery of a program to increase the numbers of Aboriginal people who
obtain and retain a driver’s licence.

Performance indicators

2010-11

2011-12 Estimated 2010-11 2009-10

Target® Result® Target Actual
No. of fatalities on South Australian road network in one n.a. 106 90 118
year
No. of serious injuries on South Australian road network in n.a. 1050 1000 1114
one year
No. of drivers or riders killed with blood alcohol concentration n.a. 19 16 27
above the legal limit®
No. of young people 16-24 killed or seriously injured on
roads:
o killed n.a. 28 7
« seriously injured n.a. 241 308® 261

@

(b)

(©

(d)
(e)
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The 2011-12 road safety targets are yet to be determined. They will be decided as part of the development of the new
South Australian Road Safety Strategy 2020 and based on targets determined by the National Road Safety Strategy,
which is yet to be released.

Fatality data from 1 April 2010 to 31 March 2011. Serious injury data from 1 January 2010 to 31 December 2010. Number

of drivers/riders killed with a blood alcohol concentration above the legal limit data from 1 January 2010 to
31 December 2010. Young people 16-24 fatal data from 1 April 2010 to 31 March 2011, seriously injured data from
1 January 2010 to 31 December 2010.

The 2010-11 annual targets are based on meeting the South Australian Strategic Plan road safety targets T2.9 ‘Road
safety—fatalities’ (less than 90 fatalities by the end of 2010), and T2.10 ‘Road safety—serious injuries’ (less than 1000
serious injuries by the end of 2010).

Note that fatality numbers are small and are likely to fluctuate from year to year.

2010-2011 Target for the number of young people 16-24 is for fatal and serious injuries combined.

2011-12 Agency Statements — Volume 4



Department for Transport, Energy and Infrastructure

Statement of comprehensive income

Transport, Energy and Infrastructure

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses
Employee benefit expenses
Salaries, wages, annual and sick leave ....................... 173 017 174 510 171 682 162 008
Long service leave 6 524 7243 7 839 5715
PaYroll TaX ....vvveiiiiiiiieic e 8 936 9128 8 975 9421
SUPEraNNUALION .......ccvveerriieiieie e 18 902 19 135 18 883 17 964
Oher .o 1033 1585 1012 18 900
Supplies and services
General supplies and ServiCes ..........cccovvevrveeincerennen. 746 831 750 577 718 134 733 199
CoNSUltaNCY EXPENSES ....covveeiireeeiiiie e — 200 200 218
Depreciation and amortisation eXpenses ............cccocveenne 310233 293 108 266 575 287 836
BOITOWING COSES ....uvvviiiiieeiiieee s 3598 4106 6114 3702
Grants and SUDSIAIES .........oeevriieiiiiiei e 35967 40 459 35676 32 869
Intra-government transfers .........c.ccocvveviee e 46 351 46 932 45 474 35154
Other EXPENSES .....coiiiiieciiie s 66 245 49 261 36 131 25406
Total expenses 1417637 1396244 1316695 1332392
Income
Commonwealth FEeVENUES ..........covvveeiiiieiiiee e 512 660 322 144 360 931 436 216
Intra-government transfers .........cccooeevie i 16 311 22179 15 906 51729
Other grants .......ccoooeeeiirieee s 60 788 77 409 76 696 7293
Fees, fines and penalties ..........cccccovveiiiieeiiec e 442 993 384 699 389 211 449 866
Sales of goods and SErViCes .........cccovvverrieeeiiiee s 439 649 428 958 437 145 398 291
INLErESE FEVENUES ...t 3763 7 350 7 556 4 352
Net gain or loss from disposal of assets ..........ccccecvveennnee. 300 -7 569 300 4 057
Resources received free of charge .........cccccvveeeiicvienee. — 7017 — 30
Other INCOME .....ciiiiiiiiiii e 32782 78 258 20 218 32839
Total income 1509246 1320445 1307963 1384673
Net cost of providing services -91 609 75 799 8732 -52 281
Income from/expenses to state government
Income
APPrOPrIatioN .....ooovveieiiiieirie e s 168 429 233 863 256 417 407 530
Other INCOME ......uiiiiiiiiiiiee e — 10 389 — 21084
Expenses
TaX €QUIVAIENES ....oooviiiiiiiieie e 3297 3238 4 464 4430
Oher oo 1706 1706 1706 5956
Net income from/expenses to state government 163 426 239 308 250 247 418 228
Net result 255035 163 509 241 515 470 509
Other comprehensive income
Changes in property, plant and equipment asset
revaluation SUMPIUS .........ccooviiiiiiiiiee e 40 761 41 934 41934 9421 066
Total comprehensive result 295 796 205 443 283449 9891575
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Department for Transport, Energy and Infrastructure
Statement of financial position

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000

Assets
Current assets
Cash and cash equivalents ...........ccccccvcvieiiieeeniec i, 409 753 535214 534 248 487 290
RECEIVADIES ..ot 254 648 256 062 193 219 266 122
INVENTOTIES ...ooeeeeiieeee e 4927 4927 6 661 4927
Other CUITENE @SSELS ......cooeieiiieeeeeeeccrr e 12 610 12 610 13913 12 610
Non-current assets held for sale ...........ccccevvvvvviiieeereeeeeeeeee, 23 293 23 293 3355 23 293
Total current assets 705 231 832 106 751 396 794 242
Non current assets
Land and improvements ..........ccceivuveeiriieenieee e 2251541 2292090 2221549 2200164
Plant and equUIPMENT .........cocveiiieieeereee e 18394593 17397058 8239861 16 902 464
INtANQIDIE ASSELS ..c.vviiiiiic e 6 059 11525 7821 16 991
Other NON-CUITENE @SSELS ...vvvvveiieiiiieieeeeeeee e eeeccecrirrrrrreees — — 2124 —
Total non-current assets 20652 193 19700673 10471355 19119619
Total assets 21357 424 20532779 11222751 19913861
Liabilities
Current liabilities
Payables .......cooiiiiiiii e 273 205 273 203 171 300 273 206
Employee benefits

Salaries and WagES ........ccvevrreeeiirieeniree e 1167 5649 5088 6 521

ANNUALTEAVE .. 17 144 16 929 17 194 16 749

LONQ SEIVICE IAVE ......oviiiiiiiiiicieeee e 5 360 5118 5358 4 876
ShOrt-term ProvisSions .........ccccovveeiniie e 23725 23676 19 950 23627
Other current iabilitieS .......vvvveviieiiiiiieieee s 22 656 22 656 37 501 32 456
Total current liabilities 343 257 347 231 256 391 357 435
Non current liabilities
LONG-term DOMOWINGS ....ovviiireeeiirie e 50 143 50 626 100 558 65 868
Long-term employee benefits

LONG SEIVICE |EAVE .....ccvviiiiiiie e, 74 494 66 494 72 838 58 960
LONG-tErM ProViSIONS .....ccocviiiiieeeiiiee e 7 815 7627 7 069 7449
Other non-current liabilities ............ccoeevvieeieiiiiiee e, 19 683 18 916 19 097 19 193
Total non-current liabilities 152 135 143 663 199 562 151 470
Total liabilities 495 392 490 894 455 953 508 905
Net assets 20862 032 20041885 10 766 798 19 404 956
Equity
Contributed capital .........cccvevieeeiiiee e 1581663 1057312 1053062 625 825
Retained  arnings .........covueiiiiiieeiiie e 6698053 6443018 6550295 6279510
ASSEt revaluation FESEIVE ..........ccovevvvviieeeeeeeeeeeeeieie e 12582 316 12541555 3163441 12499621
Total equity 20862032 20041885 10766 798 19 404 956

Balances as at 30 June end of period.
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Statement of cash flows

Transport, Energy and Infrastructure

2010-11
2011-12 Estimated 2010-11  2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Operating activities
Cash outflows
Employee benefit payments ...........c.ccccvvveiinnenen. 204 434 204 520 200 725 212 090
Payments for supplies and services 755 439 757 041 724 881 1556 282
Interest paid .......cccoeeieiiiininniee e 3598 4 106 6114 3913
Grants and subsidies 29 315 33807 28 741 32421
GST PAI .ot — — — 177 123
Intra-government transfers ..........ccccveeeiiie e 46 351 46 932 45 474 35154
Other PAYMENLS ....ccvviiiieieiiie et 23278 20183 16 595 14 082
Cash used in operations 1062415 1066589 1022530 2031065
Cash inflows
Intra-government transfers 16 311 26 879 15 906 51729
Commonwealth rECEIPLS .....cvvvvrreeerieee e 512 660 322 144 360 931 439 174
Other grants .......c.cooiiiieiiiii e 60 788 77 409 76 696 7293
Fees, fines and penalties ..........cccccovveeeiiie e, 442 993 384 699 389 211 449 866
Sales of goods and SErVICES .........cccevvererreeeiireeesee e 439 983 455772 437479 1070476
INterest reCeiVed ..........ocveiiiiiieiii e 3763 7 350 7 556 4811
GST rECRIVEA ...ttt — — — 181 199
Other reCEIPLS ....oviiiiee e 36 460 30 667 21174 30 362
Cash generated from operations 1512958 1304920 1308953 2234910
State government
APPrOPHALION ...ttt 168 429 233 863 256 417 407 530
Other reCEIPLS ....eieiiiiiiiie e — 10 389 — 21084
Payments
TaX €QUIVAIENTS .....coiiiieiiiie e 3297 3238 4 464 4 430
Oher ..o 1706 1706 1706 5 956
Net cash provided by state government 163 426 239 308 250 247 418 228
Net cash provided by (+)/used in (-) operating activities 613 969 477 639 536 670 622 073
Investing activities
Cash outflows
Purchase of property, plant and equipment ..............cccceevee. 1293711 892 237 958 281 894 699
Purchase of intangibles .........ccccooiviiiieii e — — — 13
Cash used in investing activities 1293711 892 237 958 281 894 712
Cash inflows
Proceeds from sale of property, plant and equipment .......... 30 391 31496 17 246 19 306
Repayment of adVanCes ..........cccoccveiiieeiniiienecc e 22 22 22 —
Cash generated from investing activities 30413 31518 17 268 19 306
Net cash provided by (+)/used in (-) investing activities -1 263 298 -860 719 -941 013 -875 406
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Department for Transport, Energy and Infrastructure
Statement of cash flows

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000
Financing activities
Cash outflows
Finance lease payments ........ccccccevviiiiieee i 483 483 483 2047
Cash used in financing activities 483 483 483 2047
Cash inflows
Capital contributions from state government ........................ 524 351 431 487 431 487 373 311
Proceeds from restructuring activities ...........ccccceeeriiiineen.n. — — — -145
Cash generated from financing activities 524 351 431 487 431 487 373 166

Net cash provided by (+)/used in (-) financing activities 523 868 431 004 431 004 371119

Net increase (+)/decrease (-) in cash equivalents -125 461 47 924 26 661 117 786
Cash and cash equivalents at the start of the period 535214 487 290 507 587 369 504
Cash and cash equivalents at the end of the period 409 753 535 214 534 248 487 290

Non cash transactions

Assets acquired under finance lease .........cccccoecoeeeeiiiineen, — — — 1119
Assets received (+) / donated (-) free of charge ................... -42 628 -17 399 -19 201 -129
Assumption of liabilities — Revenue .............ccccoocvieeennnnne. — 47 760 — —
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Administered items for the Department for Transport, Energy and Infrastructure
Statement of comprehensive income

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000

Expenses
Employee benefit expenses

Salaries, wages, annual and sick leave ...............ccoccceeeee. 432 424 417 390

Long service leave — — — 13

PaYrOll T8X ..eeeiiiiiiiiie e — — — 8

SUPEraNNUALION .....eeiiiiiiiiiiee et e e e e — — — 23
Supplies and services

General supplies and SErviCes ........c.cccoovereerieenvenineenine. 2522 2488 2488 3388
BOITOWING COSES ....evveiiiiieiiiii et 135 149 149 150
Grants and SUDSIAIES ........cvveiiiiiiiiie e 80 940 940 2835
Intra-government transfers ..........ccccovcveviieniiee e 278 763 271 336 271136 838 555
Other EXPENSES .....oiiiieieiiie et 767 702 721 046 729 383 139 926
Total expenses 1049 634 996 383 1004 513 985 288
Income
TAXALON L.ttt 32 209 31626 31226 30 222
Commonwealth revenues ...........cccoocveiiiiiieniciiec e — 862 862 2732
Intra-government transfers ..........ccccvveeriiee e 235472 228 828 228 828 807 366
Fees, fines and penalties ...........ccocceveiiiiieiiii e 169 350 140 059 148 396 110 384
INtErest FEVENUES ........ccevvviiiiiiiiii e 135 149 149 382
Other INCOME ...cuviiiiiiieeee e s 598 352 580 987 580 987 20729
Total income 1035518 982 511 990 448 971 815
Income from/expenses to state government
Income

APPrOPFIALION ....vveiiiiieeiiiee et 14 091 13591 13784 12 896
Net income from/expenses to state government 14 091 13591 13784 12 896
Total comprehensive result -25 -281 -281 -577
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Administered items for the Department for Transport, Energy and Infrastructure
Statement of financial position

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000

Assets
Current assets
Cash and cash equivalents ...........ccccccvcvieiiieeeniec i, 81 485 81510 52 285 81791
RECEIVADIES ..., 2 088 2 297 2 286 2 506
Other CUMTeNt ASSELS ....ovveviiiiiieie e 11 11 11 11
Total current assets 83584 83 818 54 582 84 308
Total assets 83584 83818 54 582 84 308
Liabilities
Current liabilities
Payables ........ooeiiiiieiie e 66 769 66 769 12 636 66 769
Short-term bOrroWINGS .....ccoovviiiieieiiiee e 243 228 228 213
Employee benefits

Salaries and Wages ........c.ccveerieeiiiieeiniee e 9 9 3 9

ANNUAI TEAVE ... — — 10 —

LONG SEIVICE |EAVE .....ccvvviiiiiieireee e 8 8 2 8
Other current iabilitieS .........ccovveeeeiii e 3608 3608 28 526 3608
Total current liabilities 70 637 70 622 41 405 70 607
Non current liabilities
LoNg-term DOMMOWINGS ......covveveiiiie e 1497 1721 1725 1945
Long-term employee benefits

LONG SEIVICE |EAVE .....ccvviiiiiiiciiiee e 40 40 42 40
Total non-current liabilities 1537 1761 1767 1985
Total liabilities 72174 72 383 43172 72 592
Net assets 11 410 11 435 11 410 11716
Equity
Retained  arnings .........oovvveeiiiie e 6 066 6 091 6 067 6 372
Other TESEIVES ...t 5344 5344 5343 5344
Total equity 11 410 11 435 11 410 11716

Balances as at 30 June end of period.
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Statement of cash flows

Transport, Energy and Infrastructure

2010-11
2011-12 Estimated 2010-11  2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Operating activities
Cash outflows
Employee benefit payments ..........ccccocveviiiiiiiiiiiiecieee 432 424 417 435
Payments for supplies and ServiCes ...........ccccvevverieeiineene 2522 2488 2488 2588
INEErESt PAIT ....oeiiiiieeieie e 135 149 149 150
Grants and SUDSIAIES ........ceeeiiiiiiiiiie e 80 940 940 2834
Intra-government transfers ..........ccccoeeni e 278 763 271 336 271136 929 654
Other PAYMENTS ....ocuveeiiiieeeiee e 767 702 721 046 729 383 20612
Cash used in operations 1049 634 996 383 1004513 956 273
Cash inflows
TAXALON .. 32209 31626 31226 30 222
Intra-government transfers ..........ccccovcveviiie e 235472 228 828 228 828 807 362
Commonwealth receipts .........oeeviiiiiiiiiie e — 862 862 2732
Fees, fines and penalties ...........ccccovveiiiiei i, 169 350 140 059 148 396 110 373
INErest reCEIVEA .......coiuiiiiiiieeiiee e 135 149 149 582
Other reCeIPLS .....viiiiee e 598 352 580 987 580 987 20729
Cash generated from operations 1035518 982 511 990 448 972 000
State government
APPrOPHIALION ...ttt 14 091 13591 13784 12 896
Net cash provided by state government 14 091 13591 13784 12 896
Net cash provided by (+)/used in (-) operating activities -25 -281 -281 28 623
Investing activities
Cash inflows
Repayment of adVANCES ..........ccocvviiiieeiniii e 209 209 209 200
Cash generated from investing activities 209 209 209 200
Net cash provided by (+)/used in (-) investing activities 209 209 209 200
Financing activities
Cash outflows
Repayment of DOITOWINGS .......cccvveriiieiiiiee e, 209 209 209 200
Cash used in financing activities 209 209 209 200
Net cash provided by (+)/used in (-) financing activities -209 -209 -209 -200
Net increase (+)/decrease (-) in cash equivalents -25 -281 -281 28 623
Cash and cash equivalents at the start of the period 81510 81791 52 566 53 168
Cash and cash equivalents at the end of the period 81 485 81510 52 285 81791
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Summary of major variations

The following commentary relates to variations between the 2011-12 Budget and the
2010-11 Estimated Result.

Statement of comprehensive income—controlled

Expenses

The $21.4 million increase in expenses is primarily due to:

the transfer of the Police Headquarters fit-out to South Australia Police ($40.8 million)

additional depreciation as a result of revaluations and a change in accounting policy affecting
useful lives of assets ($17.1 million)

additional expenditure provided for new initiatives approved in the 2011-12 Budget including
planning studies for a number of new infrastructure projects, road safety initiatives, additional
support for the Remote Areas Energy Supplies scheme and enhancements to the Transport
Regulation and User Management Processing System ($7.0 million)

the impact of initiatives approved in the 2010-11 Budget, including additional outer metropolitan
bus services, motor vehicle registration renewal reform and road safety initiatives ($5.7 million)

partially offset by

a reduction in expenditure resulting from savings initiatives announced in the 2010-11 Budget,
including departmental efficiencies, facilities management efficiencies and rationalisation of
information and communication technology services ($24.3 million)

a reduction in expenditure associated with the transfer of assets in 2010—11 to other agencies or
organisations, including fit-outs for the Riverside Building and land in Oaklands Park, Gillman and
Mawson Lakes ($23.1 million).

Income

The $188.8 million increase in income is primarily due to:

additional receipts from Commonwealth National Partnerships, including for the Gawler Line
upgrade and electrification, Seaford Rail Line and South Road Superway investing projects
($200.7 million)

an increase in receipts from motor vehicle registrations and driver’s licence renewals resulting from
fee increases and forecast higher volumes included in the 2011-12 Budget ($51.7 million)

partially offset by

114

the recognition of the waiver of the department’s common public sector interest rate loans by the
Treasurer included in the 2010-11 Estimated Result — the loans were waived effective

1 September 2010 for administrative efficiency purposes, resulting in no budget or net debt impacts
across the general government sector ($47.8 million)

grants and subsidies income associated with capital contributions towards the

SA Aguatic & Leisure Centre (Commonwealth and City of Marion) and the Brighton Community
Performing Arts Centre (City of Holdfast Bay) included in the 2010—11 Estimated Result

($19.6 million)

a reduction in Commonwealth revenue in 2011-12 due to the completion of the Upgrading the
Sturt Highway investing project ($10.3 million).
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Statement of financial position—controlled

The $824.6 million increase in total assets is primarily due to:

- the increase in non-current assets associated with an expanded investing program in 2011-12, less
movements in accumulated depreciation ($951.5 million)

partially offset by
« adecrease in cash balances held primarily as a result of increased investing expenditure on roads

funded by the Highways Fund ($125.5 million).
Statement of cash flows—controlled

The $136.6 million increase in net cash provided by operating activities is primarily due to changes
discussed above under the statement of comprehensive income, adjusted for non-cash items.

The $402.6 million increase in net cash used in investing activities is primarily due to an expanded
investing program in 2011-12, primarily attributable to the South Road Superway, Southern
Expressway — Duplication, Seaford Rail Line and Rail Revitalisation projects.

The $92.9 million increase in net cash provided by financing activities is primarily due to increased
capital contributions from the state government to support non-road investing activities.
Statement of comprehensive income—administered items

The $53.3 million increase in expenses is primarily due to increased transaction volumes associated
with the collection and disbursement of third party insurance premiums, Real Property Act 1886
charges, and stamp duty.

Statement of financial position—administered items

No major variations.

Statement of cash flows—administered items

The movements in cash outflows and inflows are consistent with the changes discussed above under
the statement of comprehensive income and the statement of financial position.

