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Govaernment

N O f South Australia
CTRSIBDIR6O | of Sou
f2 bt Department of Treasury
and Finance
MINUTES forming ENCLOSURE" File T&F17/0223

To

Doc No A886018

The Treasurer

TI 11 - ACCOUNTS PAYABLE PERFORMANCE AND INTEREST PAYABLE REPORTING
FOR MAY 2018.

Timing:

ROUTINE — For noting

Recommendations/lssues: It is recommended that you:

note the attached monthly account payment performance report (Attachment 1).

note public authorities reported nil interest payable and therefore no report has
been produced for publishing.

note that this is the first monthly account payment performance and interest
reporting since Treasurer’s Instructions 11 - Payment of Creditors’ Accounts was
amended to require monthly reporting.

note that the first account payment performance report for May 2018 will be made
publically available on 13 July 2018 on Shared Service’s website; and

note that it is proposed that reporting of account payment performance and interest
on both a monthly and annual basis will be approved internally by the Department
of Treasury and Finance prior to release, with a Parliamentary Briefing Note
provided for your information.

Noted

s Lo

Hon Rob Lucas MLC
Treasurer

W0 g

Key Points:

¢ On 29 May 2018 you approved amendments to Treasurer’s Instruction 11 - Payment of
Creditors’ Accounts effective from 1 June 2018.

Public [2-A2




2.

New Treasurer’s Instruction 11.14A requires all public authorities to submit a report to the
Department of Treasury and Finance (DTF) and their applicable Minister within 21 days
of the end of each month detailing:

o The volume and value of invoices paid for the preceding month within the
following time bands; 1 to 30 days, 30 to 60 days and greater than 60 days
(from the agency invoice received date);

o An analysis/explanation of the performance outcomes, particularly where
invoices have not been paid within 30 days; and

o For those public authorities currently subject to the Late Payment of
Government Debts (Interest) Act 2013, details of the total amount of interest
paid and the number of invoices on which this interest was paid.

This information should be provided to DTF through the Budget Monitoring System
(BMS) by no later than the 21st of each month. The first report for the month of May was
required to be submitted through BMS by no later than 21 June 2018.

BMS reporting to the Department of Treasury and Finance will result in two separate
reports:

o Account Payment Performance; and

o Interest Payable.

It is noted that no Interest Payable report will be published for May 2018 as public
authorities have reported nil interest payments for this month.

The Account Payment Performance report is contained in Attachment 1 and a summary
is provided below.

Account Payment Performance for May 2018

Based on the data provided to DTF, in May 2018:

o the South Australian public sector paid 239,040 invoices, valued at
approximately $1.5 billion.

o 96 percent of the all accounts paid were within 30 days with a total value of
$1,442,091,731.

o three percent of all accounts paid were paid later than 30 days with a total
value of $54,458,063.

As this is the first monthly report, no comparison to previous months can be provided.
This report will be made publically available on Friday 13 July 2018 via the Shared
Service’'s My Invoice website.

It is proposed that reporting of account payment performance and interest be approved
by the Department of Treasury and Finance prior to release, with a Parliamentary Briefing
Note provided for your information. '

In addition to monthly account payment performance reporting, each financial year the
Department of Treasury and Finance releases an annual account payment performance
report for the South Australian public sector.

In previous years, a copy of the annual report has been provided to the Treasurer for
approval prior to public release. It is proposed that the annual report be approved

For Officlal Use Only-12-A2
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internally by the department prior to release, with a Parliamentary Briefing note provided
to you as per the method proposed for monthly reporting.

Jom, W%L

Kevin Cantley N
EXECUTIVE DIRECTOR, ACCOUNTING SERVICES

12 July 2018

Contact Offloer: Rebecca de Laina
Telephone: 8204 1727

Emall address: rabecca.dalalne@sa.gov.au

For Officlal Use Only-12-A2
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de Laine, Rebecca (DTF)

From: Lees, Sue (DTF)

Sent: Thursday, 12 July 2018 4:57 PM

To: Karasoulos, Sally (DTF)

Subject: RE: Accounts Payment Performance Report - May 2018 - Updated Headings
Thanks Sally

Regards,

Sue Lees

Ministerial Adviser

Office of the Treasurer

Ph 8226 1925

M 0447 619 925

Sue.lees@sa.gov.au

Level 8, State Administration Centre
200 Victoria Square, Adelaide SA 5000

From: Karasoulos, Sally (DTF)

Sent: Thursday, 12 July 2018 4:05 PM

To: Lees, Sue (DTF) <Sue.Lees@sa.gov.au>

Cc: Borlase, Trish (DTF) <Trish.Borlase@sa.gov.au>

Subject: Accounts Payment Performance Report - May 2018 - Updated Headings

Hi Sue,

As per your suggestion, | have had the headings in the attached Accounts Payment Performance Report updated and
am speaking to Shared Services at 4pm today to ensure the correct version is loaded on their website tomorrow.

Regards,

Sally Karasoulos
Senior Project Officer | Accounting Services 8207 1865 State Administration Centre | w treasury.sa.gov.au
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de Laine, Rebecca (DTF)
From: Karasoulos, Sally (DTF)
Sent: Thursday, 12 July 2018 4:25 PM
To: Borlase, Trish (DTF)
Cc: Della-Torre, Kym (DTF); Cantley, Kevin (DTF)
Subject: Account Payment Performance Reporting
Hi Trish,

Further to our discussion today.
The monthly account payment performance and interest report relies on data provided by public authorities.

When submitting data, public authorities are required to complete a two-step process in the Budget Monitoring
System (BMS) . The first step is uploading the data to BMS which is completed by a finance officer. The second step,
which is designed as a control, requires either the Chief Financial Officer or the Senior Finance Officer (dependent
on structure) to approve the data, prior to officially lodging the data through BMS. The Department of Treasury and
Finance relies on public authorities to attest to the accuracy and integrity of the data provided.

With regards to the current report, there is no interest paid as under the current legislation, there have been no
claims submitted for payment of interest. Once the legislation is changed, it will automatically be paid and we
would expect to see interest payments in line with this.

Kind regards,

Sally Karasoulos
Senior Project Officer | Accounting Services
State Administration Centre | w treasury.sa.gov.au

@ Govemment of South Aastralta: et g sicred tnd WHite Ribbon
. _ A Ly LR Austraha
SFRM

sy Department of Treasury
u and Finance
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