Additional information for administered items

Additional information on administered items is included in the following table.
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Additional information for administered items for the
Department for Transport, Energy and Infrastructure

Statement of cash flows

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Operating activities
Cash outflows
Employee benefit payments
Parliamentary salaries and electorate and
eXPENSE AllOWANCES.........cceiiiiieiiiie e 432 424 417 435
Payments for supplies and services
Major administered Project...........ooccuuveeeieeiiiiiiiieiieeeeeniins 2522 2488 2488 2588
Interest paid
Metropolitan (Woodville, Henley and Grange)
Drainage SCheme .........coocoviiiiiiiii e 21 24 24 24
South Western Suburbs Drainage Scheme ............ccoc.... 114 125 125 126
Grants and subsidies
Flood Mitigation...........ccoiiiiviiiee e 80 78 78 —
Renewable Remote Power Generation Program.............. — 862 862 2834
Intra-government transfers
Courts Administration AUthOFity.............eeeveiiiiiiiiiieneenne 1255 1214 1214 454
Emergency ServiCes VY ......ccccvveeiiiiiieiiee e 43 346 42 561 42 361 40 799
Hospital Fund—contribution .............cccoeiiiiiiieniie, 65 648 63 675 63 675 61 808
South Australia Police —expiation notices...........c..c.cu... 16 643 16 127 16 127 38618
South Australia Police —firearms..........cccccoovivieieneinnnninns 3142 3044 3044 2 640
State Taxation Office—stamp dutieS............ccccvvveeeeeiinnns 148 729 144 715 144 715 148 521
Other payments
Motor Accident COMMISSION .......coviiuiiiiiieeieiiiieieee e e 577 519 560 154 560 154 521914
Registrar-General and Surveyor-General statutory Acts... 169 350 140 059 148 396 111 711
Other minor contributions............ccocvvevieniiieeceeen 20833 20833 20 833 23801
Cash used in operations 1049 634 996 383 1004513 956 273
Cash inflows
Taxation
Emergency Services [eVY ........occccevviiieiiiii e 32 209 31126 31226 30 222
Intra-government transfers
Flood Mitigation..........cooiiiiiiieee e 80 78 78 —
Courts Administration AUuthOrity.........ccccceeeeiiiiiiiiiee e 1255 1214 1214 454
Hospital Fund—contribution .............cccoeviiiiieeiniiee, 65 623 63 650 63 650 61 808
South Australia Police —expiation notices..............c.cu... 16 643 16 127 16 127 38 618
South Australia Police —firearms..........cccccooviiieieeeinnniinns 3142 3044 3044 2640
State Taxation Office—stamp dutieS............ccccvvveeeeeiinnns 148 729 144 715 144 715 148 521
Renewable Remote Power Generation Program.............. — 862 862 2732
(@1 T ST UPRRTN — — — —
Fees, fines and penalties
Registrar-General and Surveyor-General statutory Acts... 169 350 140 059 148 396 140 595
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2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Interest received
Metropolitan (Woodville, Henley and Grange)
Drainage SCheME .......cooiiiiiiieee e 21 24 24 37
South Western Suburbs Drainage Scheme ...................... 114 125 125 313
Interest Received on Real Property Act Trust Account..... — — — 232
Other receipts
Motor Accident COMMISSION .......coviiuiiiiiieeaeiiiiiiiee e 577 519 560 154 560 154 521914
Other minor contributions............cooiiiiiiiiiiiiee e 20 833 20833 20 833 23914
Cash generated from operations 1035518 982 511 990 448 972 000
State government
APPIOPHALION ..veviieeiiiiiieie e e s a e e e e e e s eaees 14 091 13591 13784 12 896
Net cash provided by state government 14 091 13591 13784 12 896
Net cash provided by (+)/used in (-) operating activities -25 -281 -281 28 623
Investing activities
Cash inflows
Other receipts
Metropolitan (Woodville, Henley and Grange)
Drainage SCheMEe .......cooiuiiiiiieie e 13 13 13 13
South Western Suburbs Drainage Scheme ...................... 196 196 196 196
Cash generated from investing activities 209 209 209 209
Net cash provided by (+)/used in (-) investing activities 209 209 209 209
Financing activities
Cash outflows
Other payments
Metropolitan (Woodville, Henley and Grange)
Drainage SCheME .......cooiuiiiiiieie e 13 13 13 13
South Western Suburbs Drainage Scheme ...................... 196 196 196 196
Cash used in financing activities 209 209 209 209
Net cash provided by (+)/used in (-) financing activities -209 -209 -209 -209
Net increase (+)/decrease (-) in cash equivalents -25 -281 -281 28 623
Cash and cash equivalents at the start of the financial 81 510 81 791 52 566 53 168
year (as at 1 July)
Cash and cash equivalents at the end of the financial 81 485 81510 52 285 81 791
year (as at 30 June)
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Agency: Department of
Treasury and Finance

Minister for Gambling
Treasurer

2011-12 Agency Statements — Volume 4 119



Treasury and Finance

120 2011-12 Agency Statements — Volume 4



Treasury and Finance

Contents

L0 o)1= 1Y 122
Ministerial reSPONSIDIITIES ... ....uuuuuiiiiiiiiiiiieiie bbb eeeeeeeeeeeessesereeereneeeeeeees 122
Ministerial OffiCE FESOUITES ........uiiiiiieii it e e e e e s e eea e 123
WOIKFOICE SUMIMAIY ..o 123
Program net cost Of SENVICES SUMMIAIY .....cccvviiiiiiiiiiiiiiiie ettt ettt e e e e e e e e e e e e eeeees 123
INVEStING €XPENAILUIE SUMIMAIY .. ..uuuueeeeeereeaeeeeueeeteeeereerereerreeeeeerreerererereeerrrerrrresrreernnrrnrrrrnrnrnnrnnnns 124
o Te] =T a A =V o] [T To TN o] o Y/ 125
Program 2:  Accountability for Public SECOr RESOUICES .........ccovvvvviiiiiiiiiiiiiiiiieeeee e 127
Program 3: Financial Services ProviSion ............cccccvvvviiiiiiiiiieeee e 132
Program 4:  SNArEd SEIVICES ......coeviiiiiiiiiiiiiiiieieiieeeeeeeeeeeeeeeeeeeeeeeeeeeseeaeeeeeeeeeeeeeeeereaeeeerrrerraeereees 138
Program 5: State Procurement and Vehicles for Ministers, Leader of the Opposition,

MPS @NA VIPS ...ttt e et e e aeeeseasasesssseseenersenrnnees 142
e TaT= La Lol E= TS o = g LY o £ PP 146
Summary of MaJor VariatiONS .......oooei i 162

2011-12 Agency Statements — Volume 4 121



Treasury and Finance

Objective
To ensure that the South Australian public sector is accountable in both policy and financial terms to

the government of the day. To provide economic and financial services to, and on behalf of, the
Government of South Australia.

Ministerial responsibilities

Minister Programs Sub-programs

The Hon. GE Gago 1. Gambling Policy Nil

Minister for Gambling

The Hon. JJ Snelling 2. Accountability for Public Sector 2.1 Policy Analysis and Advice

Resources i i
Treasurer 2.2 Budget Financial Management
2.3 Sustainable Budget
Commission
3.  Financial Services Provision 3.1 Revenue Collection and

Management

3.2 Financing, Insurance and Light
Motor Vehicle Fleet Services

3.3 Superannuation Services
3.4 Ministerial Support Services

4, Shared Services 4.1 Shared Services Reform
4.2 Shared Services Operations

5.  State Procurement and 5.1 Procurement Policy and
Vehicles for Ministers, Leader Governance
of the Opposition, MPs and 5.2 Vehicles for Ministers, Leader
VIPs of the Opposition, MPs and
VIPs

5.3 Support Services

Note: Some program numbers have changed due to changes in ministerial responsibilities.

Administered items

In addition to the above responsibilities, the agency administers the following items on behalf of the
Treasurer:

» Assets and liabilities held on behalf of the state by the Treasurer
« Consolidated Account items

« Special deposit accounts.

Statutes

The Department of the Premier and Cabinet maintains a list of statutes applicable to ministers.
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Ministerial office resources

Treasury and Finance

2011-12 Budget

Cost of provision

Minister $000 FTE
The HON. JJ SNEIING ...vvveiiiieiee e 1553 9.6
Workforce summary
FTEs as at 30 June
2010-11

2011-12 Estimated 2009-10
Agency Budget® Result® Actual®
Department of Treasury and FINANCE ...........cccovviiiiiiiiiiniiiiiiieeeeee 1655.9 163759 1555.1
Administered items for the Department of Treasury and Finance .... 167.5 167.5 192.9
Total 1823.4 1805.0 1748.0

(@) The 2011-12 Budget and 2010-11 Estimated Result reflect the established FTE caps.

(b) The 2009-10 Actual FTEs are based on data collected by the Office for Ethical Standards and Professional Integrity

(Department of the Premier and Cabinet).

(c) The movement in the 2010-11 Estimated Result from the 2009-10 Actual is primarily due to the number of positions that

were vacant as at 30 June 2010.

Program net cost of services summary

Net cost of services

2010-11

2011-12 Estimated 2010-11 2009-10

Budget Result Budget Actual

Program $000 $000 $000 $000

1. Gambling POlCY ......ccuvieiiiiiiiiiiieeee e, 341 526 316 351

2. Accountability for Public Sector Resources......... 19 707 19514 19 599 20 804

3. Financial Services Provision .............ccccceeviiennnn, 35713 33099 34 205 33693

4. Shared ServiCes........cccoouveriiinirienieeiie e 15 441 16 289 18 076 12 005
5. State Procurement and Vehicles for Ministers,

Leader of the Opposition, MPs and VIPs............. 8 834 8 406 11 020 11 688

Total 80 036 77 834 83 216 78 541
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Investing expenditure summary

2010-11

2011-12 Estimated 2010-11 2009-10

Budget Result Budget Actual

Investments $000 $000 $000 $000
Existing projects

Shared Services SA e-Procurement System ......... 311 320 631 4240

Taxation Revenue Management System

(RISTEC) weii ettt ettt te e 8785 6 395 14 433 6 074

Software Licences — 2980 — —

Total existing projects 9 096 9 695 15 064 10 314
Annual programs

Annual programs.........cc.eeeeeeeeieiiiiiieeee e 2971 2498 2898 1775

Total annual programs 2971 2 498 2 898 1775

Total investing expenditure 12 067 12193 17 962 12 089
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Program 1.  Gambling Policy

Description/objective

Treasury and Finance

Treasury and Finance provides policy advice to the government on economic, social and regulatory

issues associated with gambling.

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccccceeiiiiiiiiiieee s 282 313 297 370
Supplies and SErVICES.........oovvvveiieeeeiiiiiiee e 61 218 25 37
Depreciation and amortisation eXpenses...................... 6 2 3 4
Other EXPENSES ...t 3 4 3 1
INra-ageNCY @ ......oveoveeeeeeeeeeeeee e, 3 8 5 4
Total expenses 355 545 333 416

Income

Sales of goods and ServiCes........cccccovviviveeeeeeivicivnieennn. 13 18 17 64
Other INCOME ..o 1 1 — 1
Total income 14 19 17 65
Net cost of providing services 341 526 316 351

(a) Intra-agency expenses represent payments to Shared Services SA for services provided.

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $0.2 million decrease in the net cost is due to the once-off review in 2010—11 undertaken by the
Casino Task Force in relation to the current exclusivity arrangements between the Government of

South Australia and the Adelaide Casino Pty Ltd.

2010-11 Estimated Result/2010-11 Budget

As detailed under the 2011-12 Budget/2010-11 Estimated Result.

2010-11 Estimated Result/2009-10 Actual

As detailed under the 2011-12 Budget/2010-11 Estimated Result.
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Highlights 2010-11

Conducted public consultation to determine whether there are arcade games that operate in a
manner similar to gaming machines that should be prescribed as unlawful instruments of gambling.

Established arrangements for, and provided secretariat support to, the Casino Task Force. The
Casino Task Force is comprised of representatives from key government agencies and provides
advice to government on the long-term operating arrangements that should apply to the Adelaide
Casino beyond the exclusivity period, which expires on 30 June 2015.

Released the fourth progress report of the Responsible Gambling Working Party by the Minister for
Gambling and the associated trial evaluation reports for Change Tracker and Playsmart.

Provided advice and support to the Minister for Gambling in relation to the Select Council on
Gambling Reform established by the Council of Australian Governments. Key areas of national
reform in relation to electronic gaming machines include pre-commitment, dynamic warning
messages, and ATM withdrawal limits.

Amended the Gaming Machines Act 1992 to establish a market based trading system for gaming
machine entitlements, to create more responsible gambling environments and to reduce the cost and
risk associated with regulation.

Assisted the Office of the Liquor and Gambling Commissioner’s project to improve the regulation
of collections for charitable purposes.

Targets 2011-12

126

Support the outcomes of agreed national gambling reform through the preparation of required
amendments to gambling legislation and ongoing monitoring and evaluation of pre-commitment
implementation in South Australia.

Complete the Global Gaming Industries— Maxetag pre-commitment trial and release the
Responsible Gambling Working Party’s fifth progress report.

Amend the Collections for Charitable Purposes Act 1929 to support the Office of the Liquor and
Gambling Commissioner’s project to improve the regulation of collections for charitable purposes.

Assist the Council of Australian Governments Select Council on Gambling Reform in the
development of a national approach to minimise the harm caused by problem gambling.
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Treasury and Finance

Program 2:  Accountability for Public Sector Resources

Description/objective

Treasury and Finance has the role of ensuring accountability for public sector resources through

providing policy, economic and financial advice to the government and coordinating resource

allocations for government programs and priorities at the whole of government level.

Sub-programs

2.1  Policy Analysis and Advice
2.2  Budget Financial Management

2.3  Sustainable Budget Commission

Program summary—expenses and income

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses
Employee benefit eXpenses ........cccccceeiiiiiiiiiieeeennins 15 039 15713 14 910 17 955
Supplies and ServiCes.........occuvveiiieiiiiiieiee e 5170 5217 6 027 5902
Depreciation and amortisation expenses...................... 426 226 275 242
Other EXPENSES ...t 223 201 195 40
INrA-AGENCY @ ... 190 295 217 281
Total expenses 21048 21652 21624 24 420
Income
Sales of goods and SEerviCes........cccccovvivvvieeeeeivicivvneennn. 1262 2061 2011 3468
INTErESt FEVENUE.......eiiiiiiiiiiiiiiieeeeeeeeeeeeee e — — — 4
Other INCOME ... 79 77 14 144
Total income 1341 2138 2025 3616
Net cost of providing services 19 707 19514 19 599 20 804
(a) Intra-agency expenses represent payments to Shared Services SA for services provided.
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Sub-program 2.1:  Policy Analysis and Advice

Description/objective

Provide policy advice on a range of issues including state revenue, Commonwealth-state relations,
Council of Australian Governments (COAG) matters, economic analysis, National Competition
Policy, microeconomic policy and economic conditions; provide strategic analysis of policy issues
facing government and the development of appropriate policy frameworks.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 4952 5164 5357 5841
Income 517 421 418 750
Net cost of sub-program 4435 4743 4939 5091

Financial commentary

2011-12 Budget/2010-11 Estimated Result

No major variations.

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

The $0.7 million decrease in expenses is primarily due to:
« the implementation of approved savings ($0.4 million)
« once-off costs for seconded staff in 2009—10 ($0.2 million).

The $0.3 million decrease in income is primarily due to once-off cost recovery for seconded staff in
2009-10 ($0.2 million).

Highlights 2010-11

« Participated in working groups related to the COAG Reform Agenda and the Housing Supply and
Affordability Agenda review and implementation and monitoring of Commonwealth-state
agreements regarding health, disability, education, skills, early childhood, Indigenous reform and
Seamless National Economy.

« Implemented improvements to the ownership framework, governance and financial reporting of
public non-financial corporations and public financial corporations, including a review of major
projects and capital programs.

« Prepared a quarterly report on major public non-financial corporations for the Sustainable Budget
Committee of Cabinet.

« Developed cost-benefit analysis training programs to assist agencies to produce high quality
regulatory impact statements to support the decision making of Cabinet.

« Participated in the Heads of Treasuries Review of National Agreements, National Partnerships and
implementation plans which were completed in December 2010.
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Treasury and Finance

- Participated in several other Heads of Treasuries’ reviews including the development of taxation
reform principles, a review of horizontal fiscal equalisation and the review of industry sectors/areas
that could be the focus of a future competition and regulatory reform process.

« Provided information and advice about the Commonwealth Grants Commission’s Report on GST
Revenue Sharing Relativities—2011 Update and broader issues associated with horizontal fiscal
equalisation.

« Prepared advice on 201112 water and sewerage prices and rates for the Treasurer and the Minister
for Water.

« Contributed to the development of the proposed Water Industry Bill.

Targets 2011-12

- Implement improvements in governance arrangements, financial management and reporting policy
for public non-financial corporations and public financial corporations.

« Provide advice on issues considered in the Commonwealth Government’s review of horizontal
fiscal equalisation.

« Complete the transition of price regulation and performance reporting of water and sewerage
services to the Essential Services Commission of South Australia.

» Prepare and consult on a framework for access to water and sewerage infrastructure services in
South Australia.

Sub-program 2.2:  Budget Financial Management

Description/objective

Management of the state budget process; provision of policy advice to government on whole of
government budgetary and financial issues including financial risk management; monitoring and
reporting of financial performance; provision of advice to government on its consolidated financial
position, on budgetary and structural reform and facilitation of best practice financial management
reforms.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 16 096 15977 15 756 17 451
Income 824 1206 1 096 2043
Net cost of sub-program 15272 14771 14 660 15 408

Financial commentary

2011-12 Budget/2010-11 Estimated Result

No major variations.

2010-11 Estimated Result/2010-11 Budget

No major variations.
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2010-11 Estimated Result/2009-10 Actual

The $1.5 million decrease in expenses is primarily due to the transfer of cost recovery functions to
other agencies and implementation of savings in 2010-11.

The $0.8 million reduction in income is primarily due to the transfer of ICT cost recovery functions to
the Department for Transport, Energy and Infrastructure.

Highlights 2010-11

« Completed production of the consolidated Government of South Australia financial statements for
2009-10.

« Prepared the 2010-11 Budget and the 201112 Budget incorporating significant improvements to
the level of disclosure, including a detailed budget measures statement and revised agency
statements.

- Implemented improvements to the monitoring of agency financial performance. This process
provides the basis for the preparation of regular reports to the Sustainable Budget Cabinet
Committee.

« Assisted in the implementation and monitoring of budget savings measures, including the
introduction of a whole of government targeted voluntary separation payment (TVSP) scheme.

« Provided significant support for the South Australian participation in the Commonwealth-state
health reform negotiations.

« Coordinated a Government Accounting Information Forum and Government Tax Information
Forum covering contemporary financial management issues for personnel from across the
Government of South Australia.

. Finalised evaluation of shortlisted bidders for the new Royal Adelaide Hospital private public
partnership and selected the preferred proponent.

« Completed the sale of the Commissioner for Highways building at Walkerville and commenced
marketing for the sale of the Citi Centre head lease.

« Gained approval and commenced implementation of the revised policy arrangements for regional
employee residential housing.

» Assisted in the preparation of a regional impact statement for the South East in relation to the
forward timber rotation sale.

Targets 2011-12

« Complete the 2010-11 Government of South Australia consolidated financial statements and
produce the 2012—-13 Budget.

« Complete a procurement process for whole of government banking arrangements.
« Monitor the implementation of approved savings measures.

» Progress proposals for realising value from some of the state’s assets.
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Sub-program 2.3:  Sustainable Budget Commission

Description/objective

The Sustainable Budget Commission was established to report to the government on proposals to
reform the budget determination process and to identify budget improvement measures to return the
budget to a sustainable net operating surplus. The commission was supported by a secretariat.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses — 511 511 1128
Income — 511 511 823
Net cost of sub-program — — — 305

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $0.5 million decrease in expenses and income is due to the secretariat support to Sustainable
Budget Commission ceasing in December 2010 following delivery of the commission’s final report.

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

As detailed under the 2011-12 Budget/2010-11 Estimated Result.

Highlights 2010-11

» Provided secretariat support to the Sustainable Budget Commission for the production of the
Commission’s second and final report.
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Program 3:  Financial Services Provision

Description/objective

Treasury and Finance has the role of providing a range of whole of government services including
liability management, collection of taxes, insurance, superannuation and fleet administration.
Sub-programs

3.1 Revenue Collection and Management
3.2 Financing, Insurance and Light Motor Vehicle Fleet Services
3.3 Superannuation Services

3.4 Ministerial Support Services

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccccceeiiiiiiiiiieeeennins 42 021 43 067 44 236 46 120
Supplies and ServiCes.........occuvveiiieiiiiiieiee e 28 286 26 543 27 025 25637
Depreciation and amortisation expenses 3377 1186 2 507 1344
Other EXPENSES ...t 945 873 856 102
INrA-AGENCY @ ... 700 1013 775 771
Total expenses 75 329 72 682 75 399 73974

Income

Commonwealth reVenues...........ccoceeviieiieeiin e — — — 313
Fees, fines and penalties....... 1104 1 255 1255 —
Sales of goods and services 38 353 38181 390912 39 650
INVESTMENE TEVENUE ... — — — 10
Other INCOME ..o 159 147 27 308
Total income 39 616 39583 41194 40 281
Net cost of providing services 35713 33099 34 205 33693

(a) Intra-agency expenses represent payments to Shared Services SA for services provided.
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Sub-program 3.1:  Revenue Collection and Management

Description/objective

Management of taxation legislation, revenue systems and compliance systems to enable the
government to raise revenue using its taxation powers and the provision of policy advice on taxation
issues. Management of various grants and subsidy schemes for the government.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 39 822 37 856 40 707 40 326
Income 7871 9141 10 213 10 529
Net cost of sub-program 31951 28 715 30494 29 797

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $2.0 million increase in expenses is primarily due to:

« increased expenditure on the Taxation Revenue Management System ($3.2 million)

partially offset by
« completion of the Standard Business Reporting Project in 2010-11 ($1.1 million).

The $1.3 million decrease in income is primarily due to finalisation of Commonwealth funding for the
Standard Business Reporting project in 2010-11 ($1.1 million).

2010-11 Estimated Result/2010-11 Budget

The $2.9 million decrease in expenses is primarily due to:
« aonce-off reduction in depreciation ($1.1 million)
« adelay in the implementation of the Taxation Revenue Management System ($0.3 million)

« implementation of departmental staff savings ($0.3 million).

2010-11 Estimated Result/2009-10 Actual
As detailed under the 201011 Estimated Result/2010—11 Budget.

Highlights 2010-11

« Implemented reforms announced in the 2010-11 Budget, including reforms to first homebuyer
assistance, abolition of petrol subsidies, phased abolition of the payroll tax exporter rebate and
introduction of a landholder model for stamp duty collections.

« Commenced the second stage of the Taxation Revenue Management System (land tax and
emergency services levy).

Targets 2011-12

« Implement the first stage of the new Taxation Revenue Management System (payroll tax) and
continue the build phase for the second stage (land tax and emergency services levy).
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Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
Taxation revenue collected by RevenueSA $3.2b $3.0b $3.1b $3.0b
$ increase in revenue resulting from compliance initiatives $70m $70m $69.8m $70.3m
collected collected collected collected
% of revenue banked on day of receipt >97% 97.7% >97% 97.4%
Cost for collection of $100 tax (on a cash basis) <75 cents 74 cents <75 cents 75 cents

Sub-program 3.2:  Financing, Insurance and Light Motor Vehicle Fleet Services®@

Description/objective

Management of the government’s financial assets and liabilities and provision of certainty of funding

to the state; provision of insurance cover to government agencies through the insurance and

reinsurance of government risks; provision of advice to the government on issues relating to the
insurance and management of those risks; provision of fleet management services to agencies.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 16 876 16 306 16 237 16 197
Income 15 389 14 931 14 931 14 867
Net cost of sub-program 1487 1375 1306 1330

(@) Sub-program 3.2 has been renamed for 2011-12 and now also includes Insurance Services (reported as

Sub-program 2.4 in the 2010-11 Portfolio Statements) to better reflect the operations of the South Australian Government

Financing Authority (SAFA).

Financial commentary
2011-12 Budget/2010-11 Estimated Result

No major variations.

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

No major variations.

Highlights 2010-11

» Successfully met the government’s funding requirements.

« Renewed the government’s catastrophe reinsurance program.

134
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Targets 2011-12

o Meet the government’s funding requirements.

Treasury and Finance

« Review the government’s catastrophe reinsurance program as required by the new Natural Disaster

Relief and Recovery Arrangements.

« Complete the review of alternative management arrangements for the government light motor

vehicle fleet.

Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
% of debt financing demands of the state and its 100% 100% 100% 100%
instrumentalities met during year
Yield margins of the South Australian Government Maintenance Borrowing Maintenance Borrowing
Financing Authority (SAFA) benchmark borrowing of borrowing costs relative of borrowing costs relative
issues relative to those of other comparable margins to other margins to other
government issues in the Australian market, allowing relative to comparable relative to comparable
for differences in issuers’ credit ratings and liquidity other issuers government other issuers government
issuers issuers
maintained maintained
% of clients satisfied with SAFA's services® 90% 95% 90% 95%
No. of new vehicles purchased 3150 3000 3350 3301
No. of clients issued with agency agreements® 100% of 100% of 100% of 100% of
eligible eligible eligible eligible
clients clients clients clients
Comprehensive government catastrophe reinsurance Selected Reinsurance Selected Reinsurance

program at a competitive market price

% of clients provided with agency agreements/renewal
certificates and invoices by 31 July

$ operating expense per $100 premium revenue

catastrophic
risks covered
at
competitive
market
prices

80%

<$5.00

program fully
placed at
competitive
market
prices

85%

$4.23

catastrophic
risks
covered at
competitive
market
prices

80%

<$5.00

program fully
placed at
competitive
market
prices

85%

$3.96

(@) Criteria include timeliness, cost effectiveness and flexibility in delivery.

(b) Target amended from 2010-11 to refer to a percentage of clients eligible to be issued with an agency agreement rather

than a unit figure.

Sub-program 3.3:

Description/objective

Superannuation Services

Administration of the various public sector superannuation schemes for the Superannuation Board, as
well as the superannuation arrangements for parliamentarians, judges and the Governor; provision of
superannuation policy and legislative advice to the Superannuation Board, the Under Treasurer and the

Treasurer.
2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 16 516 16 270 16 154 14 953
Income 16 217 15 332 15878 14 555
Net cost of sub-program 299 938 276 398
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Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $0.9 million increase in income is primarily due to a once-off reduction in cost recovery revenue
for capital expenditure from the Superannuation Funds Management Corporation of South Australia in
2010-11 ($0.4 million).

2010-11 Estimated Result/2010-11 Budget

As detailed under the 2011-12 Budget/2010-11 Estimated Result.

2010-11 Estimated Result/2009-10 Actual

No major variations.

Highlights 2010-11

» Achieved the majority of 2010-11 performance indicator targets, with substantial progress towards
the remainder.

Targets 2011-12

» Achieve 2011-12 performance indicator targets.

Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
No. of contributors/members in state schemes (activity
level indicator):
¢ members 185 000 185 000 184 000 184 870
e Triple S Scheme active contributors 33 000 32200 33 000 32 000
% achievement of service level standards agreed with 95% 90% 95% 95%
Super SA Board by 30 June each year
Issue of member statements by 31 August 98% 98% 98% 99%
No. of days to issue Superannuant group certificates 14 14 14 7
from 1 July
Benchmarking of administrative costs with industry Continue to Continue to Continue to Remained in
standards remain in the remain in the remain in the the most
most cost most cost most cost cost efficient
efficient efficient efficient quartile of
quartile of quartile of quartile of industry
industry industry industry standards
standards standards standards while
while while while providing
providing providing providing additional
additional additional additional services to
services to services to services to members
members members members
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Sub-program 3.4:  Ministerial Support Services

Description/objective

Operation of Treasurer’s Office including departmental support.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 2115 2 250 2301 2 498
Income 139 179 172 330
Net cost of sub-program 1976 2071 2129 2168

Financial commentary

2011-12 Budget/2010-11 Estimated Result

No major variations.

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

No major variations.
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Program 4:  Shared Services

Description/objective

Design, development, implementation and delivery of shared services across government.

Sub-programs

4.1 Shared Services Reform

4.2 Shared Services Operations

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccccceeiiiiiiiiiieeeeinis 57 475 58 747 63 181 50 940
Supplies and services 31331 28 404 26 202 28 710
Depreciation and amortisation expenses 2061 2 366 2585 1829
Other expenses 521 927 511 —
Intra-agency® 144 162 161 149
Total expenses 91 532 90 606 92 640 81628

Income

Sales of goods and services 73 661 71 263 71718 66 035
INTEreSt rEVENUE.......eiiiiiiiiiiieeeiieeeeeee et — — — 837
Other INCOME ..o 852 863 301 223
Intra-agency® 1578 2191 2 545 2528
Total income 76 091 74 317 74 564 69 623
Net cost of providing services 15 441 16 289 18 076 12 005

(&) Intra-agency expenses represent payments by the Shared Service Reform Office to Shared Services SA for services
provided.

(b) Intra-agency income represents receipts from other branches of the department to Shared Services SA for services
rendered.
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Sub-program 4.1:  Shared Services Reform

Description/objective

Design, development and implementation of shared services across government.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 15513 11 624 15700 9915
Income 587 999 1107 1
Net cost of sub-program 14 926 10 625 14 593 9914

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $3.9 million increase in expenses is primarily due to the implementation of Tranche 4 of the
reform process covering the transition of information and communication technology (ICT) services
across government ($4.4 million).

2010-11 Estimated Result/2010-11 Budget

The $4.1 million decrease in expenses is primarily due to:

« the transfer of accommodation expenses into Sub-program 4.2 ‘Shared Services Operations’
($2.6 million)

« the deferral of expenditure due to delays in the transfer of functions to Shared Services SA
($2.5 million).
2010-11 Estimated Result/2009-10 Actual

No major variations.

Highlights 2010-11

» In December 2010, Cabinet approved the transition of Tranche 4 (ICT services) from most
agencies to Shared Services SA. The main agencies excluded are SA Health, South Australia
Police, schools, Courts Administration Authority, Correctional Services and SAFECOM. For larger
agencies Tranche 4 will transition only certain services, namely, ICT user support and support of
client devices and business productivity tools. For other agencies a wider range of services will
transition including communication, hosting and data and network services.

Targets 2011-12

» Commence the transition to Shared Services SA of Tranche 4 (ICT services).

« Continuous improvement and reform of Tranche 1 and 2 services.
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Sub-program 4.2:  Shared Services Operations

Description/objective

Provision of a comprehensive, cost efficient range of corporate and business services, including the
provision of payroll, accounting and financial services to various government agencies and business
units.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 76 019 78 982 76 940 71713
Income 75 504 73 318 73 457 69 622
Net cost of sub-program 515 5 664 3483 2091

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $3.0 million decrease in expenses is primarily due to employee and administrative cost savings
achieved through the implementation of the e-Procurement purchasing system ($4.5 million).

2010-11 Estimated Result/2010-11 Budget

The $2.0 million increase in expenses is primarily due to the transfer of accommodation expenses
from Sub-program 4.1 ‘Shared Services Reform’ ($2.6 million).

2010-11 Estimated Result/2009-10 Actual

The $7.3 million increase in expenses is primarily due to:

« the transfer of accommodation expenses from Sub-program 4.1 *Shared Services Reform’
($2.6 million)

« implementation costs for the e-Procurement purchasing system ($2.0 million)

« the part-year expenses for Tranche 2 (finance and accounting) services transitioned during
2009-10 ($1.5 million)

« transfer of remaining ICT costs from agencies for transitioned functions ($1.2 million).

The $3.7 million increase in income is primarily due to:
« indexation of shared service pricing ($3.2 million)

« the part-year revenue for Tranche 2 (finance and accounting) services transitioned during 2009-10
($1.5 million).

Highlights 2010-11

» Implemented the e-Procurement system, a reform initiative to automate purchasing and accounts
payable across government. This initiative commenced in 2010 and by January 2011 it had been
rolled out to all in-scope agencies, other than SA Health.

« Rationalised financial systems resulting in savings of $0.7 million in 2010-11 and ongoing annual
savings of $0.9 million.
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» Commenced implementation of an operations performance management system to improve the
management of resources and service delivery, and to deliver longer-term efficiencies. The system
is currently being used by approximately 230 users, with introduction of a further 340 users

scheduled by June 2011.

Targets 2011-12

« Complete the implementation of Shared Services SA’s e-Procurement system in SA Health.

« Complete the rollout of operations performance management system across Shared Services SA.

« Commence rationalisation of payroll systems to reduce the number of databases and pay runs.

Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
No. of accounts payable transactions per annum 2532901 2551632 2488 125 1847 389
No. of accounts receivable transactions per annum® 1373239 696 512 674 441 578 103
No. of employees paid or on payroll database 101 648 103 957 100 749 102 625
No. of general ledger transactions® 17 288 149 16 856 872 16 053 451 14 086 063
% of accounts payable invoices accurately processed 99.9% 99.9% 99.9% 99.9%
% of accounts receivable invoices raised within 3 days 95.0% 100.0% 95.0% 99.5%
% of employee pays without underpayment or overpayment 99.5% 99.8% 99.5% 99.7%
due to Shared Services SA error
% of base pays remitted on time 99.99% 99.5% 99.99% 99.4%
% of bank reconciliations completed within agreed 90.0% 93.3% 90.0% 87.5%
timeframes
% of activity statements lodged with ATO by the due date 99.0% 100.0% 99.0% 100.0%
No. of contracts managed® 12 12 12 11
Value of contracts managed® $900m $895m $690m $669m
Management cost per dollar value of contract®® $0.003 $0.003 $0.003 $0.003

(@) This performance indicator for the 2011-12 Target now includes the number of remittances processed. Using the previous

definition the 2011-12 Target would have been 735 935.

(b)  This performance indicator for the 2011-12 Target has increased reflecting the consolidation of general ledger systems.

(c) In 2010-11, Strategic Contracts managed 12 across government contracts with 68 individual suppliers.

(d) The value of contracts managed relates to the total value over the term of the contracts. The increase in value of contracts
managed from 2010-11 is primarily due to the new large market electricity contract having a term of four years compared

to the previous two years and higher expenditure under the Temporary Staff Services and Fuel contracts.

(e) The management cost per dollar value of contract includes the cost to establish the across government contracts and the

ongoing contract management costs.
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Program 5:  State Procurement and Vehicles for Ministers,
Leader of the Opposition, MPs and VIPs

Description/objective

Treasury and Finance provides a range of services (in addition to those provided by Shared
Services SA) to other government agencies including procurement policy, vehicles for ministers,
Leader of the Opposition, MPs and VIPs and information and communication technology support
services.

Sub-programs

5.1  Procurement Policy and Governance
5.2 Vehicles for Ministers, Leader of the Opposition, MPs and VIPs
5.3  Support Services

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ... 9071 8 945 8 364 15 327
Supplies and ServiCes........ooccuvieieieiiiiiiiiiee e 17 279 17 589 19 485 13527
Depreciation and amortisation expenses.............c........ 1795 778 1322 883
Other EXPENSES ......ueeiiiiiie et 271 243 240 29
INrA-A0NCY @ ... 541 713 1387 1323
Total expenses 28 957 28 268 30 798 31089

Income

Sales of goods and ServiCes........ccccoovvviiieieeeiiiiiineeeen. 20 051 19 796 19 766 19 358
INTEreSt FEVENUE.......co i — — — 3
Other INCOME ... 72 66 12 40
Total income 20123 19 862 19778 19 401
Net cost of providing services 8 834 8 406 11 020 11 688

(a) Intra-agency expenses represent payments to Shared Services SA for services provided.
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Sub-program 5.1:  Procurement Policy and Governance

Description/objective

Support the State Procurement Board in the delivery of its key objectives and in setting the strategic
direction of procurement operations across government, focusing on policy and guidelines
development, capability development, and facilitating procurement across government.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 2427 2 358 2420 2181
Income 100 121 120 221
Net cost of sub-program 2 327 2237 2 300 1960

Financial commentary
2011-12 Budget/2010-11 Estimated Result

No major variations.

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

No major variations.

Highlights 2010-11

« Completed the agency procurement review program (15 reviews completed or underway for
2010-11).

« Developed and implemented the Masters in Management, Strategic Procurement qualification in
conjunction with the University of South Australia.

« Secured funding from the Commonwealth Government’s Productivity Placements Program to train
101 staff across government in vocational education training (VET) sector procurement diploma
and advanced diploma qualifications (commencement in July 2011).

« Developed and implemented six new targeted training courses— 12 sessions attended by 275 staff.
« Implemented the State Procurement Board’s e-Induction program.

« Developed a reviewer’s guide for use of the board’s transaction review team that outlines the
standards required for acquisition planning.

« Developed and implemented the board’s new strategic plan for 2011-13.

« Developed and implemented one new board guideline and revised and updated eight existing
polices/guidelines.
Targets 2011-12

« Finalise agency procurement reviews.

- Develop procurement capability in agencies through targeted training and promotion of VET and
post graduate qualifications.
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Sub-program 5.2:  Vehicles for Ministers, Leader of the Opposition, MPs and VIPs

Description/objective

Provision of a motor vehicle service to ministers, Leader of the Opposition and VIP dignitaries on
official state government business together with the provision of parliamentary remuneration vehicles
to members of parliament.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 6 686 7543 6 863 7901
Income 622 681 228 879
Net cost of sub-program 6 064 6 862 6 635 7 022

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $0.8 million decrease in the net cost is primarily due to the implementation of savings measures.

2010-11 Estimated Result/2010-11 Budget

The $0.7 million increase in expenses is due to increased service delivery costs.

The $0.5 million increase in income is due to user contributions which were not budgeted.

2010-11 Estimated Result/2009-10 Actual

No major variations.

Highlights 2010-11

- Transitioned the ministerial/VIP fleet from eight cylinder vehicles to six cylinders.

Targets 2011-12

» Provide high-level service to members of parliament.

Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
No. of motor vehicles provided® 85 85 86 85

(@) The number of vehicles reflects both the ministerial chauffeured fleet and the take up of private plated vehicles by
members of parliament. A total of 59 out of 69 members of parliament have elected to utilise a private plated vehicle.

144 2011-12 Agency Statements — Volume 4



Sub-program 5.3:  Support Services

Description/objective

Treasury and Finance

Provision of a comprehensive, cost efficient range of information and communication
technology (ICT) services including provision of client devices, desktop and technical support and

network connectivity to various government agencies and business units.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 19 844 18 367 21515 21 007
Income 19 401 19 060 19 430 18 301
Net cost of sub-program 443 -693 2085 2706

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $1.5 million increase in expenses is primarily due to:

« once-off reduction in information technology procurement expenses in 2010—11 ($0.6 million)

« once-off reduction in depreciation charges in 2010—11 ($0.4 million).

2010-11 Estimated Result/2010-11 Budget

The $3.1 million decrease in expenses is primarily due to:

« once-off reduction in information technology procurement expenses in 2010—11 ($0.6 million)

« savings in contracted information technology services ($1.9 million)

« once-off reduction in depreciation charges ($0.4 million).

2010-11 Estimated Result/2009-10 Actual

As detailed under the 2010-12 Estimated Result/2010-11 Budget.
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Treasury and Finance
Statement of comprehensive income

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000

Expenses
Employee benefit expenses

Salaries, wages, annual and sick leave ...............ccoccceeeee. 102 013 102 669 106 953 102 373

Long service leave 2914 3344 3299 4161

PaYrOll TaX ....evveeiiiieicii e 5438 6 148 6 344 5769

SUPEIraNNUALION .....ccoveeeiiriierieee e 11 239 11 229 11192 11 900

(013 T RS URRTSR 2284 3395 3200 6 509
Supplies and services

General supplies and SErViCes .........cccoucvierieeiieeesieeens 79 456 76 083 76 858 72 155

COoNSUItANCY EXPENSES ...ocovuvireriiiiiiiee et 2671 1888 1906 1562
Depreciation and amortisation eXpenses ............ccocceeviverenne 7 665 4 558 6 692 4 302
BOITOWING COSES ....evveeiiiieiirei et 404 394 394 —
Grants and sSubSIdIes .........c..eevviiiiiiiie e — — — 9
Intra-government transfers ... — — — 87
Other EXPENSES .....ciiiieieiiiee et 1559 1854 1411 172
Total expenses 215 643 211 562 218 249 208 999
Income
Commonwealth reVENUES ..........cccveeveeiiiiiiiee e — 1074 1074 313
Intra-government transfers ........cccccvveee i — 477 198 —
Fees, fines and penalties ..........cccoociieeiiiniie e 1104 1255 1255 391
Sales of goods and SErVICES ........cccevvviiriveeiniieesiee e 133 340 129 768 132 152 128 184
INtErest FEVENUES ........evviiiiiiiiiici e 800 800 — 854
Other INCOME .....coiiiiiiiiii e 363 354 354 716
Total income 135 607 133728 135033 130 458
Net cost of providing services 80 036 77834 83 216 78 541
Income from/expenses to state government
Income

APPrOPrIALION .....oeeiiriiiiieee e 78 634 74 622 75 500 95703

Other INCOME .....eiiiiie i — 345 — 14 600
Net income from/expenses to state government 78 634 74 967 75 500 110 303
Total comprehensive result -1 402 -2 867 -7716 31762
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Treasury and Finance
Statement of financial position

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000

Assets
Current assets
Cash and cash equivalents ...........ccccccvcvieiiieeeniec i, 50 682 55433 39 739 66 028
RECEIVADIES ... 18 462 18 413 18 391 18 364
Total current assets 69 144 73 846 58 130 84 392
Non current assets
Land and improvements ..........ccceivuveeiniieenieee e 1208 1974 2449 2740
Plant and eqUIPMENT .........cocveiiiieeiee e 18 973 10 432 28 619 3411
INtANQIDIE ASSELS ..ovvviiciiie e 14 692 18 065 3862 17 065
Other NON-CUITENt @SSELS ...vvvvviiiiiiiiiee e 824 824 2 824
Total non-current assets 35 697 31295 34 932 24 040
Total assets 104 841 105 141 93 062 108 432
Liabilities
Current liabilities
Payables .......cooiiiiiiii e 13252 13 220 11193 13191
Employee benefits

Salaries and WAgES ........cccvevrreeeriieeinree e 2219 1874 2193 2898

ANNUAITEAVE .....vviiiiiiiee e 8 624 8 561 8 449 8 506

LONQ SEIVICE IAVE ......eiiiiiiiieiiiciteeee e, 2135 2116 1753 2 097
ShOrt-term ProvisSions .........ccccovcveeriiie e 220 214 1171 208
Other current liabilities .........ccccoeeiiviiie e, 670 670 1388 670
Total current liabilities 27 120 26 655 26 147 27 570
Non current liabilities
Long-term employee benefits

LONG SEIVICE |EAVE ....ocoiviiiiiiie e, 25170 24 552 24 349 24 079
LONG-tErM ProViSIONS .....ccocviiiiiiieiiiee et 720 701 488 683
Other non-current abilities ........ccooeeiviiiieiiicieee e, 1004 1004 1674 1004
Total non-current liabilities 26 894 26 257 26 511 25 766
Total liabilities 54 014 52912 52 658 53 336
Net assets 50 827 52 229 40 404 55 096
Equity
Contributed capital 547 547 547 547
Retained earnings 50 172 51574 39749 54 441
Asset revaluation reSEIVE .........ccccveeeeeiiiiieieeeesiiiiee e 108 108 108 108
Total equity 50 827 52 229 40 404 55 096

Balances as at 30 June end of period.
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Treasury and Finance
Statement of cash flows

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000

Operating activities
Cash outflows

Employee benefit payments ...........c.ccccvvveiinnenen. 122 812 127 234 131 218 126 819
Payments for supplies and services 82 127 77971 78 764 70716

Interest paid ........ccccovceveeiiieeinie e, 404 394 394 —
Grants and subsidies — — — 9
GST PAI .ot — — — 21 267
Intra-government transfers ..........ccccveeeiiie e — — — 87
Other PAYMENLS ....ccvviiiieiieiii e 1443 1361 1298 4 970
Cash used in operations 206 786 206 960 211 674 223 868
Cash inflows

Intra-government transfers — 477 198 —
Commonwealth receipts ........eoeviiiiiiiiie e — 1074 1074 313
Fees, fines and penalties ...........ccccoveeiiiieeiiiii e, 1104 1255 1255 391
Sales of goods and SErViCeS ........cccceviiiiieniiiiieieeee e 133 340 129 768 132 152 127 132
INtEreSt reCEIVEM .......eiiii i 800 800 — 781
GST rECRIVEMA ...ttt — — — 21913
Other FECEIPLS ..o.vveiiiiiiiesiee e 224 217 217 668
Cash generated from operations 135 468 133591 134 896 151 198
State government

APPrOPHALION ...eveiieeee e 78 634 74 622 75 500 95703
Other rECEIPLS ...vviiiiie e — 345 — 14 600
Net cash provided by state government 78 634 74 967 75 500 110 303
Net cash provided by (+)/used in (-) operating activities 7 316 1598 -1278 37 633
Investing activities

Cash outflows

Purchase of property, plant and equipment ..............cccceeuee, 12 067 8613 17 362 1956
Purchase of intangibles ... — 3580 600 9635
Cash used in investing activities 12 067 12193 17 962 11591
Net cash provided by (+)/used in (-) investing activities -12 067 -12 193 -17 962 -11 591
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Treasury and Finance

2010-11
2011-12 Estimated 2010-11  2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Financing activities
Cash outflows
Other PAYMENTS ....cooiiiiiiie e — — — 23751
Cash used in financing activities — — — 23751
Cash inflows
Proceeds from restructuring activities .............cccccceevviineeenen. — — — 761
Cash generated from financing activities — — — 761
Net cash provided by (+)/used in (-) financing activities — — — -22 990
Net increase (+)/decrease (-) in cash equivalents -4 751 -10 595 -19 240 3052
Cash and cash equivalents at the start of the period 55433 66 028 58 979 62 976
Cash and cash equivalents at the end of the period 50 682 55433 39 739 66 028
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Administered items for the Department of Treasury and Finance
Statement of comprehensive income(®

2010-11
2011-12  Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses
Employee benefit expenses
Salaries, wages, annual and sick leave .................... 263 277 278 277
Superannuation®............c.cooovorieoeeeeeeeeee e, 4 558 -764 510 -55 410 490 341
Supplies and services
General supplies and Services.........cccccceeeveviivneneennn. 51737 50 137 49 437 42 141
BOITOWING COSES ...oeiiiiiiiiiiiiee et 812 007 734 362 727 141 691 041
Grants and SUDSIAIES ..o 1517798 1670 642 1924 980 1653 582
Intra-government transfers .........ccccce e 818 902 488 421 659 696 542 527
Other EXPENSES .......eiiiiiiiiiiiie e 9 791 965 9 245 646 9240 125 9497 941
Total expenses 12997230 11424975 12546247 12917 850
Income
TAXALON ....eiiiiiicctie e 3419 927 3237 957 3247679 3075134
Tax equivalent reVeNUES ........c..eeeieeeiiiiiieeee e 116 505 137 904 107 058 145 661
Commonwealth reVenues...........ccoceeviiiiiienic e 6 049 557 5822 052 5977 930 5519 748
Intra-government transfers .........ccccce e 10 590 9012 9 546 6 146
Fees, fines and penalties...........cccceveeiiiiiiiiiiieeeeee, 89 238 67 819 54 832 29 151
Sales of goods and SEerviCes.......cccccevviviiieeeee i 170 165 165 642
Interest revenues 134 232 133 823 133 880 117 766
Dividend INCOME ........coivieriieiieeiiee e 261 460 276 376 252 280 295 892
Other INCOME ......ccoiiiiiiiiiic e 34 548 36 003 33932 234 412
Total income 10 116 227 9721111 9817 302 9 424 552
State government
Income
APPIOPHALION ..ottt e 1986 613 1701343 1772511 1758 960
Expenses
Cash alignment.........ccccceeiiiiiiiiiiie e — 62 707 — 64 172
Net income from/expenses to state government 1986 613 1 638 636 1772511 1694 788
Net result -894 390 -65 228 -956 434  -1798 510

(@) This statement reflects the consolidated transactions of the Department of Treasury and Finance Consolidated Account
items and the Treasury and Finance Administered Items Account.

(b) The 2010-11 year includes a reduction to superannuation expenses representing the use of a higher discount rate to
value the unfunded superannuation liability in accordance with Australian Accounting Standards and higher than expected
returns achieved by Funds SA in 2010-11. These changes did not have any impact on the cash payments in 2010-11 for
past service superannuation.
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Statement of financial position®@

Treasury and Finance

2010-11
2011-12  Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Assets
Current assets
Cash and cash equivalents ...........cccccoeeeviiieiniiee e, 242 100 242 100 2 750 650 2814 163
RECEIVADIES ... 375893 775 720 762 864 960 682
Total current assets 617 993 1017 820 3513514 3774 845
Non-current assets
FINancial @SSetS.......ccuuviiiiiiiiiiiieeesiee e 3671505 2852724 2 879 455 2 064 668
Total non-current assets 3671 505 2852724 2 879 455 2 064 668
Total assets 4289 498 3870544 6 392 969 5839 513
Liabilities
Current liabilities
Payables.........cooviieiiiie e 14 440 14 440 13575 13 337
Short-term borrowings 3204 478 2484083 2674 527 2766 219
Employee benefits
Superannuation................ 424 790 408 499 422 901 406 600
Other current liabilities 28778 28778 28 840 74 760
Total current liabilities 3672486 2935 800 3139 843 3260916
Non current liabilities
LoNg-term BOrrOWINGS......uvviieeiiiiiiiiiiee e e 4788072 4 202 881 6 665 561 5 035 897
Long-term employee benefits
SUPEraNNUALION. ......eeiiieiiiiiiieiee e 8317 358 8 325 891 9018 920 9 071 500
LONG-tErm ProViSIONS ........ceveiiiiieeiiiiie e 6 800 6 800 12 500 6 800
Total non-current liabilities 13112230 12535572 15696981 14114197
Total liabilities 16 784716 15471372 18836824 17375113
Net assets -12 495218 -11 600828 -12 443855 -11 535600
Equity
Retained earnings .........cocceveiiieeeniiie e -12 495218 -11 600828 -12443855 -11 535600
Total equity -12 495218 -11 600828 -12443855 -11535600

(a) This statement reflects the consolidated transactions of the Department of Treasury and Finance Consolidated Account
items and the Treasury and Finance Administered Items Account. The balances are reported as at 30 June end of period.
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Administered items for the Department of Treasury and Finance

Consolidated Account items
Statement of cash flows

Operating activities
Cash inflows

Taxation

Contribution from Lotteries Commission
of South AuStralia..........cooeevveviiiiieeiieieee e

Other taxes 0N ProPerty ........cccevvveiieeriieeiiee e
Payroll taX ..o
Commonwealth places mirror payroll tax® ...................
Recoup from Recreation and Sport Fund .....................
Save the River Murray LEVY.........ccoocvvvvveeeeeeiiiiiiieeeeeen
StaMP AULIES ..o
Commonwealth places mirror stamp duties® ..............
Commonwealth receipts

Commonwealth general purpose grants

GST revenue grantS.......ccccceeeeeeeeeeeeeeeeeeeeeeeeeeeeeee

Transitional assistance®™............cccoooveveveieeennnns
Commonwealth specific purpose grants

Concessions to pensioners and others................

Council of Australian Governments
funding arrangements ...........ccooociiieeie e

First Home Owners BooSt .........cccoeeeeeviviviiieeeeeeeeenn,

Natural disaster relief and recovery
ArANGEMENTS ... ...vvt it cee et

Interest receipts
Interest on INVEStMEeNtS........ccocvveiieeniie e
INtEreSt FECOVETIES .....vveeeiiiiie et
Dividends and distributions
Adelaide Convention Centre
D1V o [=7 o Vo USSR
Arrangements with private electricity entities
Local government rate equivalent ................ccc.uee...
Austraining Pty Ltd
Income tax equivalent ...........ccccconiiiieiieiiinniieeen.
Defence SA
Local government rate equivalent ................cccccee....

Department for Transport, Energy
and Infrastructure

Income tax equivalent ..........cccoveeeriiie e

Local government rate equivalent ................cccccee....
Flinders Ports

Payment in lieu of other taxes...........ccccovvveeriinenen.

152

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
80181 77 957 75 929 92 754
598 407 570773 570 723 553 256
1700 1600 1600 1324
10 40 10 29
1236500 1166200 1133500 1088855
21 600 20 300 19 800 19 050
— — 200 —
25900 25000 24 600 23 659
1448 735 1376 735 1421635 1317 840
300 300 300 299
4492600 4250019 4411925 4099 707
— — — 7 455
— — — 22 804
1556 944 1523 338 1519830 1461110
— — — 74 567
13 2614 — —
116 281 103 713 103 713 78 242
17 951 30110 30 167 36 573
— — — 1017
220 214 214 208
— — — 281
213 213 213 —
3002 3002 3002 3275
972 949 824 1442
— — — 1673
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2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
ForestrySA
[D]1Y/To 1] o o TR 28 431 26 895 29 237 31067
Income tax equivalent ..........cccccoeovvcviiieeee e 13116 13 370 13503 12 965
Funds SA
Local government rate equivalent ................ccceeee... 191 186 179 173
Generation Lessor Corporation
D1V To (=7 o Vo ST — 1150 — —
HomeStart Finance
(D110 [T o SR 4786 5087 9173 5628
Income tax equivalent 2 564 2725 4372 3393
Land Management Corporation
D1V T 113 o SR 58 685 18 627 49 602 53 603
Income tax equivalent 14 169 13954 16 643 18 610
Local government rate equivalent 657 545 570 515
Lotteries Commission of South Australia
Income tax equivalent ...........ccccoeevvviiieree e, 7 060 7 420 6 399 8 868
Local government rate equivalent .............cccccoveeeen. 5 5 5 5
Public Trustee Office
DIVIAENd ..o 1363 1371 1808 —
Income tax equivalent ...........cccccooeiiiiiiiien i, 721 357 507 —
SA Water Corporation
D1V To [T o PSR 138 189 167 540 104 456 169 009
Income tax equivalent ...........cccccooiiiiiiiiieiinniee. 91 220 87 566 73728 82 003
Local government rate equivalent ................ccc.eeee... 1437 1402 1373 1210
South Australian Asset Management Corporation
[D]1Y/To 1] o o SRR 20 100 4 000 4 000 23500
South Australian Government Employee
Residential Properties
[D]1Y/To [T o SR 1706 1706 1706 1706
Income tax equivalent ...........cccccooviiiieiieeiiniiee. 295 236 1462 1474
South Australian Government Financing Authority
D1V T 113 o SR 8 200 50 000 53 449 11513
Income tax equivalent ..........cccccoeevviviiieeee e 4100 18 100 8 488 —
South Australian Housing Trust
Income tax equivalent ...........cccccooviiiiieiieeniniieen. — 21180 — 4923
TransAdelaide
Local government rate equivalent ................cccccee.... — — — 186
Transmission Lessor Corporation
D1V o [=7 o Vo OSSR — — — 769
West Beach Trust
Income tax equivalent ...........ccccceovvcviiieree e 437 210 530 180
Other receipts
Adelaide Entertainment Centre..........cccccooviiiieieeeeennins — — — 700
Department for Transport, Energy and Infrastructure ... 4175 3471 4071 390
Essential Services Commission of South Australia....... 6 408 5526 5468 5 356
GUAraNtee fEES ......uuiiiii i 89 238 67 819 54 832 29 150
Independent Gaming Corporation contribution to
Gamblers Rehabilitation Fund .............cccooieeininieennnen. 2000 2 000 2 000 2000
Industry Financial Assistance Deposit Account........... 616 — — —
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2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Metropolitan Drainage Fund ............ccccooevvieniiecenineeene 7 15 7 —
National Tax Equivalent Program ..........cccccveveeeennnnnnns 50 50 50 —
Return of cash to Consolidated Account—cash
AlGNMENT ... — 96 556 — 143 901
Return of deposit account balances..............cccocevveinenee. — 2071 — 61 898
Return of deposit account balances—superannuation ... 30 000 30 000 30 000 10 400
South Australian Film Corporation.................cccceeevuis — — — 400
SUNAIY FEES ..o 32 28 28 52
SUNAry reCOUPMENT....cciiiiiiiiiiieee et 138 137 137 656
Unclaimed MONIES .......ccuvviiiieeeiiiiiiee e 1882 1882 1882 2641
United Water..........ooiiiiiiiiie e — — — 669
Total receipts for Consolidated Account 10133507 9806264 9797850 9574933
Cash outflows
Employee benefit payments
Minister's salary, electorate and expense allowance .... 263 277 278 277
Grants, subsidies and transfers
First Home Owner Grants ..........ccccceveviiiiieniin e s 53 662 49 500 68 474 76 608
Payments to fund Consolidated Account ...................... 1306604 1414652 1653069 1252313
Total payments appropriated under various acts 53925 49 777 68 752 76 885
Total payments funded by borrowings 1306604 1414652 1653069 1252313
Investing activities
Cash inflows
Repayment of advances
Administered items for Transport, Energy and
INFraStrUCTUIE ... ...eeiiiii e 209 209 209 205
Department of Health............ccoceeiiiiiiiii e 1140 872 872 2219
Department of Primary Industries and Resources ........ 1694 1333 1 000 140
Land Management Corporation ..........cccccceevvvveeeeeesinnns — — — 9435
Minister for Education and Children's Services........... — 1500 — —
Renmark Irrigation TruSt.........cooiiiiiieeeeiiiiiiieeeeeees — 116 116 110
SA Country ArtS TrUSE.......ccvviiieeeeeiieee e — — 20 —
South Australian Cricket Association........................ 85 000 — — —
South Australian Housing Trust .........cccceeeeiviciiiieneeen, 295 498 193 270 193 270 74 789
South Australian Tourism Commission — 50 50 239
West Beach TrUSE .......ouvieiiiiie e — 2716 — —
Other repaymMents ........cevveeeiiiiiiiieee e 6 — — 5
Return of capital
ATES SA oo — — — 2975
DEFENCE SA.....eiiiiiieee et 6 593 1910 7427 2819
Department of the Premier and Cabinet ....................... — — — 14 406
Department for Transport, Energy and Infrastructure ... — — — 4 250
South Australian Asset Management Corporation ........ 716 — — 52 000
Total receipts for Consolidated Account 390 856 201 976 202 964 163 592
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2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Financing activities
Cash inflows
Borrowings
Borrowings to fund Consolidated Account .............. 1306604 1414652 1653069 1252313
Other
Deposits With Treasurer.........ccccovvvieeeeeeee i 1365 285 352 167 645 882 628 186
Total borrowings 1306604 1414652 1653069 1252313
Total receipts re cash and deposits 1365 285 352 167 645 882 628 186
Cash outflows
Other payments
Deposits with South Australian Government
Financing Authority ..........ccoocee i, 719972 2241924 — —
Deposits With Treasurer.........ccccovicveeeeeeeee e 645 313 682 306 627 403 425 503
Total payments re cash and deposits 1365285 2924230 627 403 425 503
Net impact on Consolidated Account 10470438 9958463 9932062 9661640
Net impact on cash and deposits — -2572063 18 479 202 683

(@) Taxes akin to state taxes are levied on activities conducted on Commonwealth places under authority of Commonwealth

mirror tax legislation. Revenue is retained by the state.

(b) Transitional assistance ceased from 2009-10 under the new Intergovernmental Agreement on Federal Financial
Relations. The payment received in 2009-10 relates to the 2008-09 year, following the finalisation of the

2008-09 Outcome.
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Administered items for the Department of Treasury and Finance

Treasury and Finance Administered Items Account
Statement of cash flows

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Operating activities
Cash outflows
Employee benefit payments
Past service superannuation payments .............ccceccueee 408 500 406 600 406 600 405 800
Police superannuation, guaranteed minimum
retirement benefit..........ccoo, 1 000 1 000 1 000 41
Payments for supplies and services
Administration of banking facilities and other services.. 527 527 527 —
National Tax Equivalent Program ...........cccccvvveeeeeiiinnnns 60 60 60 2
Repayment of unclaimed monies............cccevvcvveinnneenn. 350 350 350 404
State share of GST administration COStS............ccccec... 50 800 49 200 48 500 41 610
Interest paid
Interest paid on deposit accounts and other monies..... 47 985 51 559 55933 34 588
INterest 0N DOITOWINGS .......eviiiiiiiiiiiiiee e 352 322 310 709 287 692 135 240
Grants, subsidies and transfers
Adelaide Oval Redevelopment ..........cccccoviiiiiiiinennnnnns 85 000 506 164 5463
Charitable and Social Welfare Fund ............ccccocvevnenne 4000 4000 4 000 4000
Community Development Fund...........ccccovveeeiiiniennnen. 20 000 20 000 20 000 20 000
Community Wastewater Management Schemes
(benefits to households in goods and services)............. 3627 3539 3539 3453
Contingency provisions—employee entitlements......... 160 670 167 192 156 301 198 122
Contingency provisions —investing contingencies........ 130 670 97 334 63 735 44 263
Contingency provisions—supplies and services .......... 279 043 53 238 268 975 125 845
Department for Families and Communities................... 3845 3845 3845 3845
Department for Transport, Energy and Infrastructure ... 6218 5526 5468 5251
Donation to Pakistan Flood Relief..................ccoeeee. — 350 — —
Donation to Pacific Tsunami (Samoa and
Tonga) Relief .....oooiiii e — — — 350
Donation to Penola Storm Relief..........cccoooiiiiiinnnies — 350 350 —
Donation to SA Tall ShipS.......coovvviiiiiiiiiiiee e, — 150 150 —
Donation to Queensland Flood Appeal .............cccoveeeen. — 1000 — —
Electricity Operating Account—RESI Corporation........ 2 260 2 260 2 260 3607
Emergency services levy—Iland and
business regulations ............ccccce e 240 233 233 228
Emergency services levy remissions .........cccocceeeviiveen. 74 917 78 122 73 988 80 109
Essential Services Commission of South Australia....... 671 1412 651 631
Fire damage and insurance costs (SAICORP
FUNA NO. 2) ..o 7 000 7 000 7 000 26 400
First Home OWNers BONUS..........ccoocvveeeiiiieciniiee e 11 400 12 000 17 200 38 706
First Home Owners Boost? ...........c..cco.vririirirnrinnnnn. 655 5316 5316 79 643
Gamblers Rehabilitation Fund ...........ccccocovevciiniiennnens 2 000 2000 2 000 2000
Industry Financial Assistance Fund .............cccccceeinins 22 098 21194 28414 27 412
Land Management Corporation ............cccoeccvveeeeeeeennnns 1155 890 890 1490
Metropolitan drainage systems maintenance................ 1250 1836 1025 100
Ministerial council on gambling .........cccccoviiiiiiiiennninns 50 50 50 50
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2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Petrol sUDSIAIES. .....coooiiiiiiiiiiee e — 8 600 7 200 14 483
New Prisons and Secure Facilities project bidders ....... — — — 10 500
Residual electricity entitieS..........cccovvvveeeviiiciiieiee s 500 500 500 2593
SA Water Corporation..........ccceeeeeeeesieeeeesiieeeeneeeesnneens 140 490 173 294 163 175 186 495
South Australian Motor Sport Board .............cccuveeeeeennn. 2416 5936 5936 2445
Sport and Recreation FUNd...........cccooveeeiniieeeniiiecne, 3 500 3500 3500 3500
State Procurement Board .........c.ccoooeeeeieeeeeeniiiiiieeeeeennn 399 390 390 381
Support Services to Parliamentarians.............cccceeeeennn. 19 028 19 693 18 304 18 102
Venture Capital FuNd...........ccooveeeiniiiie e 210 500 500 —
Other payments
Other PAYMENLS ... 50 50 50 79
Payments to the South Australian
Superannuation FUNd ...........cccooviieiiiiiee e 30 000 30 000 30 000 10 400
Refunds and remisSions ...........oocuveeieeeeniniiiiiieee s 13 142 53 469 39612 20 592
Cash used in operations 1888048 1605280 1735383 1558223
State government
PN o] T (o] o T =1 o] o ISP 1932688 1651566 1703759 1682075
Payments
Cash alignment........ccccoeeiiiiiiiiiee e — 62 707 — 64 172
Net cash provided by state government 1932688 1588859 1703759 1617903
';(ftti\?i?isez provided by (+)/used in (-) operating 44 640 16 421 31 624 59 680
Investing activities
Cash outflows
Other payments
Advances granted
Department of Primary Industries and Resources... — 3790 — —
Flinders Medical Centre Foundation........................ — 5000 — —
South Australian Cricket Association — 85 000 — —
Equity capital contributions
Adelaide Convention Centre ..........ccccceeiviiiieeeeeenn. 43 500 5500 5000 —
Cash used in investing activities 43 500 99 290 5000 —
ggtti\i:i?iser; provided by (+)/used in (-) investing -43 500 -99 290 -5 000 .
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2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Financing activities
Cash outflows
Repayment of borrowings
South Australian Government Financing Authority ....... 1140 2 302 2 302 37 281
Cash used in financing activities 1140 2 302 2 302 37 281
Net cash provided by (+)/used in (-) financing
activities -1 140 -2 302 -2 302 -37 281
Net increase(+)/decrease (-) in cash equivalents — -118 013 -38 926 22 399
Cash and cash equivalents at the start of the financial
year (as at 1 July) — 118 013 114 863 95 614
Cash and cash equivalents at the end of the financial
year (as at 30 June) — — 75 937 118 013

(@ On 14 October 2008, the Commonwealth Government increased assistance for first home buyers through the introduction
of the First Home Owners Boost (FHOB) scheme. This assistance is in addition to the state funded First Home Owners
Bonus Scheme introduced in the 2008—-09 Budget. The FHOB scheme ceased from 31 December 2009 —estimated
payments for 2010-11 and 2011-12 reflect the 12 month application period and the timeframes allowed for the
construction of new homes.
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Administered items for the Department of Treasury and Finance

Other accounts
Statement of cash flows

Treasury and Finance

Operating activities
Receipts

Taxation
Emergency services levy—state government ..............
Emergency services levy—other.........cccoccviivieeieiiinn,
Sales of goods and services
Essential Services Commission of South Australia.......
Gaming Machines Operations Deposit Account ...........
Housing Loans Redemption Fund..............ccccceeeeennnnns
Independent Gambling Authority.............occvvieieeeinnninns
South Australian Motor Sport Board ............ccccccvveennnnee.
State Procurement Board .........ccccoooeueeiieeeeniiiiiiieeeeeenn.
Interest received
Country Price Equalisation Scheme.............ccccvvveeeeennn.
Gaming Machines Operations Deposit Account ...........
Housing Loans Redemption Fund
Independent Gambling Authority............ccccveiiieeiinnnns
Industry Financial Assistance Deposit Account ............
Local Government Disaster Fund ...........ccccoovvveeiinneenn.
South Australian Motor Sport Board
Intra-government transfers
Community Development Fund............ccccceeviiiiiiieneennn.

Community Emergency Services
Fund—state government............c.cccevveviieniecnieennees

Community Emergency Services Fund—other ............
Essential Services Commission of South Australia.......
Independent Gambling Authority............occuvieieeeinnnnns
Industry Financial Assistance Deposit Account ............
South Australian Motor Sport Board .............ccccveeeeeennn.
State Procurement Board ...........cccceevviiiieniinniieninenns
Support Services to Parliamentarians.............ccccceeeeenn.
Receipts from government
Industry Financial Assistance Deposit Account ............
Independent Gambling Authority
Sustainable Budget Commission
Grants and subsidies
Intergovernmental Federal Financial Relations.............
Local government CONCESSIONS.........cvvveeeiiiiviireeeeeniinnns
Other receipts
Community Emergency Services Fund................c........
Essential Services Commission of South Australia.......
Gaming Machines Operations Deposit Account ...........
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2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
2752 2 648 2 562 2 550
101 861 99 557 96 800 93 360
44 44 44 155
30 622 29 875 29 875 15741
2 2 2 —
— — — 93
23871 20923 23 280 23 366
60 120 — =77
— — — 490
— — — 39
552 522 522 470
— — — 79
56 — — 247
2 560 2 500 2 500 1487
339 325 325 317
20 000 20 000 20 000 20 000
2 946 2915 3136 3426
71971 75 207 70 852 76 683
671 1412 651 631
122 155 — —
22148 21194 28 414 33028
2 616 6 445 6 295 2 445
399 390 390 381
19 028 19 693 18 304 19 372
— — — 750
1623 1592 1592 1568
— 996 996 1474
2 003 031 2 072 068 2 058 633 2 824 136
8 417 7 995 7 995 2472
300 650 233 292
12 378 9988 10 140 10 144
— — — 1548
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Treasury and Finance

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Independent Gambling AUthority..........ccccvveviieeeiinneenn. — — — 2
Industry Financial Assistance Deposit Account ............ 200 3860 200 771
Local Government Disaster Fund .............cccceevvvennnnne — — — 3
South Australian Motor Sport Board ..............ccceeeeeennn. — — — 1069
Support Services to Parliamentarians.............cccccceeeen. — 236 — 524
Total receipts 2328569 2401312 2383741 3139036
Payments
Employee benefit payments
Essential Services Commission of South Australia....... 4 569 3153 2926 2568
Independent Gambling Authority.............occvvieieeeinnninns 985 969 881 853
South Australian Motor Sport Board ............ccccccvvvennneee. 1346 1455 557 1360
State Procurement Board .........c.ccoooeueiieeeieiniiiiiieeeeennn 36 35 35 67
Support Services to Parliamentarians.............cccceeeenn. 12 724 12 593 12 336 13 448
Payments for supplies and services
Essential Services Commission of South Australia....... 2520 2963 2 310 1207
Gaming Machines Operations Deposit Account ........... 30 626 29 879 29 879 15554
Housing Loans Redemption Fund..............cccccoeeeennnns 22 22 22 —
Independent Gambling Authority...........cocccuvieveeeinnnnins 752 770 703 480
Local Government Disaster Fund ...........cccccovveveiinneenn. 40 40 40 40
South Australian Motor Sport Board .............cccceeeeeeennn. 25023 24 098 28 318 25891
State Procurement Board ...........cccceeveiiiieniiniiienineens 417 469 349 266
Support Services to Parliamentarians.... 6 361 6 653 5 966 5454
Sustainable Budget CommissSion ...........cccccovviiiieieeeennn. — 90 485 1069
Treasurer's Interest in National Wine Centre................. 38 37 37 30
Intra-government transfers
Community Development Fund...........ccccceeeiviiiiiieneeenn. 20 000 20 000 20 000 20 000
Community Emergency Services Fund.............c...co...... 179 829 180 976 173 583 176 311
Essential Services Commission of South Australia....... 6 408 5526 5468 5 356
Industry Financial Assistance Deposit Account ............ — 1540 — —
Intergovernmental Federal Financial Relations............. 1899409 2028123 2060476 2790535
Local Government Disaster Fund .............cccceeveeeennnnnns — 1145 — —
Sustainable Budget CommisSiON .........cccovvvveeviiniiennnee. — 906 511 —
Grants and subsidies
Independent Gambling Authority............cccccvviveeeeeiiinnns — — — 74
Industry Financial Assistance Deposit Account ............ 23038 44 048 26 554 14 270
Local government CONCESSIONS..........ceveeeiiiiiieeeeeennnanns 8417 7 995 7 995 2187
Local Government Disaster Fund .............ccccceevvvennnnne 1352 3173 1318 279
Payments to government
Industry Financial Assistance Deposit Account ............ 900 1150 1150 20 000
Intergovernmental Federal Financial Relations............. 44176 106 720 106 108 —
Support Services to Parliamentarians.............cccccceee... — — — 1713
Other payments
Essential Services Commission of South Australia....... 7 7 8 127
Gaming Machines Operations Deposit Account ........... — — — 1548
Independent Gambling Authority............ccccvviveeeeeiiinns 8 8 8 —
Industry Financial Assistance Deposit Account ............ 616 270 — 925
Local Government Disaster Fund .............cccceveeeennnnnns 138 138 138 3
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2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
South Australian Motor Sport Board ............ccccccvvvennnnee. 30 28 28 573
State government aucCtions ............cccevvevviieenee e sinees
State Procurement Board ...........cccceeveiiiieniiiiiienineens 6 6 6 —
Support Services to Parliamentarians.............cccccceeee... 4 3 2 478
Total payments 2269797 2484988 2488197 3102666
Net cash provided by operating activities 58 772 -83 676 -104 456 36 370
Investing activities
Receipts
Proceeds from other financial assets
Industry Financial Assistance Deposit Account ............ 1460 1150 1150 1812
South Australian Motor Sport Board ..............cccveeeeeennn. — — — 400
Total receipts 1460 1150 1150 2212
Payments
Purchase of plant and equipment
Essential Services Commission of South Australia....... 119 193 116 1
Independent Gambling Authority.............ccccveiieeeennninnes — — — 14
South Australian Motor Sport Board ..............ccvveeeeeennn. 452 350 350 410
Support Services to Parliamentarians..............ccccocveee. 380 680 — —
Granted other financial assets
Industry Financial Assistance Deposit Account ............ — 560 560 399
Total payments 951 1783 1026 824
Net cash provided by investing activities 509 -633 124 1388
Net increase (+)/decrease (-) in cash held 59 281 -84 309 -104 332 37 758
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Summary of major variations

The following commentary relates to variations between the 2011-12 Budget and the
2010-11 Estimated Result.

Controlled items

Statement of comprehensive income—controlled
Expenses

The $4.1 million increase in expenses is primarily due to:

« increased expenditure on Shared Service reform with the implementation of Tranche 4 of the
reform process covering the transition of information and communication technology services
across government ($4.4 million)

« increased expenditure on the development of the Taxation Revenue Management System
($3.2 million)

« aonce-off reduction in information technology procurement and associated depreciation charges in
2010-11 ($0.9 million)

partially offset by

« savings achieved through the implementation of the e-Procurement purchasing system
($4.5 million)

« other savings from the implementation of previous budget measures.

Income

No major variations.

Statement of financial position—controlled

No major variations.

Statement of cash flows—controlled

The movements in cash outflows and inflows are consistent with the changes discussed above under
the statement of comprehensive income and the statement of financial position.

Administered items

The administered items for the Department of Treasury and Finance include Consolidated Account
items, special deposit accounts and the assets and liabilities held on behalf of the state by the
Treasurer. The more significant assets and liabilities include cash and deposits at call, loans made to
other government entities, past superannuation liabilities and borrowings. For presentation purposes,
three cash flow statements have been prepared — Consolidated Account items, Treasury and Finance
Administered Items Account, and “other accounts’. This format has been used to provide clarity, given
the volume of items administered by the department.

The Consolidated Account items statement of cash flows presents administered receipts collected on

behalf of the government and paid to the Consolidated Account. The statement also includes
administered payments that are funded by specific appropriation authorised in various Acts.
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The Treasury and Finance Administered Items Account statement of cash flows presents payments
administered on behalf of the government and funded by appropriation authorised in the annual
Appropriation Act.

The “other accounts’ statement of cash flows presents the receipts and payments for the remaining
special deposit accounts administered by the department.

Statement of cash flows—Consolidated Account items

The increase in receipts is primarily due to:
« growth in employer payrolls which results in higher payroll tax receipts in 2011-12

« higher conveyance duty receipts in 201112 reflecting the expectation that property market
transfers will start to return to more normal levels from the low levels experienced in
2010-11—solid growth in both property transfers and property values is expected as well as
increased revenue from insurance duty

« growth in land values resulting in higher land tax receipts in 2011-12

« higher GST revenue grants receipts in 2011-12 due to growth in the GST revenue pool partially
offset by a decrease to South Australia’s share of the GST pool consistent with the Commonwealth
Grants Commission’s Report on GST Revenue Sharing Relativities—2011 Update

« higher distributions from the Land Management Corporation reflecting an increase in forecast sales
revenue and the deferral of commercial property sales from 2010-11 to 2011-12

partially offset by

« lower dividends from the South Australian Government Financing Authority (SAFA) as a result of
a once-off special dividend payment in 201011 reflecting a return of excess capital following a
review undertaken of SAFA's ongoing capital requirements

« lower distributions from SA Water reflecting increased operating expenses and borrowing costs
associated with major infrastructure projects and water security initiatives.

Statement of cash flows—Treasury and Finance Administered Items Account

The increase in payments is primarily due to:

« higher interest payments on the Treasurer’s debt arising from the Consolidated Account borrowings
in 2010-11

partially offset by

« abolition of the petrol subsidy scheme from 1 January 2011. No payments are expected to be made
in 2011-12

« lower refunds and remission payments in 201112 primarily due to a large number of once-off
corporate reconstruction payments in 2010-11 and the replacement of the payroll tax trainee rebate
scheme with a payroll tax exemption for the wages of apprentices and trainees from 1 July 2010.

Statement of cash flows—other accounts

The decrease in operating payments is primarily due to a $191.3 million reduction in payments under
the Intergovernmental Agreement on Federal Financial Relations (IGA) as a result of:

« adecrease in funding for schools and social housing under the Commonwealth’s Nation Building
Economic Stimulus Plan and reduced payments for trade training centres
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- areduction in expected payments to the Consolidated Account under the National Partnership
Agreement on Improving Public Hospital Services— negotiations have continued with the
Commonwealth during 201011 to finalise the implementation plan (while some projects have
been approved by the Commonwealth, the entire allocation of funding has not been finalised)

partially offset by

« increased payments for road and rail infrastructure under the Nation Building program and the
Building Australia Fund (in line with investing expenditure)

» increased payments to SA Water for the Adelaide Desalination Plant.

The $72.7 million decrease in operating receipts is predominantly due to decreased Commonwealth
grants under the IGA ($69.0 million).
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Minister for the River Murray
Minister for Water
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Objective

The Department for Water’s objective is to ensure that there are always sufficient and sustainable
water resources in South Australia for our health, our economy, our environment and our lifestyle.

Ministerial responsibilities

Minister Programs Sub-programs
The Hon. P Caica 1. Water Planning Management 1.1 Water Allocation Planning
Minister for the River Murray and Compliance 1.2 Licensing and Administration
Minister for Water 1.3 Compliance and Enforcement
2. Murray-Darling Basin 2.1 Murray-Darling Basin Policy
and Planning
2.2 River Management and
Operations
3. Policy and Programs 3.1 Water Policy

3.2 Urban Water
3.3 Major Programs

4.  Science and Monitoring 4.1 Water Science
4.2 Monitoring and Information

Administered items

In addition to the above responsibilities, the agency administers the following items on behalf of the
minister:

e Excess water (fines and penalties)
e Qualco Sunlands Ground Water Control Trust

e South Eastern Water Conservation and Drainage Board.

Statutes

The Department of the Premier and Cabinet maintains a list of statutes applicable to ministers.

Workforce summary

FTEs as at 30 June

2010-11
2011-12 Estimated 2009-10
Agency Budget® Result® Actual®
Department fOor Water ..o 321.2 409.9 578.5
Administered items for the Department for Water ..............cccccoeeee — — 2.4
Total 321.2 409.9 580.9

(@) The 2011-12 Budget and 2010-11 Estimated Result reflects the established FTE caps.

(b) The 2009-10 Actual FTEs are based on data collected by the Office for Ethical Standards and Professional Integrity

(Department of the Premier and Cabinet) and relate to the former Department of Water, Land and Biodiversity
Conservation.
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Program net cost of services summary

Net cost of services

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
Program $000 $000 $000 $000
1. Water Planning Management and
ComplianCe ......ovvvieeie e 1636 12 859 13594 18 190
2. Murray-Darling Basin .........ccccccovniiiiieeiiiniiiinen, 48 589 62 797 57 139 55343
3. Policy and Programs.........ccccceeiiiiieeeeeeeeiiiiiieen, 25 669 23 499 26 842 2 869
4. Science and MONItOrNG........cccvveerrieeeiiiieennineeen, 14 027 25814 16 694 15674
Total 89 921 124 969 114 269 92 076
Reconciliation to agency net cost of providing
services
Add: Net costs transferred out:
Natural Resources Management to the
Department of Environment and Natural
RESOUICES@ ..., — — — 13 375
Biodiversity function to the Department of Primary
Industries and Resources® ............ccccooovvvrrennene, — — — 3916
Equals: Net cost of providing services (as per 89 921 124 969 114 269 109 367

agency statement of comprehensive income)

(a) Responsibility for natural resources management transferred to the Department of Environment and Natural Resources on
1 July 2010.

(b) Responsibility for biodiversity transferred to the Department of Primary Industries and Resources on 1 July 2010.
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Investing expenditure summary

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
Investments $000 $000 $000 $000
New projects
Patawalonga Lake System—Repair
aNd UpPgrade .........ccueeeeiieeiiniiiieeee e 320 — — —
South East Drainage System—Maintenance ........ 1485 — — —
Total new projects 1805 — — —
Existing projects
Budget Management Information System.............. — 40 — 110
Complementary State Natural Resource
Management Program .................eeeeeeeeeeeeeeeeeeeeennnn, — — — 107
Goolwa Channel Water Level Management
PrOJECT. ..eeieee e — 3150 — 9434
River Murray Waste Disposal Stations................... 398 381 381 443
Total existing projects 398 3571 381 10 094
Annual programs
Annual Program........cccccveieeeiiiiiiiiiiee e, 805 2736 785 6172
Water Monitoring Equipment ...........ccccoviiieeeeenn, 2984 2635 4 362 3601
Total annual programs 3789 5371 5147 9773
Total investing expenditure 5992 8942 5528 19 867
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Program 1. Water Planning Management and Compliance

Description/objective

Water

To manage the prescribed water resources in South Australia, including the provision of planning and
management advice and regulatory support for the government, the natural resources

management (NRM) boards and the community.

To facilitate the allocation, trading and sustainable use of water resources in South Australia.

Sub-programs

1.1  Water Allocation Planning
1.2  Licensing and Administration

1.3 Compliance and Enforcement

Program summary—expenses and income(@

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses
Employee benefit eXpenses ........cccoceveviieiiiee e 9 052 10 428 11177 13519
Supplies and ServiCes........ooccuuveeieieiiiiiiiieee e 3542 6 041 5853 5752
Depreciation and amortisation expenses 1265 1134 904 434
Intra-government transfers ... 3 3 — 1
Other EXPENSES ...ttt 140 127 135 95
Total expenses 14 002 17 733 18 069 19 801
Income
Commonwealth revenues...........ccccoovviiiieeee e 1350 1607 1030 504
Intra-government transfers ... — 147 — —
Other grantS......ooe oo 21 405 1186 69
Fees, fines and penaltiesS..........cccccvvevieeiiiiiiiieiee e 1797 1653 1091 1034
Sales of goods and services 8 132 — 126 4
Other iNCOmMe™ .........cooviiiiiiieeeeee s 1066 1062 1042 —
Total income 12 366 4874 4 475 1611
Net cost of providing services 1636 12 859 13594 18 190
(8) Corporate net cost of providing services has been allocated across the programs.
(b) Data for previous years has been disaggregated to facilitate comparison.
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Sub-program 1.1:  Water Allocation Planning

Description/objective

To provide policy, scientific and technical advice and support to the natural resources management
(NRM) boards in their work to develop and review water allocation plans for the minister’s
consideration. At 1 July 2010, there were 19 existing water allocation plans in South Australia.

To work in partnership with NRM boards and other agencies to administer water allocation plans.

To provide commentary on applications under the Development Act 1993 to the Department of
Planning and Local Government.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 2103 2470 2602 2932
Income 136 106 — —
Net cost of sub-program 1967 2 364 2 602 2932

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $0.4 million decrease in expenses is primarily due to the sub-program’s contribution to
department savings measures ($0.3 million).

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

The $0.5 million decrease in expenses is primarily due to the sub-program’s contribution to targeted
voluntary separation packages (TVSPs) paid in 2009—10 ($0.2 million).

Highlights 2010-11

« Supported the South Australian Murray-Darling Basin NRM Board in having the water allocation
plan for the Peake, Roby and Sherlock Prescribed Wells Area adopted.

« Assisted the Adelaide and Mount Lofty Ranges NRM Board to progress the draft Western Mount
Lofty Ranges Water Allocation Plan to community consultation.

« Assisted the South Australian Murray-Darling Basin NRM Board to progress the draft Eastern
Mount Lofty Ranges Water Allocation Plan to community consultation.

Targets 2011-12

« Support the NRM boards in finalising four draft water allocation plans for the minister’s
consideration in the following prescribed areas:

- Western Mount Lofty Ranges
Eastern Mount Lofty Ranges
- Murray Mallee

- Lower Limestone Coast.
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» Support the NRM boards in progressing draft water allocation plans for the following prescribed

areas:
- Northern Adelaide Plains/Central Adelaide Plains
- Musgrave and Southern Basins

- Noora

- River Murray.

» Implement two National Water Commission projects by implementing an adaptive management
and continuous improvement framework for water allocation plans.

« Work in collaboration with the Department of Planning and Local Government to reduce the
number of applications under the Development Act 1993 requiring referral to the department for

assessment.

Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual

Quantity
No. of Development Act 1993 application referrals 306 400 400 406
processed(a)
No. of Development Act 1993 policy referrals processed(a) 70 150 250 172
Timeliness
% of development applications processed within statutory 100% 99% 100% 99%
timeframes

(@) Decrease in the referrals as a result of working collaboratively with the Department of Planning and Local Government.

Sub-program 1.2:  Licensing and Administration

Description/objective

To implement water allocation plans, including the issuing of water licences and permits. This
includes management of the allocation of prescribed water resources and water meters and the

collection of metered water use data.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 8 953 12 215 12 347 13 455
Income 10 749 4021 3336 1542
Net cost of sub-program -1796 8194 9011 11913

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $10.0 million decrease in net cost is primarily due to:

« anincrease in income as a result of cost recovery for water planning and management

($7.5 million)

» adecrease in expenses due to the sub-program’s contribution to department savings measures

($1.7 million).
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There is also a $1.0 million decrease in expenses and income due to the National Water Initiative
Mount Lofty Ranges Prescription and South East Agreements.

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

The $3.7 million decrease in net cost is primarily due to:
« adecrease in expenses due to the National Water Initiative South East Agreement ($1.4 million)
« anincrease in income as a result of charging for the sale of water ($1.0 million)

. anincrease in income due to the National Water Initiative Mount Lofty Ranges Prescription
Agreement ($1.0 million).

Highlights 2010-11
» Achieved Council of Australian Governments’ reform program agreed service standards for
processing River Murray allocation and entitlement applications.

« Reduced the time taken to process water trade between South Australia, Victoria and
New South Wales for River Murray water entitlements by 35 per cent by completing the National
Water Market System Interoperability project.

« Completed volumetric conversion of the Clare and Barossa prescribed water resource areas
(468 water licences).

« Implemented the Tintinara Water Allocation Plan including the volumetric conversion of 433 area
based licences.

« Implemented a centralised accounts receivable system across the state to manage all incoming
water levy and non-levy invoices and debt recovery.

Targets 2011-12

« Issue at least 50 per cent of existing user water licences in the Western Mount Lofty Ranges.
» Issue at least 50 per cent of existing user water licences in the Eastern Mount Lofty Ranges.

« In support of the Murray Mallee Water Allocation Plan:
- re-issue 80 per cent of the 203 current Mallee area based licences with volumetric allocations

- determine 80 per cent of the 29 existing user licence applications for the Mallee expansion
areas.

» Work with the Commonwealth Government and other jurisdictions to begin development of a
national common registry system.

Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
Quantity
No. of water licences issued® 3400 6 382 6 000 5673
No. of water permits issued 3000 2108 3500 3802
No. of water authorisations issued 300 187 250 572

(&) The decrease between the 2010-11 Estimated Result and the 2011-12 Target reflects the projected licence activity.
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Sub-program 1.3:  Compliance and Enforcement

Description/objective

To undertake compliance, investigation, enforcement and training activities pursuant to the Natural
Resources Management Act 2004, Native Vegetation Act 1991, River Murray Act 2003, South Eastern
Water Conservation and Drainage Act 1992 and the Upper South East Dryland Salinity and Flood

Management Act 2002.
2010-11

2011-12  Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 2 946 3048 3120 3414
Income 1481 747 1139 69
Net cost of sub-program 1465 2301 1981 3345

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $0.7 million increase in income is primarily due to the National Water Compliance and
Enforcement Program ($0.8 million).

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

The $0.7 million increase in income is primarily due to the National Water Compliance and
Enforcement Program ($0.6 million).

Highlights 2010-11

Received and responded to 132 alleged breaches of the Natural Resources Management Act 2004
and 21 alleged breaches of the River Murray Act 2003.

Undertook a program of auditing water meters in the Murraylands and Northern Adelaide Plains.
Undertook an audit of the accuracy of data on bores in the McLaren Vale Prescribed Wells Area.

Signed a five-year National Water Compliance and Enforcement Program funding deed with the
Commonwealth Government. The first tranche of funding for the National Framework for
Compliance and Enforcement was received in January 2011 and the first phase of the Compliance
and Enforcement Project commenced.

Targets 2011-12

Focus on targeted investigations, based on sound risk assessment practices, in support of the
National Water Compliance and Enforcement Program and manage prosecutions where required.
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Program 2:  Murray-Darling Basin

Description/objective

To develop policy, plans and programs, and manage river operations for the purpose of achieving a
healthy, functioning River Murray that will continue to support communities, industries and
ecosystems.

Sub-programs

2.1  Murray-Darling Basin Policy and Planning

2.2  River Management and Operations

Program summary—expenses and income(@

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccocveviiieiiiee e 3855 6 074 5 050 5245
Supplies and ServiCeS........ooouvvieiiee e 20971 22 847 14 168 11 868
Depreciation and amortisation expenses...................... 1055 2485 2183 1433
Grants and SUbSIAIES.........cocveeiiiiiieiiee e 28 666 27 874 29 002 25002
Intra-government transfers 1286 1463 2789 3087
Other expenses 4 560 13 247 14 397 21 303
Total expenses 60 393 73 990 67 589 67 938

Income

Commonwealth reVenues...........ccoceeviieiieeiin e — 3202 — 6 851
Intra-government transfers ... — 5395 7 403 3829
Other grantS......coooiiiiiiiieee e 4008 7 532 277 —
Sales of goods and SErviCes.........cccovvvveiriieeeiiiiee e 7229 5593 2636 1914
Net gain or loss from disposal of assets.........ccccceeuuee — -11 104 — —
Other income® .........co.oovieeeeeeeeeeeeeeeeeeee e 567 575 134 1
Total income 11 804 11 193 10 450 12 595
Net cost of providing services 48 589 62 797 57 139 55 343

(@) Corporate net cost of providing services has been allocated across the programs.

(b) Data for previous years has been disaggregated to facilitate comparison.

176 2011-12 Agency Statements — Volume 4



Water

Sub-program 2.1:  Murray-Darling Basin Policy and Planning

Description/objective

To develop policy solutions, strategies and plans for the sustainable management of South Australian
Murray-Darling Basin water resources, including representation of the government on state and
national groups, leading the government’s response to the Basin Plan and Murray-Darling Basin
Agreement reforms.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 33 640 33070 32374 28 063
Income 173 126 — 1520
Net cost of sub-program 33467 32944 32374 26 543

Financial commentary

2011-12 Budget/2010-11 Estimated Result

No major variations.

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

The $6.4 million increase in net cost is primarily due to:

« anincrease in expenses due to the state’s contribution to remediation of the Hume Dam wall
($2.7 million)

« adecrease in income due to the once-off sale in 200910 of additional water purchased by
South Australia through The Living Murray program ($1.5 million)

. anincrease in expenses due to the state’s contribution to the Murray-Darling Basin Authority
($1.1 million).

Highlights 2010-11

« Developed a coordinated Government of South Australia response to the Guide to the proposed
Basin Plan.

« Developed and agreed at Basin Officials Committee the water storage and improved water sharing
arrangements under the Murray-Darling Basin Agreement.

» Negotiated the allocation of 376 gigalitres of environmental water to priority sites along the
South Australian River Murray, including the Lower Lakes.

« Completed the development and implementation of the River Murray Drought Water Allocation
Decision Framework for 2010-11.

» Finalised the development of the 2011-12 River Murray Water Allocation Decision Framework.

» Revised the Living Murray ‘Icon Sites’ environmental water plans for the Lower Lakes, Coorong
and Murray Mouth and the Chowilla Floodplain.
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Targets 2011-12

« Develop and submit a strategic and comprehensive Government of South Australia response to the
proposed Basin Plan.

« Represent South Australia’s interests in progressing the Murray-Darling Basin Agreement.

« Develop a strategic framework for environmental water management and negotiate allocation of
environmental water from the Commonwealth Environmental Water Holder and The Living
Murray program for South Australian River Murray priority sites.

« Continue to implement strategies and actions to maintain a positive balance on the Murray-Darling
Basin salinity register.

Sub-program 2.2:  River Management and Operations

Description/objective

To coordinate and implement River Murray water sharing and river operations policy for multiple
benefits such as water security, irrigation, salinity and environmental benefits.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 26 753 40 920 35215 39 875
Income 11631 11 067 10 450 11 075
Net cost of sub-program 15122 29 853 24 765 28 800

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $14.7 million decrease in net cost is primarily due to:
« the budgeted write-off of the Goolwa Channel regulators ($11.1 million)

« adecrease in expenses due to the reducing repayment schedule for the once-off purchase of
50 gigalitres of water in 2008—09 for the Lower Lakes from the Save the River Murray Fund
($6.0 million)

« adecrease in expenses due to the finalisation of the National Action Plan for Water Quality and
Salinity (NAP) payments for the Salt Interception Scheme program ($3.8 million)

« adecrease in expenses due to the completion of The Living Murray program ($2.6 million)
partially offset by

« adecrease in income due to the finalisation of the NAP Salt Interception Scheme program
($5.4 million)

» adecrease in income due to proposed funding of the removal of the Goolwa Channel regulators
($3.2 million).
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2010-11 Estimated Result/2010-11 Budget

The $5.1 million increase in net cost is primarily due to:
« the budgeted write-off of the Goolwa Channel regulators ($11.1 million)
partially offset by

« anincrease in income from the Murray-Darling Basin Authority for environmental water
management projects ($2.0 million)

« adecrease in expenses due to the transfer of funds to investing for the purchase of land under the
Salt Interception Scheme program ($1.8 million)

» adecrease in expenses due to the reducing repayment schedule for the once-off purchase of
50 gigalitres of water in 2008—09 for the Lower Lakes from the Save the River Murray Fund
($1.5 million).

2010-11 Estimated Result/2009-10 Actual

No major variations.

Highlights 2010-11
» Continued with the construction of the Murtho Salt Interception Scheme and commenced
preliminary works for the Pike Scheme.

« Secured a Lower Lakes environmental reserve of 170 gigalitres to reduce the risk of acidification in
the Lower Lakes.

« Completed urgent remediation works for government owned levee banks.

« Continued management of the riverbank collapse hazard program, mitigating risks to property and
lives.

» Continued to implement the Living Murray environmental management plans for ‘icon sites’ in
South Australia.

« Completed upgrades to Blanchetown and Goolwa waste disposal stations.

« Completed the Noora Basin Sustainability project to ensure the long-term future of the basin for
River Murray salinity management.

« Completed the partial removal of the Goolwa Channel regulator at Clayton and the partial removal
of the Narrung Bund.

. Commenced complete removal of the Narrung Bund.
« Completed the 201112 South Australian River Murray Annual Operating Plan.

Targets 2011-12
« Optimise delivery of environmental water secured for key River Murray sites in South Australia
through the annual environmental watering plan and river operations plan.

« Implement the agreed Murray-Darling Basin Agreement Schedule G (water storage) and
Schedule H (water sharing).

« Complete the construction and commissioning of the Murtho Salt Interception Scheme.

« Complete the full removal of the Narrung Bund and undertake the full removal of the Goolwa
Channel regulator at Clayton along with the completion of all project planning activities for the full
removal of the Currency Creek regulator.

« Prepare the 201213 South Australian River Murray Annual Operating Plan.

« Develop the long-term carryover of unused water allocation arrangements for implementation in
2012-13.
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Program 3:  Policy and Programs

Description/objective

To provide a statewide water policy focus and lead the delivery of Water for Good to develop policies
and strategies with a focus on the diversification of urban water supplies, including stormwater
harvesting.

Sub-programs

3.1  Water Policy
3.2 Urban Water
3.3 Major Programs

Program summary—expenses and income@

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit eXpenses ........cccccceeiiiiiiiiiieeeennins 6 863 7 836 7 485 10 129
Supplies and ServiCes.........occuvveiiieiiiiiieiee e 22 437 16 861 11 424 16 412
Depreciation and amortisation expenses...................... 940 838 590 459
Grants and subSIdIeS ... 32 265 17 176 25554 87 019
Intra-government transfers ..........ccoocceeeeiiciiieeee e, 22 075 17 533 25 144 17 568
Other EXPENSES ......ueeiiiiiee et 105 96 89 108
Total expenses 84 685 60 340 70 286 131 695

Income

TAXALON ....eiiiiiii e 740 760 943 759
Commonwealth revenues...........ccccoevviiiieeee e 50 778 29 997 36 944 116 515
Intra-government transfers ..........ccoocceeeeeivcciieeee e, 2694 3179 2276 8314
Other grantS......ooooi i 2 866 1305 1 000 —
Fees, fines and penalties....... — — 12 129
Sales of goods and services 1863 1478 1786 1084
INTErESt FEVENUE......cei it 25 76 — 1392
Other income® 50 46 483 633
Total income 59 016 36 841 43 444 128 826
Net cost of providing services 25 669 23 499 26 842 2 869

(@) Corporate net cost of providing services has been allocated across the programs.

(b) Data for previous years has been disaggregated to facilitate comparison.
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Sub-program 3.1:  Water Policy

Description/objective

To lead the development of innovative policy solutions across government to ensure that the long-term
future of South Australia’s water supplies meet the state’s economic, environmental and social needs
as well as Council of Australian Governments (COAG) and state/national water reform commitments.

To facilitate state and national water reform commitments and lead development and review of
legislation.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 19 448 26 604 34 493 104 340
Income 18 457 19 401 21 986 108 868
Net cost of sub-program 991 7 203 12 507 -4 528

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $6.2 million decrease in net cost is primarily due to:

» adecrease in Murray Futures program expenses relating to
- Irrigation Pipelines ($5.6 million)
- Adaptive Management of the Coorong, Lower Lakes and Murray Mouth ($4.7 million)
- Riverine Recovery ($0.7 million)

. anincrease in income for decommissioning of the Narrung Bund ($0.8 million)

partially offset by

« adecrease in Murray Futures program income relating to
- Adaptive Management of the Coorong, Lower Lakes and Murray Mouth ($4.1 million)
- Riverine Recovery ($2.0 million).

There is also a $4.6 million increase in expenses and income due to additional Commonwealth
revenue and associated expenditure for the Water and Wastewater in Remote Communities project.

2010-11 Estimated Result/2010-11 Budget

The $5.3 million decrease in net cost is primarily due to:

« adecrease in Murray Futures program expenses for the Adaptive Management of the Coorong,
Lower Lakes and Murray Mouth project ($9.3 million)

. anincrease in Murray Futures program income for the Riverine Recovery Project ($5.6 million)
partially offset by

« adecrease in Murray Futures program income for the Adaptive Management of the Coorong,
Lower Lakes and Murray Mouth project ($8.5 million)

» anincrease in Murray Futures program expenses relating to
- Riverine Recovery ($0.7 million)
- Irrigation Pipelines ($0.4 million).
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2010-11 Estimated Result/2009-10 Actual

The $11.7 million increase in net cost is primarily due to:

a decrease in Murray Futures program income relating to

- lrrigation Pipelines ($87.1 million)

- the Goolwa Channel project ($6.0 million)

- Potable Pipelines ($5.6 million)

an increase in Murray Futures program expenses relating to

- Adaptive Management of the Coorong, Lower Lakes and Murray Mouth ($6.5 million)
- Riverine Recovery ($0.7 million)

partially offset by

a decrease in Murray Futures program expenses relating to

- Irrigation Pipelines ($75.6 million)

- Potable Pipelines ($5.6 million)

an increase in Murray Futures program income relating to

- Adaptive Management of the Coorong, Lower Lakes and Murray Mouth ($5.9 million)
- Riverine Recovery ($3.6 million)

a decrease in expenses on the Water For Good communications ($2.4 million).

Highlights 2010-11

Released an exposure draft of the Water Industry Bill 2010 which provides for independent
economic regulation of water services providers, and undertook consultation on the Bill.

Released the Eyre Peninsula Regional Demand and Supply Statement (RDSS), and commenced
development of an RDSS for the Northern and Yorke region.

Developed and signed an implementation plan with the Commonwealth Government for
expenditure of funding for water conservation projects and infrastructure upgrades in the remote
communities of Amata and Mimili.

Finalised the Natural Resources Management (Review) Amendment Bill 2010 and Natural
Resources Management (Commercial Forests) Amendment Bill 2010 for introduction into
parliament.

Delivered South Australia’s response to the National Water Initiative biennial assessment and
conducted an annual assessment of the Water Management Partnership Agreement.

Completed the first annual review of Water for Good and released the Water for Good annual
statement in November 2010.

Targets 2011-12
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Participate in the Council of Australian Governments’ (COAG) review of the National Water
Initiative and implement the agreed COAG water reform actions.

Develop and release the Northern and Yorke RDSS, and commence development of the South
Australian Arid Lands RDSS and the Alinytjara Wilurara RDSS.

Introduce the Water Industry Bill 2010 into parliament which provides for independent economic
regulation of water service providers.

Commence implementation of water conservation projects in Amata and Mimili remote
communities.

Complete the review of the River Murray Act 2003 and develop a new implementation strategy.
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Sub-program 3.2 Urban Water

Description/objective

To develop policy and strategies for achieving sustainable management of the state’s urban water
resources to meet current and future requirements, with a focus on water sensitive urban design, the
diversification of water supplies, including stormwater and wastewater reuse and desalination.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 45773 15 843 22 492 8282
Income 35 866 11 310 16 315 5472
Net cost of sub-program 9 907 4533 6 177 2810

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $5.4 million increase in net cost is primarily due to delivery of the Stormwater Management
Program—there is a $30.5 million increase in expenses and a $24.9 million increase in income from
the Commonwealth relating to this program.

2010-11 Estimated Result/2010-11 Budget

The $1.6 million decrease in net cost is primarily due to revised milestones relating to the Stormwater
Management Program—there is a $6.0 million decrease in expenses and a $4.3 million decrease in
income from the Commonwealth relating to this program.

2010-11 Estimated Result/2009-10 Actual

The $1.7 million increase in net cost is primarily due to delivery of the Stormwater Management
Program—there is a $6.7 million increase in expenses and a $5.7 million increase in income from the
Commonwealth relating to this program.

Highlights 2010-11

« Progressed development of the stormwater strategy for Greater Adelaide, to achieve the long-term
goal of harvesting 60 gigalitres per year in Greater Adelaide by 2050.

« Provided strong investment, in partnership with the Commonwealth, in stormwater harvesting and
reuse projects, including the funding for nine stormwater projects, allowing Greater Adelaide to be
on track to exceed stormwater harvesting targets of 20 gigalitres per year by 2013.

» Reviewed and consulted on the governance of the Stormwater Management Authority and the
2006 State and Local Government Stormwater Management Agreement.

« Progressed the review of water sensitive urban design approaches with the aim of introducing
targets in 2011 and mandatory measures in 2013.

« Assisted in the development of a program to improve the water use efficiency of public and
privately owned buildings, including the development of a ‘Go Retro!” improving water efficiency
in publicly owned buildings discussion paper.
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Targets 2011-12

« Release an updated Stormwater Management Agreement.

- Introduce a state government policy for water sensitive urban design including targets and detailing
how such approaches will be mandated and linked to the planning system.

« Progress work to improve the water efficiency of public and commercial buildings, linking with
other sustainability initiatives as appropriate.

» Commence implementation of the Stormwater Strategy and development of a stormwater
masterplan.

« Complete three of the eight stormwater harvesting and reuse schemes across Greater Adelaide and
continue to pursue opportunities to increase stormwater and wastewater recycling.

Sub-program 3.3:  Major Programs

Description/objective

To develop, deliver and oversee major infrastructure programs, water reform in the South East, and
undertake investigations and business case preparations for future management of key state water
infrastructure.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 19 464 17 893 13301 19 073
Income 4693 6 130 5143 14 486
Net cost of sub-program 14771 11763 8 158 4 587

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $3.0 million increase in net cost is primarily due to:
« anincrease in Murray Futures program expenses for the Riverine Recovery Project ($7.6 million)

. anincrease in expenses for the operations and maintenance of the South East Drainage System
($3.9 million)

« adecrease in income for the National Action Plan for Water Quality and Salinity (NAP) program
($2.1 million)

« adecrease in income for the National Water Initiative (NWI) Reflows Agreement for the Upper
South East Program ($0.8 million)

partially offset by
« adecrease in expenses for the NWI Reflows Agreement ($6.8 million)

« adecrease in expenses for the NAP program for the Upper South East Program ($3.1 million).
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2010-11 Estimated Result/2010-11 Budget

The $3.6 million increase in net cost is primarily due to:

an increase in expenses for the NAP program ($1.0 million)

an increase in expenses due to the realignment of maintenance and depreciation for the Barcoo
Outlet ($0.9 million)

an increase in Murray Futures program expenses for the Riverine Recovery Project ($0.8 million)
an increase in expenses for River Murray flood communications ($0.3 million)

an increase in expenses for the NWI Reflows Agreement for the Upper South East Program
($0.2 million).

2010-11 Estimated Result/2009-10 Actual

The $7.2 million increase in net cost is primarily due to:

a decrease in income for the NAP program ($4.5 million)

a decrease in income for the NWI Reflows Agreement for the Upper South East Program
($4.3 million)

an increase in expenses for the NWI Reflows Agreement for the Upper South East Program
($3.9 million)

an increase in expenses for River Murray flood communications ($0.3 million)

partially offset by

a decrease in expenses for the NAP program for the Upper South East Program ($3.7 million)

a decrease in Murray Futures program expenses for the Riverine Recovery Project ($1.7 million).

Highlights 2010-11

Completed the National Action Plan for Salinity and Water Quality Closure Report for the Upper
South East Dryland Salinity and Flood Management Program including the completion of the
drainage network and Western Floodway construction.

Completed consultation on the South East Drainage System Operation and Management Bill 2010.
Completed initial maintenance works on the Northern Gates of the Patawalonga Lake System.

Provided South Australia’s response to the draft Commonwealth due diligence assessment reports
for both the Coorong, Lower Lakes and Murray Mouth and Riverine Recovery projects.

Obtained funding approval from the Commonwealth Government and endorsement by the Public
Works Committee for the Riverine Recovery Project early on-ground works.

Finalised the South East Water Science Review and prepared the Lower Limestone Coast Water
Allocation Plan policy issues discussion paper for consultation.

Coordinated the preparation of River Murray Flood Watch notifications for the community.
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Targets 2011-12
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Establish arrangements for the rehabilitation of the Glenelg and Northern Gates of the Patawalonga
Lake System.

Establish an integrated operations and maintenance program for both the Upper South East and
Lower South East drainage programs.

Commence delivery of environmental improvement and water savings measures under the Riverine
Recovery Project.

Complete the delivery of the Riverine Recovery Project early on-ground works at Pike, Yatco and
Katfish Reach.

Negotiate funding with the Commonwealth to establish a floodway to transport drainage water
from the Lower South East to the Coorong and enhance wetlands along the route.

Finalise the Lower Limestone Coast Water Allocation Plan policy issues discussion paper for
consideration.

Complete the River Murray flood preparedness review.
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Program 4.  Science and Monitoring

Description/objective

Water

To provide scientific expertise and the application of knowledge for effective management of the
state’s water resources. Leadership in science with a primary focus on analysing water resource data,
supporting sustainable economic development, undertaking scientific investigations to expand the
government’s knowledge base, promoting collaborative research alliances, improving policy and
providing input to strategies aimed at sustainable management and use of the state’s water resources.

Sub-programs

4.1 Water Science
4.2 Monitoring and Information

Program summary—expenses and income(@

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses
Employee benefit eXxpenses .........cccccevvviiiiiiennennnn. 9315 11 418 11 619 11 928
Supplies and SErviCeS.........ccocvvriieeeiiiieeeiiieeene 7448 13981 11 859 15 336
Depreciation and amortisation expenses............... 3584 3069 3113 1396
Grants and subSidieS.........cccoccviiieieeeiiiiiiir e, 5341 5338 — 495
Intra-government transfers ..........cccoccceeveiiciieenenn. 3 223 900 398
Other eXPENSES .......uuiiiiiiieiiiiiie e 144 139 140 58
Total expenses 25835 34 168 27 631 29 611
Income
Commonwealth revenues............cccceeeeeeeiececeeeeen, 75 2875 78 9 007
Intra-government transfers ..........cccocceeeeeeiiieeeennn. 114 1539 597 940
Other grantS.......cocoi i 46 841 4190 —
Sales of goods and ServiCes........ccccoovvuvieieeeeernnnns 11 505 3031 5980 3941
INtEreSt rEVENUE.......cceeeeeeeiee e — — — 34
Other income® ........cooovivieeeeeeeeeeeeeee e, 68 68 92 15
Total income 11 808 8 354 10937 13937
Net cost of providing services 14 027 25814 16 694 15674
(a) Corporate net cost of providing services has been allocated across the programs.
(b) Data for previous years has been disaggregated to facilitate comparison.
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Sub-program 4.1:  Water Science

Description/objective

To provide expert science and knowledge for effective water resource management. Leadership in
science with a primary focus on analysing natural resource data and undertaking scientific
investigations to expand the government’s knowledge base, promoting collaborative research
alliances, improving policy and developing innovative management strategies.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 12 957 18 126 12 106 12 280
Income 3195 3774 4185 3045
Net cost of sub-program 9762 14 352 7921 9235

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $4.6 million decrease in net cost is primarily due to:

» anincrease in income as a result of cost recovery for water planning and management
($2.5 million)

« adecrease in expenses due to the sub-program’s contribution to department savings measures
($1.5 million).

There is also a $2.4 million decrease in expenses and income primarily due to:
« the completion of the New Town Water Supply Bores projects ($1.1 million)

« the substantial completion of the Great Artesian Basin Allocating Water and Maintaining Springs
project ($0.7 million)

« the completion of National Water Commission projects ($0.6 million).

2010-11 Estimated Result/2010-11 Budget

The $6.0 million increase in expenses is primarily due to the state’s contribution to the Goyder
Institute for Water Research ($5.0 million).

2010-11 Estimated Result/2009-10 Actual

As detailed under 2010-11 Estimated Result/2010-11 Budget.
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Highlights 2010-11

Established the Goyder Institute for Water Research ($50 million over five years), including the
appointment of the first director and endorsement of the research plan.

Produced groundwater status reports for the Baroota, Central Adelaide Plains, Northern Adelaide
Plains, McLaren Vale, Southern Basins and Musgrave prescribed wells areas and Clare and
Barossa prescribed water resource areas.

Investigated and modelled the impact of climate change upon rainfall run off and recharge to
groundwater in the Northern and Yorke and Eyre Peninsula regions.

Commenced a project to assess the extent and capacity of potential groundwater sources in the
Far North area of the state to help underpin mining development.

Developed a draft environmental water evaluation and management framework and significantly
progressed work to develop a tool to identify and classify water dependent ecosystems (WDESs),
assess risks to WDEs and develop a groundwater dependent ecosystem atlas for the state.

Conducted groundwater assessments for the non prescribed water resources within the Eyre
Peninsula, Northern and Yorke and Alinytjara Wilurara regions. Assessments and draft reports
were also prepared for the Kangaroo Island and the Arid Lands regions.

Continued to collaborate with Flinders University to ensure the success of the National Centre for
Groundwater Research and Training. The department worked closely with the centre as it
confirmed its research program and provided logistical and planning support to establish a “super
science site’ for intensive field research.

Continued to progress River Murray modelling, including further development of a flow and salt
model to estimate salt loads under future management scenarios, working with the eWater
Cooperative Research Centre to further develop and test the Source Rivers model and River
Murray modelling to support river operations and management.

Established groundwater scholarship for Indigenous students.

Targets 2011-12

Implement the Facilitating Long-term Outback Water Solutions (FLOWS) project to improve our
knowledge about the location and capacity of water resources in the state’s Far North to accelerate
sustainable mining and energy related development.

Improve the understanding of potential climate change impacts on priority water resources to
inform future water supply and development planning.

Complete groundwater status reports for priority prescribed wells areas to support enhanced
regional demand and supply planning.

Complete assessments of the non-prescribed water resources of the state to identify development
opportunities and ensure that appropriate management strategies are able to be implemented.

Support the delivery of priority research projects under the Goyder Institute for Water Research.
Improve the security of community town water supplies in partnership with SA Water.

Provide technical and scientific input to the development of water allocation policy for the state’s
groundwater and surface water resources.
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Sub-program 4.2 Monitoring and Information

Description/objective

The provision of leadership in the collection, storage and communication of water resource data and
information, the management and maintenance of the state’s water resource monitoring assets and the
management of the department’s information capability. A range of operational support services are
also provided to support water resource development in the state.

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses 12 878 16 042 15525 17 331
Income 8613 4580 6 752 10 892
Net cost of sub-program 4 265 11 462 8773 6 439

Financial commentary

2011-12 Budget/2010-11 Estimated Result

The $7.2 million decrease in net cost is primarily due to:

» anincrease in income as a result of cost recovery for water planning and management
($5.9 million)

« adecrease in expenses due to the sub-program’s contribution to department savings measures
($1.2 million).

There is also a $2.0 million decrease in expenses and income primarily due to:

. the completion of the Great Artesian Basin Sustainability Initiative project ($1.0 million)

« the completion of Bureau of Meteorology projects ($0.8 million).

2010-11 Estimated Result/2010-11 Budget

The $2.2 million decrease in income is due to fee for service revenue reductions for science based
services due to market conditions.

2010-11 Estimated Result/2009-10 Actual

The $6.3 million decrease in income is primarily due to the completion of the National Water
Initiative Implementation Agreement ($5.5 million).

Highlights 2010-11

« Launched the WaterConnect website to connect communities with the latest information and data
about South Australia’s water resources and water related initiatives through a single portal.

« Extended, upgraded and modernised water monitoring and information systems within the state
including the conversion of 116 monitoring sites to IP (internet protocol) telemetry.

- Established nine new groundwater monitoring wells and six new surface water gauging stations,
completed stabilisation works to protect two major weir structures, upgraded 20 existing
monitoring platforms, installed 30 new telemetered groundwater monitoring platforms and installed
165 standalone groundwater monitoring platforms.
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Monitored salinity and water levels in the state’s 146 groundwater monitoring networks
(4075 monitoring wells) and flow, water quality and meteorological monitoring of data at
175 surface water monitoring sites.

Successfully delivered acid sulphate monitoring of the transition from drought to high flows and
then recession in the River Murray.

Commissioned and maintained water supply process control infrastructure in the Anangu
Pitjantjatjara Yankunytjatjara (APY) Lands and other Aboriginal communities.

Oversaw the drilling of 13 wells in the McLaren Vale Prescribed Wells Area as part of the
establishment of the Willunga Super Science Site, a $3.3 million dollar program being led by the
National Centre for Groundwater Research and Training and supported by the department.

Targets 2011-12

Ensure ongoing regular data collection and reporting on the condition of the state’s water resources
on the WaterConnect website.

Enhance the WaterConnect website to provide additional user functions for the provision of water
information to the community, industry and stakeholders.

Obtain further Commonwealth Government investment in monitoring and information
infrastructure from the Bureau of Meteorology’s Modernisation and Extension of Hydrologic
Monitoring Systems Fund.

Commence water monitoring system upgrades as part of a structured investment strategy on
Eyre Peninsula and in the Eastern and Western Mount Lofty Ranges.

Oversee the drilling of an additional 30 wells at the Willunga Super Science Site to enable further
research to be undertaken on the flows from the fractured rock highlands into the basin and to
further investigate the interactions between surface and groundwater resources in this area.

Undertake works associated with the implementation of the Great Artesian Basin Monitoring
Network Program and the Great Artesian Basin Sustainability Initiative Phase 3.
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Department for Water
Statement of comprehensive income
2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Expenses
Employee benefit expenses
Salaries, wages, annual and sick leave ...............ccoccceeeee. 24 184 29 885 28 556 40 286
LONQ SEIVICE |EAVE ....ooouiviiiiiiie e 1090 1305 1635 2186
PaYrOll TaX ....evveeiiiieicii e 1214 1484 1746 2413
SUPEIraNNUALION .....ccoveeeiiriierieee e 2534 3 009 3285 4 504
Oher oo 63 73 109 4 336
Supplies and services
General supplies and SErViCeS ........ccccucvrerieeeiineeenieeens 54 298 59 630 42 989 57 692
COoNSUItANCY EXPENSES ...ocovuvireriiiiiiiee et 100 100 315 928
Depreciation and amortisation eXpenses ............ccceveeviverenne 6 844 7526 6 790 3772
Grants and subSIidies ... 66 272 50 388 54 556 113 474
Intra-government transfers ..........ccccveveiiieiiee e 23 367 19 222 28 833 25 846
Other EXPENSES .....oeiiiiiiiiiiiesiee et 4949 13 609 14 761 21568
Total expenses 184 915 186 231 183 575 277 005
Income
QLI LT o R R TUPRRT 740 760 943 759
Commonwealth revenues 52 203 37 681 38 052 134 260
Intra-government transfers ..........ccccveeeiiiiine e 2 808 10 260 10 276 17 520
Other grants .......cceoiiieeiiiie e 6 941 10 083 6 653 1170
Fees, fines and penalties ...........ccccovveiriiee e, 1797 1653 1103 1168
Sales of goods and SErVICES .........cccevvveiriiee e 28 729 10 102 10 528 9 654
INLEIESE FTEVENUES ... 25 76 — 1427
Net gain or loss from disposal of assets .........cccccocvveeeviieeennns — -11 104 — —
Other INCOME ......eiiiiiiiieie e 1751 1751 1751 1680
Total income 94 994 61 262 69 306 167 638
Net cost of providing services 89 921 124 969 114 269 109 367
Income from/expenses to state government
Income
Appropriation 79 488 95 034 97 793 98 331
Other income — 5372 — 14728
Net income from/expenses to state government 79 488 100 406 97 793 113 059
Net result -10 433 -24 563 -16 476 3692
Other comprehensive income
Changes in property, plant and equipment asset
revaluation SUIPIUS .........coiiiiiiiiiiiee e — — — 15 477
Total comprehensive result -10 433 -24 563 -16 476 19 169
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Department for Water
Statement of financial position
2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Assets
Current assets
Cash and cash equivalents ...........ccccccvcvieiiieeeniec i, 2915 22 495 4502 28 899
RECEIVADIES ....ooiiiiee e 17 046 6 696 13372 16 346
INVENTOTIES ..ottt 132 132 — 1708
Other CUITeNt @SSELS ....ovveeiiiiieiiiie e — 155 155 —
Total current assets 20 093 29478 18 029 46 953
Non current assets
Land and improvements ..........ccceovveeinieeeniiee e 3617 3635 1863 3701
Plant and equIpPMENt .........cocieeiiieinieee e, 86 756 84 038 81 319 93 654
INtaNgible ASSELS ......vviiiiiiiieee e 8 640 12192 7791 14 357
Total non-current assets 99 013 99 865 90 973 111712
Total assets 119 106 129 343 109 002 158 665
Liabilities
Current liabilities
Payables .........ooiiiiiiii e 19 316 19 351 13 661 20 017
Employee benefits
Salaries and WAgES ........ccvevrieieiiieeiiiie e 503 476 270 1504
ANNUAL TEAVE ... 2220 2 207 2 265 3028
LONg SEIVICE |EAVE .....covvviiieiieiieee e 554 578 371 759
ShOort-term ProvisSions .........ccccoveeeiiiie e 156 151 149 146
Total current liabilities 22 749 22 763 16 716 25 454
Non current liabilities
Long-term employee benefits
LONG SEIVICE |EAVE ....ocoiviiiiiiie e, 8 603 8414 7444 10 436
LONG-tErM ProViSiONS .....ccocvviiiieeeiiiee e 514 493 440 473
Total non-current liabilities 9117 8 907 7 884 10 909
Total liabilities 31866 31670 24 600 36 363
Net assets 87 240 97 673 84 402 122 302
Equity
Contributed capital 10 893 10 893 10 893 10 893
Retained earnings 26 151 36 584 38 790 61213
Asset revaluation reSErVE .........ccccuveeeeeiiciieieeeeeiiiee e 50 196 50 196 34719 50 196
Total equity 87 240 97 673 84 402 122 302
Balances as at 30 June end of period.
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Department for Water
Statement of cash flows

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000
Operating activities
Cash outflows
Employee benefit payments ...........c.ccccvvveiinnenen. 28724 36 925 36 506 53 122
Payments for supplies and services 54 433 59 765 43 339 61 003
Grants and SUDSIAIES ........cvveiiiiiiiiiie e 66 272 50 388 54 556 124 821
(1S I o - o [ RO — — — 434
Intra-government transfers 23 367 19 222 28 833 36 267
Other PAYMENTS ....oc.eeiiiiiee e 4924 13584 14 736 14 462
Cash used in operations 177 720 179 884 177 970 290 109
Cash inflows
TAXALON .. 740 760 943 835
Intra-government transfers 2 808 10 260 10 276 22 057
Commonwealth reCEIPLS ......vvvvvieeeriiee e 52 203 37 681 38 052 134 260
Other grants .......c.cooiiiiiiiiii e 6941 10 083 6 653 1170
Fees, fines and penalties ...........ccccoveeeiiee e, 1797 1653 1103 1274
Sales of goods and SErVICES ........ccccevvvierreeeiiieeeiiee e 18 729 20 102 20528 15 819
INterest reCeiVed ..........ocveiiiiiieiii e 25 76 — 1393
GST rECEIVEA ...ttt — — — 18 151
Other reCEIPLS ....oviiiiee e 1401 1401 1401 1848
Cash generated from operations 84 644 82016 78 956 196 807
State government
APPrOPHALION ...ttt 79 488 95 034 97 793 98 331
Other reCEIPLS ....eiiiiiiiiieee et — 5372 — 14 728
Net cash provided by state government 79 488 100 406 97 793 113 059
Net cash provided by (+)/used in (-) operating activities -13588 2538 -1221 19 757
Investing activities
Cash outflows
Purchase of property, plant and equipment ..............ccccceeeee. 5992 7 864 5528 14 371
Purchase of intangibles .........ccccooviiiiieiiecee — 1078 — 5496
Cash used in investing activities 5992 8 942 5528 19 867
Cash inflows
Proceeds from sale of property, plant and equipment .......... — — — 8
Cash generated from investing activities — — — 8
Net cash provided by (+)/used in (-) investing activities -5992 -8 942 -5528 -19 859
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Department for Water
Statement of cash flows
2010-11
2011-12 Estimated 2010-11  2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Financing activities
Cash inflows
Capital contributions from state government ............cc.c.o...e — — — 2729
Cash generated from financing activities — — — 2729
Net cash provided by (+)/used in (-) financing activities — — — 2729
Net increase (+)/decrease (-) in cash equivalents -19 580 -6 404 -6 749 2627
Cash and cash equivalents at the start of the period 22 495 28 899 11251 26 272
Cash and cash equivalents at the end of the period 2915 22 495 4502 28 899
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Administered items for the Department for Water
Statement of comprehensive income

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000

Expenses
Employee benefit expenses

Salaries, wages, annual and sick leave — — — 336

Long service leave — — — 5

PaYrOll T8X ..eeeiiiiiiiiie e — — — 8

SUPEraNNUALION .....eeiiiiiiiiiiee et e e e e — — — 12

Oher oo 17 17 17 47
Supplies and services

General supplies and SErViCeS ........ccccucvrerieeeiineeenieeens 1593 1637 1551 2734

COoNSUItANCY EXPENSES ...ecovuviririeiiiiieee st — — — 17
Depreciation and amortisation eXpenses ............ccoccveevirerenne 1360 1360 1360 1681
Grants and subSIidies ... 4775 6 599 6 599 9298
Intra-government transfers ..........ccccvveveiiiieiiee e 11194 10 869 9 887 55708
Other EXPENSES .....oeiiiiiiiiiiiesiee et 269 269 271 539
Total expenses 19 208 20751 19 685 70 385
Income
1= 01 Lo o SR 9125 7 965 6 083 6 757
Commonwealth revenues — 1931 1931 17 413
Intra-government transfers ..........ccccveeeiiiiiie e 2069 2022 2018 8 559
Other grants .........cooiiiiiiiiee e — — — 120
Fees, fines and penalties ...........ccocvveeeiiiiiieee e — — — 2707
Sales of goods and services .... — 80 — 962
INLEIESE FTEVENUES ....ovviiiiiieiiiieieeee e — — — 895
Net gain or loss from disposal of assets .........cccccooeeeeriiiennnns — — — -326
Other INCOME ......oiiiiiiiieie e 250 250 250 188
Total income 11 444 12 248 10 282 37 275
Income from/expenses to state government
Income

APPrOPFIALION ...vveiiiiiee ettt 6 844 7 569 8 469 11 370

Other iNCOME ........oooiiiiii e — — — 14 500
Net income from/expenses to state government 6 844 7 569 8 469 25870
Net result -920 -934 -934 -7 240
Other comprehensive income
Changes in property, plant and equipment asset
revaluation SUIPIUS ........cooiiiiiiiee i e — — — 82517
Total comprehensive result -920 -934 -934 75 277
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Statement of financial position

Water

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Assets
Current assets
Cash and cash equivalents .............ccccoeveenininenne 6 127 6171 3584 24 115
Receivables ... 8 008 7 964 4 683 5921
INVENTOTIES ..ot 43 43 18 265
Total current assets 14 178 14 178 8 285 30 301
Non current assets
Interests in joiNt VENTUIES ........coocvvvevveeenineecineene 718 059 718 059 666 505 718 059
Land and improvements ...........cccoevceveiiieeesieeenne 129 129 446 33102
Plant and equipment .........cocccee e 56 670 57 590 26 762 58 537
Total non-current assets 774 858 775778 693 713 809 698
Total assets 789 036 789 956 701 998 839 999
Liabilities
Current liabilities
Payables ..o 4755 4755 3893 5307
Employee benefits
Salaries and Wages .........ccccevieeeriniennnee e 18 18 — 12
ANNUal 1eAVE .......cooviiiiiii e 70 70 70 82
LoNg Service 1eave .........ccecvviveiieniic e 20 20 17 27
(013 T SRR 15 15 5 15
Total current liabilities 4878 4878 3985 5443
Non current liabilities
Long-term employee benefits
Long Service leave .........cccoceevceeeiieeeennee e 16 16 — 47
Total non-current liabilities 16 16 — a7
Total liabilities 4894 4894 3985 5490
Net assets 784 142 785 062 698 013 834 509
Equity
Retained earnings .........ccocevevvrerinee e 504 640 505 560 501 022 545 650
Asset revaluation reServe .........cccccceeeeviiiieieeenns 279 502 279 502 196 991 288 859
Total equity 784 142 785 062 698 013 834 509
Balances as at 30 June end of period.
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Administered items for the Department for Water
Statement of cash flows

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000
Operating activities
Cash outflows
Employee benefit payments ...........c.ccccvvveiinnenen. 17 17 17 355
Payments for supplies and services 1593 1637 1551 3040
Grants and SUDSIAIES ........cveeiiiiiiiii e 4775 6 599 6 599 9061
(1S I o - o [ RS R — — — 5
Intra-government transfers 11 194 10 869 9 887 54 808
Other PAYMENTS ....oc.eeiiiiiee e 269 269 271 849
Cash used in operations 17 848 19 391 18 325 68 118
Cash inflows
TAXALON .. 9 054 7894 6 012 6 464
Intra-government transfers 2069 2022 2018 8 559
Commonwealth receipts ..........eeviiiiiiiiiie e — 1931 1931 17 413
Other grants ........uevieiiiiiieee e, — — — 120
Fees, fines and penalties ..........cccccovveeiiiieiiiee e, 27 27 27 2 598
Sales of goods and SErviCeS ........ooovuiiieeiiiiiieie e, — 80 — 1101
INterest reCeiVed ..........cocovviiiiiieii e — — — 884
GST rECEIVEA .....eeiieiiiee ettt — — — 152
Other reCEIPLS ....oviiiiee e 250 250 250 193
Cash generated from operations 11 400 12 204 10 238 37 484
State government
APPrOPHALION ...ttt 6 844 7 569 8 469 11 370
Other reCEIPLS ....eiiiiiiiiiiie et — — — 14 500
Net cash provided by state government 6 844 7 569 8 469 25870
Net cash provided by (+)/used in (-) operating activities 396 382 382 -4 764
Investing activities
Cash outflows
Purchase of property, plant and equipment ..............ccccceeeee. 440 429 429 632
Cash used in investing activities 440 429 429 632
Net cash provided by (+)/used in (-) investing activities -440 -429 -429 -632
Financing activities
Cash inflows
Proceeds from restructuring activities ...........ccccvevvveeeriinenne — -17 897 -17 897 —
Cash generated from financing activities — -17 897 -17 897 —
Net cash provided by (+)/used in (-) financing activities — -17 897 -17 897 —
Net increase (+)/decrease (-) in cash equivalents -44 -17 944 -17 944 -5 396
Cash and cash equivalents at the start of the period 6171 24 115 21528 29511
Cash and cash equivalents at the end of the period 6 127 6171 3584 24 115
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Summary of major variations

The following commentary relates to variations between the 2011-12 Budget and the
2010-11 Estimated Result.

The administered items include the income, expenses, assets, liabilities and cash flows pertaining to
the South Eastern Water Conservation and Drainage Board. This differs from the Department for
Water general purpose financial reports, which do not recognise this reporting entity as administered.

Statement of comprehensive income—controlled
Expenses

The $1.3 million decrease in expenses is primarily due to:

« adecrease in Murray Futures program expenses following the substantial completion of projects
relating to

- lrrigation Pipelines ($5.6 million)
- Adaptive Management of the Coorong, Lower Lakes and Murray Mouth ($4.7 million)

« the completion of projects under the National Action Plan for Water Quality and Salinity program
including

- the Upper South East Program ($6.8 million)
- the Salt Interception Scheme ($3.8 million)

. the cessation of the River Murray Drought Program as a result of improved water inflow conditions
($8.9 million)

» adecrease in payments related to the National Water Initiative Reflows Agreement following
substantial completion of the project ($6.8 million)

» adecrease in expenses due to the reducing repayment schedule for the once-off purchase of
50 gigalitres of water in 200809 for the Lower Lakes from the Save the River Murray Fund
($6.0 million)

« the completion of The Living Murray initiative ($2.7 million)

partially offset by an increase in expenses for

. the Stormwater Management Program ($30.5 million)

- the Murray Futures program Riverine Recovery Project ($7.6 million)

« the Water and Wastewater in Remote Communities project ($4.6 million).

Income

The $33.7 million increase in income is primarily due to:

« anincrease in Commonwealth funding for the Stormwater Management Program ($24.9 million)
« cost recovery for water planning and management ($15.9 million)

« the budgeted write-off of the Goolwa Channel regulators ($11.1 million)

« anincrease in Commonwealth funding for the Water and Wastewater in Remote Communities
project ($4.6 million)

partially offset by

« adecrease in Commonwealth funding due to the completion of projects under the National Action
Plan for Water Quality and Salinity program including

- the Salt Interception Scheme ($5.4 million)
- the Upper South East Program ($2.2 million)
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» adecrease in funding from the Murray-Darling Basin Authority for environmental water
management projects ($6.5 million)

» adecrease in Commonwealth funding due to the substantial completion of Murray Futures program
projects relating to

- Adaptive Management of the Coorong, Lower Lakes and Murray Mouth ($4.1 million)
- Riverine Recovery ($2.0 million)

« adecrease in Commonwealth funding due to the substantial completion of the National Water
Initiative agreements for

- the Mount Lofty Ranges prescription ($1.0 million)
- reflows ($0.8 million).

Statement of financial position—controlled
The $10.4 million decrease in net assets is primarily due to:
« areduction in cash related to various issues ($19.6 million), including
- adraw down on the department’s accrual appropriation funds in 2011-12 ($4.8 million)
- payment for the Murray Futures Riverine Recovery Project ($4.5 million)
partially offset by
« anincrease in receivables that are expected to be collected at the end of 2011-12 ($10.4 million).

Statement of cash flows—controlled

The movement in cash outflows and inflows are consistent with the changes discussed above under the
statement of comprehensive income and the statement of financial position.

Statement of comprehensive income—administered items

Expenses

The $1.5 million decrease in expenses is primarily due to the payment of once-off Commonwealth
revenue received on behalf of the Stormwater Management Authority.

Income

The $0.8 million decrease in revenue is primarily due to:

« once-off Commonwealth revenue received on behalf of the Stormwater Management Authority
($1.9 million)

partially offset by

- anincrease in water levy revenue due to the cessation of levy waivers under the drought program
($0.8 million).

Statement of financial position—administered items

No major variations.

Statement of cash flows—administered items

The movements in cash outflows and inflows are consistent with the changes discussed above under
the statement of comprehensive income.

Additional information for administered items

Additional information on administered items is included in the following table.
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Additional information for administered items for Department for Water
Statement of cash flows

Water

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Operating activities
Cash outflows
Employee benefit payments
MINISLEr'S SAIAIY .....coiiiiiiiiiiiiiee e — — — 198
South Eastern Water Conservation and Drainage
BOAI ... 17 17 17 —
Payments for supplies and services
South Eastern Water Conservation and Drainage
BOAI ...t 1593 1637 1551 2759
Grants and subsidies
Qualco Sunlands.........cccccoeeiiii 250 250 250 —
Stormwater Management Authority Grant......................... 4525 6 349 6 349 4 308
GST paid
NEt GST PAI ...ceeeeeiiiiee e — — — 5
Intra-government transfers
NRM LEVY ...ttt 9125 8 851 7 869 —
South Eastern Water Conservation and Drainage
BOAI ...ooiiiiieit e 2 069 2018 2018 1969
Other payments
Qualco Sunlands—payments to Consolidated Account... 250 250 250 813
South Eastern Water Conservation and Drainage
BOAI ...t 19 19 21 36
Cash used in operations 17 848 19 391 18 325 10 088
Cash inflows
Taxation
NRM LEVY® Lot 9054 7894 6012 —
Intra-government transfers
South Eastern Water Conservation and Drainage
BOAr ... 2069 2022 2018 1969
Commonwealth receipts
Stormwater Management Authority Grant......................... — 1931 1931 —
Fees, fines and penalties
NRM LEVY ..ottt 27 27 27 —
Sales of goods and services
South Eastern Water Conservation and Drainage
BOAI ... — 80 — 1101
GST received... — — — 152
Other FECEIPLS ...eveiiiiie ittt 250 250 250 175
Cash generated from operations 11 400 12 204 10 238 3397
2011-12 Agency Statements — Volume 4 201



Water

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
State government
Appropriation
NRM LeVvy relief ... — 886 1786 —
QuUAICO SUNIANAS.......icccc e 250 250 250 250
MINISEEr'S SAIAIY .....cciiiiiiiiiiiiiee e — — — 219
Stormwater Management Authority Grant......................... 4525 4 415 4415 4 308
South Eastern Water Conservation and Drainage
BOAId .....oiiiiiee e 2 069 2018 2018 1969
Net cash provided by state government 6 844 7 569 8 469 6746
Net cash provided by (+)/used in (-) operating activities 396 382 382 55
Investing activities
Cash outflows
Purchase of property, plant and equipment
South Eastern Water Conservation and Drainage
BOAI ...t 440 429 429 632
Cash used in investing activities 440 429 429 632
Net cash provided by (+)/used in (-) investing activities -440 -429 -429 -632
Financing activities
Cash inflows
Proceeds from restructuring activities...........ccccceeeviciiieeeneenn. — -17 897 -17 897 —
Cash generated from financing activities — -17 897 -17 897 —
Net cash provided by (+)/used in (-) financing activities — -17 897 -17 897 —
Net increase (+)/decrease (-) in cash equivalents -44 -17 944 -17 944 -577
Cash and cash equivalents at the start of the financial 6171 24 115 21 528 5739
year (as at 1 July)
Cash and cash equivalents at the end of the financial 6127 6171 3584 5162

year (as at 30 June)
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Additional information for administered items for Department for Water

Reconciliation to statement of cash flows

Water

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Reconciliation to operating payments
Operating payments (as per additional information for
administered ieMS) ........eviiiiiiiiiieiee e 17 848 19 391 18 325 10 088
Add: Transferred out:
Administered items for the Department of Environment
and Natural RESOUICES ........cuuveviieeeiiiieee e — — — 57 024
Administered items for the Department of Primary
Industries and RESOUICES .......ccccevviiuiiieiieeeeiiiiiiiieee e e — — — 1 006
Equals: Operating payments 17848 19391 18325 68118
(as per administered items statement of cash flows)
Reconciliation to operating receipts
Operating receipts (as per additional information for
administered ieMIS) ........uviiiiiiiiiiieiee e 11 400 12 204 10 238 3397
Add: Transferred out:
Administered items for the Department of Environment
and Natural RESOUICES ........cuvveviieieiiiiieeeiie e — — — 33130
Administered items for the Department of Primary
Industries and RESOUICES ........ceeveviiiiieriiieeiiiiee e — — — 957
Equals: Operating receipts 11400 12204 10238 37484

(as per administered items statement of cash flows)

(&) The NRM Fund transferred to DENR on 1 July 2010. In previous years, NRM taxation revenue was collected and
disbursed through the NRM Fund. The NRM Fund is now included in the operating activities transferred to DENR in the
‘Reconciliation to statement of cash flows’. From 2010-11, DFW will collect the NRM Levy taxation revenue and transfer it

to DENR for receipt into the NRM Fund.

2011-12 Agency Statements — Volume 4

203



Water

204 2011-12 Agency Statements — Volume 4



Agency:. Zero Waste SA

Minister for Environment and Conservation
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Zero Waste

Objective

To eliminate waste or its consignment to landfill and advance the development of resource recovery
and recycling based on an integrated strategy for the state.

Ministerial responsibilities

Minister Programs Sub-programs
The Hon. P Caica 1. Waste Reduction and Resource Nil

Minister for Environment and Recovery

Conservation

Statutes

The Department of the Premier and Cabinet maintains a list of statutes applicable to ministers.

Workforce summary

FTEs as at 30 June

2010-11
2011-12  Estimated 2009-10
Agency Budget(a) Result® Actual®
ZEroO WaASEE SA ... 22.0 22.0 21.0
Total 22.0 22.0 21.0

(@) The 2011-12 Budget and 2010-11 Estimated Result reflect the established FTE caps.

(b) The 2009-10 Actual FTEs are based on data collected by the Office for Ethical Standards and Professional Integrity
(Department of the Premier and Cabinet).

Program net cost of services summary

Net cost of services

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
Program $000 $000 $000 $000
1. Waste Reduction and Resource Recovery ......... -7 379 -2 972 -3076 -3543
Total -7 379 -2 972 -3076 -3 543
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Investing expenditure summary

Zero Waste

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
Investments $000 $000 $000 $000
Existing projects
Waste Management Trial — Anangu Pitjantjatjara
Yankunytjatjara Lands ..........cccccceeeeiiniiiiieieee e, — — — 24
Total existing projects — — — 24
Total investing expenditure — — — 24
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Program 1: Waste Reduction and Resource Recovery

Description/objective

To eliminate waste or its consignment to landfill and advance the development of resource recovery
and recycling based on an integrated strategy for the state.

Program summary—expenses and income

2010-11

2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000

Expenses
Employee benefit expenses ..........ccccceeeiiiiiiinenen. 2271 2224 2223 2281
Supplies and SErViCeS.........cccvvvveeeeiiiiiiiireee e 2714 3034 2931 3905
Depreciation and amortisation expenses.............. — — — 52
Grants and subsidies..........occovveeiiiiniiiiis 3426 4084 3869 3088
Intra-government transfers .........ccccceeevieeeiinenen, — — — 86
Other eXPENSES .......uuiiiieeeiiiieieee e e e 12 12 12 12
Total expenses 8 423 9 354 9035 9424

Income

Commonwealth revenues..........ccccooeveeeeeeeeninnns — 215 — —
Intra-government transfers ..., 15 087 11 288 11 288 11 814
Other grantS.........cocceeeiiiieeiiiiie e 160 268 268 554
INtErest reVENUE.........cviiiiiiiiiieiiieieeeeeeeeeeeeeeeeeeees 555 555 555 601
Net gain or loss from disposal of assets............... — — — -2
Total income 15 802 12 326 12111 12 967
Net cost of providing services -7 379 -2972 -3076 -3543

Financial commentary

2011-12 Budget/2010-11 Estimated Result

Refer to summary of major variations.

2010-11 Estimated Result/2010-11 Budget

No major variations.

2010-11 Estimated Result/2009-10 Actual

No major variations.

Highlights 2010-11

« Provided assistance to industry, businesses, local and state government to implement resource
efficiency initiatives focusing on reducing the amount of waste to landfill by minimising resource

use, and the energy and water tied up in using resources.

« Provided infrastructure grant funding of $1.6 million to eight metropolitan recycling and resource
recovery businesses in Adelaide, to increase recovery of materials and reduce the amount of waste

sent to landfill.
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Provided financial support to 29 South Australian regional councils, plus Broken Hill, for the
collection of 19 086 unwanted televisions as a result of the Commonwealth Government’s
analogue to digital switchover. This equates to the diversion of 428 tonnes of electrical waste from
landfill.

Provided infrastructure grant funding of $2.0 million to ten regional councils and seven recycling
and resource recovery businesses, to enhance resource recovery of materials in country South
Australia.

Continued funding the household hazardous waste and farm chemicals collection service across ten
metropolitan and three non-metropolitan council areas in South Australia.

Provided financial support for the implementation of the Back-Light program for the recycling of
household fluorescent tubes, lamps and globes through access to 50 Mitre 10 stores across South
Australia.

Provided financial incentives of $0.7 million to three metropolitan and three non-metropolitan
councils to implement household food waste recycling incorporated with council kerbside green
organics collection services.

Targets 2011-12

Put in place the new South Australia’s Waste Strategy 2011-15 by August 2011.

Continue to provide financial support to metropolitan and non-metropolitan councils for the
implementation of household food waste recycling as part of council kerbside green organics
collection services.

Continue to provide assistance to industry, businesses, local and state government to implement
resource efficiency initiatives focussing on reducing waste to landfill by minimising resource use,
and the energy and water tied up in using these resources.

Continue with financial support for the Back-Light program for the recycling of household
fluorescent tubes, lamps and globes through access to 50 Mitre 10 stores across South Australia.

Continue with the household hazardous waste and farm chemicals collection service across council
areas in South Australia with up to 12 collections planned for 2011-12.

Finalise the review into the solid waste levy.

Provide financial support for sustainable markets and innovation (industry investment incentives)
to increase and support markets for recycled products.

Performance indicators

2010-11
2011-12 Estimated 2010-11 2009-10
Target Result Target Actual
Reduction of waste to landfill 30 000 25 000 45 000 36 700
tonnes® tonnes® tonnes® tonnes
reduction reduction reduction reduction

@

(b)

The target reflects the anticipated reduction of waste to landfill, primarily as result of the Environment Protection (Waste to
Resources) Policy 2010 which prohibits the disposal of certain types of waste to landfill.

The movement between the 2010-11 Target and 2010-11 Estimated Result is due to major infrastructure development in
metropolitan Adelaide increasing the disposal of contaminated soil to landfill.
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Zero Waste SA
Statement of comprehensive income

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000

Expenses
Employee benefit expenses

Salaries, wages, annual and sick leave ...............ccoccceeeee. 1909 1857 1 856 1589

LONQ SEIVICE |EAVE ....ocouivieiiiice e, 45 55 55 141

PaYrOll TaX .....vveeiiiie i 103 102 102 101

SUPEraNNUALION .....ccoveieiiiii e 199 196 196 201

Oher e 15 14 14 249
Supplies and services

General supplies and SErViCeS ........ccccucvrerieeeiineeenieeens 2588 2910 2807 3 836

COoNSUItANCY EXPENSES ...ecovuviririeiiiiieee st 126 124 124 69
Depreciation and amortisation eXpenses ...........cccceevevveeenn. — — — 52
Grants and subSIdies ...........ooiiiiiiii 3426 4 084 3 869 3088
Intra-government transfers ..........ccccvvveiiiiiiee e — — — 86
Other EXPENSES .....eoiuiiiiiiiiiiesiee ettt 12 12 12 12
Total expenses 8 423 9354 9035 9424
Income
Commonwealth reVENUES ..........ccceeeiiiiiiiiiiiee e — 215 — —
Intra-government transfers ..........ccccveeeiiic e 15 087 11 288 11 288 11 814
Other grants .......c.ceoiiiiiiiiie e 160 268 268 554
INLEIESE FTEVENUES ..o 555 555 555 601
Net gain or loss from disposal of assets ..........cccccvvevniiennnns — — — -2
Total income 15 802 12 326 12 111 12 967
Net cost of providing services -7 379 -2972 -3076 -3543
Income from/expenses to state government
Income

OthEr INCOME ..o — — — 159
Net income from/expenses to state government — — — 159
Total comprehensive result 7 379 2972 3076 3702
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Zero Waste SA
Statement of financial position
2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual
$000 $000 $000 $000
Assets
Current assets
Cash and cash equivalents .............ccccoeveenininenne 28913 21522 21080 18 615
Receivables ... 64 64 76 64
Total current assets 28 977 21 586 21 156 18 679
Non current assets
Plant and equipment .........cocccevvveeeiiiee e 288 288 343 288
Other noN-Current asSets .......coocceeeeeeriiiieeeeeene — 13 13 —
Total non-current assets 288 301 356 288
Total assets 29 265 21 887 21512 18 967
Liabilities
Current liabilities
Payables .........cccoviiiiiii 1587 1587 659 1587
Employee benefits
Salaries and Wages .........ccccevveeeniiieinieeenieenn 15 15 — 60
ANNUAl IAVE .......eeeviiiiiiie e 118 118 134 124
Long service leave .........cccccveevieveiineeennee e 76 77 47 78
Other current liabilities .........ccoccevviieeiiiieinieee 8 8 17 8
Total current liabilities 1804 1805 857 1857
Non current liabilities
Long-term employee benefits
Long Service leave .........cccccveeriieeiiieeeniie e 547 547 515 547
Total non-current liabilities 547 547 515 547
Total liabilities 2351 2352 1372 2 404
Net assets 26914 19535 20 140 16 563
Equity
Retained earnings ........cccocveeeviveerieee e 26 914 19 535 20 140 16 563
Total equity 26914 19 535 20 140 16 563
Balances as at 30 June end of period.
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Zero Waste SA
Statement of cash flows

2010-11
2011-12 Estimated 2010-11 2009-10
Budget Result Budget Actual

$000 $000 $000 $000
Operating activities
Cash outflows
Employee benefit payments ...........c.ccccvvveiinnenen. 2 259 2289 2288 2225
Payments for supplies and services 2714 3034 2931 2972
Grants and SUDSIAIES ........cveeiiiiiiiii e 3426 4084 3869 3088
Intra-government transfers — — — 86
Other PAYMENTS ....ccvvviiiiee e 12 12 12 21
Cash used in operations 8411 9419 9 100 8 392
Cash inflows
Intra-government transfers ..........ccccvveeiiee e 15 087 11 288 11 288 11 814
Commonwealth reCeipts ......cccvevviiiiiiiiiie e — 215 — —
Other grants ..o 160 268 268 554
Sales of goods and services — — — 41
INterest reCeiVed ..........ocveiiiiiieiii e 555 555 555 572
Cash generated from operations 15 802 12 326 12111 12 981
State government
Other reCEIPLS ....eiiiiiiiiieee e — — — 159
Net cash provided by state government — — — 159
Net cash provided by (+)/used in (-) operating activities 7 391 2907 3011 4748
Investing activities
Cash outflows
Purchase of property, plant and equipment .......................... — — — 24
Cash used in investing activities — — — 24
Net cash provided by (+)/used in (-) investing activities — — — -24
Net increase (+)/decrease (-) in cash equivalents 7 391 2907 3011 4724
Cash and cash equivalents at the start of the period 21522 18 615 18 069 13891
Cash and cash equivalents at the end of the period 28913 21522 21080 18 615

214 2011-12 Agency Statements — Volume 4



Zero Waste

Summary of major variations

The following commentary relates to variations between the 2011-12 Budget and the
2010-11 Estimated Result.

Statement of comprehensive income—controlled
Net cost of providing services

The $4.4 million decrease in net cost is primarily due to:

« anincrease in revenue due to increased intra-government transfers from the Environment
Protection Authority for solid waste levy receipts ($3.8 million)

. adecrease in expenditure on the Recycling at Work grants program ($0.5 million).

Statement of financial position—controlled

The $7.4 million increase in net assets is due to the increase in deposits of cash and cash equivalents in
the Waste to Resources Fund.

Statement of cash flows—controlled

The movements in cash outflows and inflows are consistent with the changes discussed above under
the statement of comprehensive income.

2011-12 Agency Statements — Volume 4 215



Zero Waste

216 2011-12 Agency Statements — Volume 4



Accounting standards

The financial statements included in the 2011-12 Agency Statements are special purpose financial
statements.

Estimates in these financial statements have been prepared on a basis consistent with:
« Australian Accounting Standards, except where these notes indicate otherwise

» accounting policies expected to be used in preparing historically-orientated general purpose
financial statements for that year— the same accounting policies have been used for the subsequent
forecast years (forward estimates).

Reporting entities

The financial statements include all estimated assets, liabilities, incomes and expenses of individual
agencies.

Consistent with Australian Accounting Standards, estimated transactions and balances that are
controlled are budgeted for, and reported on, separately to estimated transactions and balances which
are administered but not controlled by the agency.

Activities that are ‘controlled’ are those where the agency delivers services and governs the financial
and operating policies so as to obtain benefits from these activities and assets in the pursuit of its
objectives.

Generally, activities that are ‘administered’ on behalf of the government exist where an agency has no
discretion to alter the resources provided or determine how they are spent.

Basis of accounting and measurement

The estimated financial statements include a statement of comprehensive income, a statement of
financial position and a statement of cash flows.

The format of these estimated financial statements is consistent with the model financial statements
(prepared by the Department of Treasury and Finance for statutory reporting requirements) and is
consistent with the requirements of AASB 101 Presentation of Financial Statements and AASB
107 Statement of Cash Flows.

The accrual basis of accounting has been applied in the preparation of the estimated financial

statements whereby estimated assets, liabilities, equity, incomes and expenses are recognised in the
reporting period to which they relate, regardless of when cash is received or paid.
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Assets

Most government assets are valued at their written down current cost. Otherwise, agencies adopt one
of the following measurement bases:

« market/fair value—the amount for which an asset could be exchanged between a knowledgeable,
willing buyer and a knowledgeable, willing seller in an arm’s length transaction (in many cases
agencies use written down current cost as a proxy for fair value)

» net market value—the market value after deducting costs expected to be incurred were the asset to
be exchanged

« current cost—the lowest cost at which the gross service potential of that asset could currently be
obtained in the normal course of operations.

All non-current tangible assets, with a cost of acquisition greater than $1 million and a useful life of
more than three years, are required to be valued at fair value unless excluded from the scope of
Australian Accounting Standard AASB 116 Property, Plant and Equipment and/or an alternative
valuation is specified by another accounting standard.

All intangible assets are measured at cost.

Depreciation and amortisation

All non-current assets having limited useful lives are systematically depreciated/amortised over their
useful lives in a manner that reflects the consumption of their service potential. The most common
method used for calculating depreciation expense is the straight line method.

Certain heritage assets have very long and indeterminate useful lives. Their service potential has not,
in any material sense, been consumed during the reporting period. As such, no amount for depreciation
has been recognised in respect of those assets.

Assets acquired under finance leases are amortised over the period during which the government is
expected to benefit from use of the leased asset.

Employee benefits

Employee benefits (including salaries and wages, annual leave, long service leave, sick leave and
superannuation benefits) reflect those benefits accrued as a result of services provided by employees
up to the reporting date.

Short-term employee benefits (due to be settled within 12 months after the end of the reporting period
in which the employee rendered the services) are measured at a nominal amount based on the
remuneration rates an agency expects to pay. Examples of short-term employee benefits include
salaries and wages and annual leave.

Long-term employee benefits (not due to be settled within 12 months after the end of the period in
which the employee rendered the service) are measured at the present value of estimated future cash
flows. An example of a long-term employee benefit is long service leave.

Sick leave

For the majority of agencies, no liability will be recognised for sick leave.

There is no liability for non-vesting sick leave (a non-vesting entitlement is that which does not
constitute a legal obligation of the employing agency until a valid claim is made by an employee or an
event has occurred) if, on average, sick leave taken is less than total entitlements accruing.

Vesting sick leave entitlements are rare for state government employees.
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Superannuation

For most state government controlled agencies, the Treasurer assumes the accrued superannuation
liability in return for periodic payments from agencies. Therefore, unless there are contributions due
but not yet paid at the reporting date, there is no superannuation liability recorded for the agency.

Two types of superannuation plans are in operation currently in the public sector — defined benefit
plans and defined contribution plans. In a defined benefit plan, a member’s entitlement is determined
by reference to a formula based on years of membership and/or salary levels. In a defined contribution
plan, a member’s entitlement is determined by reference to accumulated contributions made to the
plan together with investment earnings thereon.

Under existing arrangements, the Treasurer is liable for any net deficiency in assets for the defined
benefits plans. Deficits in defined benefit superannuation plans are recognised as liabilities in the
statement of financial position for the Treasurer. The deficits are measured as the excess of
employees’ accrued benefits resulting from services up to the reporting date over the net market value
of the plan’s assets as at the reporting date.

Income recognition

Wherever possible, income is recognised when the transaction or event giving rise to the income
occurs. As a result, all items of income are normally reported in the statement of comprehensive
income when an agency obtains control over the respective amounts. In circumstances where it is not
possible to determine objectively when control over the asset passes to the agency, the amounts are
recognised upon receipt.

Appropriation

The investment program requirements for agencies included in the agency statements may be funded
through operating appropriation, operating receipts, the proceeds of asset sales, grants and through
Commonwealth payments. Where the investment requirements of an agency are not funded from these
sources, the state government funding of an agency’s investment program will generally be treated as
an equity contribution from the government, as representative owner. These contributions are treated
as contributions to equity rather than income in an agency.

Funds appropriated, but not required to meet current year cash outflows will be deposited with the
Treasurer and will show as an asset in the agency’s statement of financial position.

Cash alignment policy

Where agencies have returned excess cash held to the Treasurer in accordance with the cash alignment
policy, the payment is generally recorded as a ‘payment to government’ in the statement of
comprehensive income. Some agencies have elected to repay debt or return contributed capital with
excess cash balances. These transactions will be reflected in the statement of financial position.

Rounding

All estimated amounts in the financial statements have been rounded to the nearest thousand dollars,
unless otherwise indicated.

Due to rounding, there may be instances where estimated financial statements and tables do not add
correctly.
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